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GERMANY AND AUSTRIA 


THoucH for some days past there had been rumours of 
negotiations for an Austro-German accommodation, the 
announcement that an agreement had actually been con- 
cluded last Saturday probably caused as much surprise 
inside Germany, as well as abroad, as the announcement 
of the German-Polish Pact, two and a half years ago. The 
present surprise has not been diminished 7 the reported 
terms on which this Austro-German détente has been 
achieved; for, on points, the arrangement seems almost 
wholly in Austria’s (or ought we to say in Italy’s?) 
favour. 
There are three principal heads of agreement. First, the 
Government recognises the full sovereignty of the 
Federal State of Austria. Secondly, Germany agrees to 
regard the question of Austrian National-Socialism as a 
¢ concern of Austria, upon which Germany shall 
exert neither direct nor indirect influence. Finally, while 
Austria’s general policy, and her policy towards Germany 
In particular, are to be constantly guided by the principle 
that Austria recognises herself to be a German State, at the 


additional clauses of 1934 and 1936), and the relations of 
to Italy and Hungary as partners in those Pro- 
ls, are not to be regarded as being affected by the new 

man understanding. 

The official joint Austro-German communiqué in which 
these~three bases of t are announced goes on to 
mention, in conclusion, that a ‘series of detailed measures 
to be taken for establishing the preliminary conditions 
necessary in order to produce a relaxation of the tension 
ae has : A relations ever since 

tr Hitler's advent to power in the Reich. It is credibly 

a that these measures are to include the dissolution 

‘ew we in Germany, the cessation of Nazi 


5 


On the other hand, it is circumstantially reported from 
Vienna that the Austrian Government of Dr. Schuschnigg 
have agreed not only to introduce two Pan-German 
Ministers into the Cabinet—one ot them is apparently to 
be the Chancellor’s co-adjutor for foreign affairs—but also 
to release all Nazis in detention camps and to introduce 
pro-Nazis into {high position in the armed forces and 
the civil service. Moreover, the same reports indicate that 
the Austrian Government have undertaken, at least for a 
period of two or three years, not to condone a restoration 
of the Habsburg dynasty. This is, indeed, another side to 
the Austro-German medal. 

What does this rather surprising ment mean? Pre- 
sumably, in the first place, that Herr Hitler has appre- 
hended—and resolved to avert, even at a stiff price—our 
own Government’s present policy of trying to bury the 
hatchet between Great Britain and Italy, and thus giving 
French. diplomacy an opportunity to rebuild the Stresa 
Front. It might have suited the book of His Majesty’s 
Government in the United Kingdom to keep the two 
Euro dictators in opposing camps, and to utilise 
Fascist Italy’s proved readiness to fight by employing her 
as a policeman to stand guard over pence oe Europe. 
On some such policy the Government may have thought 
that the British Empire could sleep — with the former 
German colonies in Africa and the Pacific still safely 
stowed away under our comfortable British bed. This 
British dream of comfort was naturally di ble to 
Herr Hitler; for, since the present French Government 
will not readily renounce the Franco-Russian Pact, 
Germany might have been confronted with a real encircle- 
ment in which all the other four European Great Powers 
would have been joining hands round her and against her. 

As it ha ed, this plan did not suit Signor Mussolini 


a ae bendy aS Dee ae SS 
’s vital interests to prevent the absorption of Austria 
into the Third Reich. But it was obvious that, if the en- 
and if Herr Hitler then screwed up his courage to risk his 
neck by making a « attempt to break circle, 
Tou be Ttale, ia all probability, who would have to bear 
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the brunt of the German onslaught. The British might 
meanwhile still lie snugly in bed and listen contentedly to 
the din of Italy fighting on Austrian soil in order to pre- 
serve Tanganyika in British keeping—as Frederick the 
Great once fought on Saxon soil in order to make Great 
Britain mistress of Canada. 

Thus, Italy and Germany both had an interest in arrang- 
ing to avoid falling out with each other. In order to 
make sure of this, they had to come to an understanding 
over Austria, which is the bone of contention between 
them. An Italo-German accommodation on the Austrian 
question has been notoriously . difficult to achieve, 
because either party has appeared to have irreducible 
demands on the future of Austria, incompatible with the 
irreducible demands of the other. Yet an accommodation 
has been achieved—and on a basis which, if Signor Musso- 
lini’s and Herr Hitler’s professions to harbour no 
ulterior motives invited unalloyed confidence, would be 
in itself a wise, sound, and logical development. For 
while it recognises Austrian affinity with Germany, it also 
recognises that Austria is not Germany and has her own 
interests to secure. It is a settlement, in fact, that some 
benevolent deity, untrammelled by human feelings and 
material conditions, might have proposed. But neither 
Mussolini nor Hitler has yet qualified as a benevolent 
deity. Are we, then, to conclude that either Hitler or 
Mussolini has renounced an objective which we had always 
imagined fundamental to his foreign policy? 

At first sight the terms of the Austro-German arrange- 
ment have the appearance of being a great diplomatic 
success for Italy, since they involve a recognition, on 
Germany’s part, of just that status for Austria which Italy 
wishes Austria to enjoy. Austria has now been recognised 
by Germany as an independent State which is entitled to 
treat with Germany on a basis of perfect social equality, 
and also to maintain her special relations with Italy and 
Hungary. Even the formula about Austria being a Ger- 
man State—which is the sole apparent concession to the 
Nazi standpoint—is double-edged; for it implies that a 
State can be German without being Nazi. To Hitler’s 
mind this is the most damnable of all political heresies, as 
is clear from his sensitiveness over the not dissimilar 
situation at Danzig. 

On second thoughts, however, the present arrangement 
may appear likely in the long run to play into Hitler’s 
hands, rather than into Mussolini’s. The catch in the 
agreement is conveyed in the proverb that ‘‘ he who sups 
with the Devil needs a long spoon.’’ Hitler is known to 
take the view that he need not unduly worry his mind 
about Austria, because she is bound to drop, like ripe fruit, 
into his mouth in course of time. If he can really afford 
to take his time, he probably has a good chance of seeing 
his patience rewarded. Peaceful penetration from within 
may actually prove more rapidly effective if it is not 
disturbed by a raging, tearing propaganda from without. 
While the present agreement may perhaps confer a per- 
manent advantage upon Austria by enabling her to 


- acquiesce gradually in the Third Reich’s 


é peprnnny with- 

out having to submit to a complete Gleichschaltung on 

the Bavarian pattern, this will be cold comfort for Musso- 

lini if he wakes up one day to find all Europe up to the 
n frontiers and the Adriatic ine, including 

cuaveidlo Mesollel sn well sx Hite sap conganng 
eanw as well as Hitler may co 

himself on having shown the sta a 
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THE LESSONS OF JARROW _ 
Tue story of the abortive attempt to establish a hes 
Bessemer steelworks at Jarrow is now almost fully revealed 
and the few gaps still remaining can be filled in by 
gent conjecture. But schemes of this nature are 
plants which do not thrive if exposed before maturity 
open air and the bitter winds of recrimination. The 
ployed of Jarrow will find cold comfort in Mr Runciman’ 
announcement in Parliament on Wednesday that the : 
Duties Advisory Committee is to undertake an inquiry 
the whole position of the iron and steel industry, Thi 
inquiry is to have no specific reference to Jarrow, and 
is no assurance that either the inquiry or the report will hk 
public. Moreover, the past tenderness of the Committee 
towards the iron and steel industry does not enc the 
belief that its inquiry will be very searching. The Ja 
scheme is dead. It remains only to hold an inquest over 
the remains, 

The full importance of Jarrow cannot be understood 
without some reference to the technical conditions of th 
British iron and steel industry. The production of basic 
steel, especially by the Bessemer process, has been 
strangely neglected in this country—strangely, because 
British ores are not suited to the production of acid sted, 
and because the Bessemer process originated in this 
country. It is true that basic steel is not suitable for all 
purposes, but it is suitable for many. And the Bessemer 
process, in its modern form, is the cheapest method of pro 
ducing basic steel. It is the foundation of the huge metal 
lurgical industry of Western Germany. There is a 
for basic Bessemer steel in Great Britain—for three or four 
million tons a year of it. But though we have the ore, the 
coal, the process and the market, we have not got the 
plant, and at present we import large amounts of sem 
finished basic Bessemer steel. The obvious inference— 
obvious for many years past—is that we should equip out 
selves with the plant. One basic Bessemer plant, pte 
ducing about 350,000 tons a year, has recently come into 
production at Corby in Northamptonshire, amid the 
plaudits of all sections of opinion. Another large plant & 
wanted, and since Corby is inland on the ore, the s 
might well be on the coast where there is coal av 
Jarrow, in fact, is the ideal site, was declared to be so by 
competent technical advisers, and was offered for the 
purpose. The syndicate having an option on the vacattt 
site was prepared to go ahead in raising the capital nece 
sary to erect a modern basic Bessemer plant on the scale 
necessary to secure the full economies. 

This plant was intended to be more complementary 0 
than competitive with, the existing steelworks of the North 
East Coast, and it was reasonable to invite the co-opem 
tion of the existing firms in the scheme. There was another 
and more waaninne reason for seeking the co-operation 
of the existing industry. The British Iron and Sted 
Federation—through its agreements with the international 
cartel, through its apparently close relations with the 
authorities who determine the degree of tariff protection 
and through the almost unique power about to be coh 
ferred on it of importing supplies of raw material at 4 
specially low rate of duty and distributing them to i 
members—has almost complete control of imports, 
and production of iron and steel in this country. | 
powers were not given it to enable it to exploit the 
market to its heart’s content, but to provide a screen 
which the industry could proceed with the technical 1 
equipment and the commercial co-operation which 

iti i . That this alone was 
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These counter-proposals led to discussions which were, 


and were clearly intended to be, interminable. And by the 
time the technical consultant had rendered a second rt, 
confirming his earlier support of Jarrow, there had n 


a change in the external circumstances. The re-armament 
programme had arrived, and with it a greatly enhanced 
and urgent demand for steel. The urgency of this demand, 
in the Federation’s words, made it ‘‘ imperative to proceed 
with expansions of plant, both on the Tees and elsewhere, 
which would give a much more immediate production than 
the construction of a completely new plant at Jarrow.’’ 
It is true that steel of some sort, at some price, could be 
produced more quickly from the existing resources of the 
Tees than from Jarrow. But it is hard to see how this is 
relevant to the much longer-range argument for Jarrow. 
On the Federation’s own showing, the right policy was to 
go ahead on both rivers, with temporary patching-up on 
the Tees and with permanent plans on the Tyne. 

The excuse, however, served its purpose of killing the 
Jarrow scheme, The Federation was no longer pre- 

d to extend its ‘‘.co-operation’’ and the scheme 
fall to the ground. As we remarked last week, it was 
sill open to the promoters to proceed on their own 
responsibility. There is no legal prohibition against 
starting a new steelworks in England against the 
disapproval of the Federation. Similarly there is no legal 
oeolibition against making issues of trustee securities in 
the City of London without consulting the wishes of the 
Bank of England, or against exporting large amounts of 
capital to foreign countries without the permission of the 
Chancellor of the Exchequer. But these things are not 
done. The Jarrow steelworks, to be economically justifiable, 
would have had to be large. Large steelworks cost more 
money than any private syndicate can be e ed to find 
out of their own pockets. In other words, there would 
have had to be a large public issue, and it may confidently 
be surmised that underwriters would hesitate to endorse an 
issue for a steelworks which would face from the outset the 
hostility of an omnipotent Federation. So tight is the 
interlocking web of ‘‘ control ’’ that it is disingenuous in 
no minor degree for the Federation to state that it did not 
prevent the scheme from coming to fruition. In present 
circumstances, the mere withholding of its approval was 
an absolute veto. 

The story of Jarrow throws a particularly vivid light 
upon the degree to which British industry is already in the 
strait-jacket. No matter how excellent the ro 
no matter how available the capital, no matter how deserv- 
ing of employment the prospective site, nothing can be 
done without the approval of Authority. Over large tracts 
of British industry and commerce the freedom of initiative 

gone. 

Moreover, observe the nature of Authority. The Jarrow 

was not intended to be competitive with, so much 

as complementary to, the existing industry, a contribu- 
tion to that technical renovation of the industry that has 
so long promised. The Federation, on the other 
hand, has received unusual favours at the hands of the 
State and might be expected to have obligations in return. 
But ‘neither the soundness of the scheme nor the obliga- 
tions of the Federation availed one whit. The scheme was 
turned down flatly and the obligations were defaulted. And 
why? Because ‘the Tees-side firms had interests which 

could ‘not see their way to sacrifice.”” 

facts about Jarrow, once they are widely known, 
to blow sky-high the strange delusions of those who 
lieve in the “‘ self-government of industry.” The plain 

18 that if an industry is elevated to a monopoly and 
@ in charge of those who own it, it will act as. a 
ite monopoly always acts. It will refuse entry to 
newcomers, er i hable their case. It will put 
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its own interests, af anybody else, even of the 
) 88 a whole. It will exploit the market for all 
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the plant was antiquated, and the sites less favourable, but 
both plant and sites were blessed by belonging to firms 
already members of the Federation. 
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the conscience, while the individual members have’ the 
power. London may wish to pay some attention to the 
public interest, but Tees-side will crack the whip. Cartels 
of this now fashionable nature, especially if they are en- 
dowed with legal powers, are injurious to the consumer 
and contrary to public policy, much more effective 
provision is made than has hitherto been the case for 
ensuring the final authority of the common interest. An 
‘* independent ’”’ chairman is not enough, unless he has 
the power and will use it. 

This is the pass to which we have come in the steel in- 
dustry. If the Government pursues its economic policies 
further it is the pass we shall come to in other industries. 
We are, in short, well on the way to becoming a Corpora- 
tive State. But it is Corporativism without its single puta- 
tive excellence—the power to put the ablest. head in each 
industry in charge. As illustrated by Jarrow, it is an 
ossification of inefficiency, an endowment of selfishness. 

Of the insured workers of Jarrow, 70 per cent. are still 


unemployed. 











UNEMPLOYMENT ASSISTANCE 


Tue Government’s long-awaited Draft Unemployment 
Assistance Regulations, with explanatory memoranda by 
the Minister of Labour and the Unemployment Assistance 
Board,* were issued too late for detailed examination in 
last week’s Economist. They envisage the co-ordination 
of all unemployment relief, other pure insurance 
benefit, under the Unemployment Assistance Board by 
April 1, 1937. Under the Unemployment Assistance Act 
of 1934 the Board was, by March 1, 1935, to have taken 
over from local authorities responsibility for relieving 
200,000 applicants for poor relief—now termed ‘‘ public 
assistance.’’ Already, on January 7, 1935, it had taken 
over the payment of relief to the 735,000 applicants who, 
though nominally under the insurance scheme, had 
exhausted their benefits and were receiving so-called 
“ transitional payments.’’ Before March 1, 1935, how- 
ever, a storm of protest from many districts led the 
Government to withdraw the regulations laid down by the 
Unemployment Assistance Board and to substitute a 
‘* standstill ’’ arrangement which brought the new rates 
into being if they involved an increase, but left the old rates 
in force if the new rates would have meant a decrease. f 
emporary Provisions Act of February, 1935, 
therefore established that ‘‘ for assistance 


authorities ‘continued to’ give 
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‘“ assistance,’’ and in some cases even increased them ; 


and the Assistance Board’s effective rates naturally tended 
to follow them. 


Moreover, while local authorities have shown a general 
tendency to give applicants the most favourable treatment 
possible, their official rates may not always be strictly 
adhered to in practice, whereas the Unemployment Assist- 


‘ance Board’s scales (which follow the local scales) have of 


necessity to be applied uniformly in each district. During 
the last 17 months there has thus been a levelling upwards 
of the average amount of benefit paid under both sets of 
non-contractual relief. The following figures, taken from 
the Minister’s Memorandum, page 11, illustrate this rising 


tendency :— 
TRANSITIONAL PAYMENTS SCHEME 


Average 
Period Weekly Payment 
November 12, 1931—March 31, 1932 ......... 19s. Od. 
April 1, 1932-March 31, 1933 ...........ssee00 19s. 3d. 
April 1, 1933-—March 31, 1934 .........-sseeees 19s. 7d. 
April 1, 1934—June 30, 1934 ...........eeeeeecees 19s. 9d. 
July 1, 1934-September 30, 1934 ............... 21s. 6d. (a) 
October 1, 1934—January 6, 1935 .........-.+++. 2is. 10d. 
UNEMPLOYMENT ASSISTANCE SCHEME 
January 7, 1935-October 31, 1935 ............ 22s. 11d. (b) 


November 1, 1935-June 30, 1936 ...........+++. 23s. 6d. (c) 
For June, 1936 — .....ccccccocccsscccecserecccnrerens 23s. 7d. 


(a) Unemployment benefit rates increased from July 1, 1934, and 
maximum transitional benefit rates correspondingly raised. 

(b) Includes cost of allowances supplementing original regulation 
rates, and also increased unemployment allowances as compared 
with transitional payments. 

(c) Includes effects of increased unemployment benefit rates for 
dependent children, operative from October 1, 1935. 


The total annual amounts paid out during the last four 
years and the average number of weekly payments have 
been as follows: — 


No. of Average Average 
Weekly Annual 
Year ended Expenditure Payments Payment 
March 31 (£ millions) ('000's) £ per head 
ROBB cccesccocces 50-4 988 £51-0 
BODE ...ccccccees 48-4 951 £50-4 
BOBS. .n.cccccccce 42-2 761 £55°5 
GOOD scessecenies 42-4 705 £60-1 
End June, 1936 38-0* 620 £61-3* 


* Annual rate of expenditure. 


Meanwhile, other influences have raised the average 
rates of payments. Although the ‘“‘ live register ’’ of un- 
employed persons has been falling during the recent months 
of industrial recovery, the distribution of the total among 
those entitled, respectively, to contractual (i.e. pure in- 
surance) benefit, to transitional payments and to assistance 
has shown variations which could not easily be foreseen. 
Young single men, living alone, entitled to 15s. a week in 
telief, appear to have been reabsorbed into employment 
more quickly than the older married men with dependants, 
receiving anything from 27s. per week upwards, and the 
average level of payment has thus been raised. 

So much for the background of the new Regulations. 
What do these Regulations in fact lay down? First, the 
Means Test embodied in the 1934 Act remains ; but the 
current objection that the basic rent standard was too 
high has been met by more generous allowances 
and greater discretionary powers. Wider use is to 
be made of the Local Advisory Committees, particu- 
larly in the treatment of rent and for payments in rural 
areas, where rent and costs of living present peculiar 
difficulties. The rate for female householders is raised 
from 14s. to 15s. per week ; all dependent male members 
in the household over 21 receive 10s. per week, in lieu of 
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will be given special treatment. This, in effect, Means 
that, though the Board has not universally raised the basi 
rate of 24s. per week for every man and wife, they y 
not pay an applicant, who conforms to the 
above, less than 26s., minus any special reduction ‘q 
account of a low rent. aS 

Secondly, if the new Regulations were to come into 
in all areas on November 16th next, the “ ” 
arrangement would come to an abrupt end, and the Boag; 
scales would be applied everywhere, uniformly and at ong 
—in many localities on lower scales than the log) 
allowances based on the practice of transitional payme 
administered by local authorities. To obviate this, 4 
‘ buffer ’’ period is to be introduced, which can be & 
tended, if necessary, to eighteen months after November 
16th. The Board is to be given power to increase allowanges, 
from time to time, to applicants who would have receive 
more under the ‘‘ standstill,’’ by such an amount “ass 
reasonable ’’ and the co-operation of the local Ad 
Committees will be enlisted in this task. As the scales for 
locnl unemployment relief differ, the Board’s explam 
tory Memorandum expressly states that these Committers 
will have to consider the situation in their areas in th 
first place. Reductions towards the new scales will b 
made initially in areas ‘‘ where, in view of the resoures 
that are available to the household, the (local authorities) 
allowances are grossly excessive.’’ Young single men and 
women will be the first group to be placed on the new 
standard. 

The effects of the new scales are contingent on a number 
of factors which cannot yet be measured. These include 
the rate at which applicants’ “‘ households ’’ increas 
their earning-power from now onwards, as employment 
extends; and the decisions of local Advisory Committees in 
the matter of rent and other allowances. The extent t 
which the new discretionary powers now accorded will be 
locally exercised must also depend on the composition of 
the live register, which alters as recovery proceeds. 
there is another factor: the awards of the Appeal Boards 
(which are judicial bodies). These may exert a big & 
fluence. Not least, local political opinion will be brought 
to bear on the local committees. And, lastly, the Trade 
Unions are likely to judge the scheme in the light of the 
possible effects of its failure, which might throw even the 
Statutory Fund into the melting pot. In general, it would 
seem that the anticipated ‘‘ further increases ’’ in the scales 
will be spread over all areas, largely in favour of house 
holders without resources; while the bulk of the gradual 
reductions during the ‘‘ buffer ’’ period will fall on the 
households with resources. 

Finally, the finance of the new Regulations calls fot 
observation. The long-postponed ‘‘ second appointed day 
is to be fixed for April 1st next. The cost of the new 
scales, on the basic (June, 1936) figure of 620,000 appl 
cants, is not expected to exceed an annual charge of {38 
millions—which is {750,000 more than the annual malt 
based on last month’s actual experience. From next Ap 
onwards, the Exchequer will assume full responsi 
for the relief of all the able-bodied unemployed outside the 
scope of the Statutory Insurance Fund. The cae 
however, will be relieved of the payments it has 
making to local authorities (at the rate of {£5,600,0004 
year) to compensate them for the relief of unemployment 
left on their hands owing to the postponement of 


hs 


“‘ appointed day ’’ last February. What amounts, if aly: § 


local authorities may be asked to contribute to the Bt 
chequer—either directly or by way of reductions in the 
Exchequer’s block grants, which are already weighted for 
unemployment under the 1929 Local Government Act— 
not yet settled. It is clear, however, that the na 
accounts will soon be bearing, not 95 per cent. of the co# 
of relief, as at present, but a full 100 per i, 
It may be hoped that the new Regulations will be crite 
cally and dispassiona i 
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BRITISH INDUSTRIAL EARNING 
POWER 


No survey of the economic experience of British industry 
in the last few eventful years is really comprehensive with- 
out some reference to the impact of depression and re- 
covery on profit-earning power. How has the return on 
the capital invested in different industries varied during, 
say, the last seven years? The question intimately affects 
industrialists, investors, and the Exchequer—the silent 
third partner in every British enterprise. 

The material for an answer is available in our periodi- 
cal surveys of the published profits of a large sample of 
British industrial companies. The latest figures, which 
are given on page 146 of this issue, relate to profits dis- 
closed during the twelve months to June 30 last and earned 
for the most part during the calendar year 1935. The 
returns (taken, in each case after deducting debenture in- 
terest but before allowing for preference and ordinary 
dividends) relate to public companies only. They may 
underestimate the amplitude of annual fluctuations, thanks 
to internal ‘‘ adjustments ’’ made by individual companies; 
but otherwise they may be regarded as reasonably repre- 
sentative. During the last eight years, the size of our 
sample has broadened from 1,771 companies with an 
issued share capital of {1,879 millions to 2,138 companies 
with £2,436 millions. To ascertain, in the first place, the 
relative movement of total profits for all companies, we 
have therefore constructed a ‘‘ chain ’’ index, on the lines 


shown below :— 
GENERAL ProFits INDEX 
Net Profits per cent. 

(after debenture interest) Chain 

Reports published No. of Same Index 
during twelve months Com- Companies, (1929= 
ended June 30 panies Year oo preceding year 100) 
1929) cc cccceeee TS es : : 100-0 
NBD nncsecboce 1,771 198,471,070 191,301,133 103-8 
a. mecccdeden 2,053 187,588,541 219,811,990 88°6 
, Se 2,017 139,436,950 189,655,091 65-2 
We deciles 1,949 137,083,181 146,861,278 60-9 
BORE a ccicccscve 1,960 159,597,442 142,379,992 68-2 
OEE: .cosveccnes 2,072 192,965,202 161,498,274 81-5 
MeL: \é mene cane oo 2,138 224,045,804 198,980,667 91°8 


We have chosen as a base the published profits of the 
twelve months to June 30, 1929, rather than of the peak 
year 1929-30, in order to afford a more direct comparison 
with present conditions, which, cyclically, have some 
points of resemblance with those of 1928, when the bulk 
of the ‘‘ base profits ’’ were earned. It will be seen that 
average profits rose by nearly 4 per cent. in 1929-30, fell 
by 15 per cent. in the following year, dropped to three- 
fifths of the datum level in the trough of depression, and 
have now recovered to a little more than nine-tenths of the 
basic figure. With this broad picture of recession and 
recovery in mind, let us see how far earnings in a number 
of important industries have conformed to the general 
pattern. Using the figures given on page 146, and in 
earlier surveys, we may construct the following series 
of “ chain ’’ indices: — 
ProFits 1n S1x British INDUSTRIES 
(Published Figures for year to June 30, 1929 = 100 in each case) 
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neo 67-8 21-0 135-0 105-9 74-9 
eve eseesecees 93-9 41-8 168-1 128-3 115+4 
Indies of profits :— 
wy bho avin 105-3. } 111-1 60-6 | 104-0 | 103-3 
1982 2 os 112-2 | 85-3 | 29:7 | 105-6 | 96-4 
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than the general figure for all trades. On their showing, 
however, the palm for the best all-round achievement, in 
good times and bad, goes to the electricity industry; for‘ 
the most spectacular recovery from depression, to the iron 
and steel industry; and for the steadiest profit record, to 
the brewing trade. Electricity is a major public utility, 
and the table covers a period during which the national 
‘* grid ’’ was completed and the electrification of industry 
proceeded apace. Steel is a tariff-assisted ‘‘ capital ’’ in- 


PROFITS IN CERTAIN BRITISH INDUSTRIES 


(According to company reports issued during twelve months to 
June 30 of each year) 
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“ assistance,’’ and in some cases even increased them ; 
and the Assistance Board’s effective rates naturally tended 
to follow them. 

Moreover, while local authorities have shown a general 
tendency to give applicants the most favourable treatment 
possible, their official rates may not always be strictly 
adhered to in practice, whereas the Unemployment Assist- 
ance Board’s scales (which follow the local scales) have of 
necessity to be applied uniformly in each district. During 
the last 17 months there has thus been a levelling upwards 
of the average ainount of benefit paid under both sets of 


- non-contractual relief. The following figures, taken from 


the Minister’s Memorandum, page 11, illustrate this rising 
tendency :— 
TRANSITIONAL PAYMENTS SCHEME 
Average 


Period Weekly Payment 
November 12, 1931—March 31, 1932 ......... 19s. Od. 
April 1, 1932—March 31, 1933 ...........sseeee 19s. 3d. 
April 1, 1933—March 31, 1934 .............ee00e 19s. 7d. 
April 1, 1934—June 30, 1934 ............cseeeeees 19s. 9d. 
July 1, 1934—September 30, 1934 .............+. 21s. 6d. (a) 
October 1, 1934—January 6, 1935 ..............+ 21s. 10d. 
UNEMPLOYMENT ASSISTANCE SCHEME 
January 7, 1935—October 31, 1935 ............ 22s. 11d. (b) 
November 1, 1935-—June 30, 1936 ............... 23s. 6d. (c) 
Fee Fame, BBG « .cccccoccoccsevcccescecovccoccnespens 23s. 7d. 


(a) Unemployment benefit rates increased from July 1, 1934, and 
Maximum transitional benefit rates correspondingly raised. 

(0) Includes cost of allowances supplementing original regulation 
rates, and also increased unemployment allowances as compared 
with transitional payments. 

(c) Includes effects of increased unemployment benefit rates for 
dependent children, operative from October 1, 1935. 


The total annual amounts paid out during the last four 


years and the average number of weekly payments have 
been as follows: — 


No. of Average Average 
Weekly Annual 
Year ended Expenditure Payments Payment 
March 31 (£ millions) ('000's) £ per head 
1DSS  ....000.c000 50-4 988 £51-0 
BODE» nccospoccned 48-4 951 £50-4 
IGSS .......00008 42-2 761 £55-5 
BED: sdcccinccies 42-4 705 £60-1 
End June, 1936 38-0* 620 £61-3* 


* Annual rate of expenditure. 


Meanwhile, other influences have raised the average 
rates of payments. Although the “ live register ’’’ of un- 
employed persons has been falling during the recent months 
of industrial recovery, the distribution of the total among 
those entitled, respectively, to contractual (i.e. pure in- 
surance) benefit, to transitional payments and to assistance 
has shown variations which could not easily be foreseen. 
Young single men, living alone, entitled to 15s. a week in 
relief, appear to have been reabsorbed into employment 
more quickly than the older married men with dependants, 
receiving anything from 27s. per week upwards, and the 
average level of payment has thus been raised. 


high has been met by more generous allowances 
and greater discretionary powers. Wider use is to 
be made of the Local Advisory i i 
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will be given special treatment. This, in effect, 

that, houah tS Banh has not universally raised then 
rate of 24s. per week for every man and wife, they y 
not pay an applicant, who conforms to the desctpn 
above, less than 26s., minus any special reduction 9 


account of a low rent. 

Secondly, if the new Regulations were to come into effeg 
in all areas on November 16th next, the “‘s , 
arrangement would come to an abrupt end, and the Board's 
scales would be applied everywhere, uniformly and at ong 
—in many localities on lower scales than the log 
allowances based on the practice of transitional payments 
administered by local authorities. To obviate this 4 
‘* buffer ’’ period is to be introduced, which can be & 
tended, if necessary, to eighteen months after November 
16th. The Board is to be given power to increase allowances, 
from time to time, to applicants who would have received 
more under the ‘‘ standstill,’’ by such an amount “ as js 
reasonable ’’ and the co-operation of the local A 
Committees will be enlisted in this task. As the scales for 
locnl unemployment relief differ, the Board’s explana. 
tory Memorandum expressly states that these Committess 
will have to consider the situation in their areas in the 
first place. Reductions towards the new scales will be 
made initially in areas ‘‘ where, in view of the resouress 
that are available to the household, the (local authorities’) 
allowances are grossly excessive.’’ Young single men and 
women will be the first group to be placed on the new 
standard. 

The effects of the new scales are contingent on a number 
of factors which cannot yet be measured. These include 
the rate at which applicants’ ‘‘ households ’’ increase 
their earning-power from now onwards, as employment 
extends; and the decisions of local Advisory Committees in 
the matter of rent and other allowances. The extent to 
which the new discretionary powers now accorded will bk 
locally exercised must also depend on the composition of 
the live register, which alters as recovery proceeds. Then 
there is another factor: the awards of the Appeal Boards 
(which are judicial bodies). These may exert a big it 
fluence. Not least, local political opinion will be brought 
to bear on the local committees. And, lastly, the Trade 
Unions are likely to judge the scheme in the light of the 
possible effects of its failure, which might throw even the 
Statutory Fund into the melting pot. In general, it would 
seem that the anticipated ‘‘ further increases ’’ in the scale 
will be spread over all areas, largely in favour of house 
holders without resources; while the bulk of the gradu 
reductions during the ‘‘ buffer ’’ period will fall on th 
households with resources. 

Finally, the finance of the new Regulations calls for 
observation. The long-postponed ‘‘ second appointed day.’ 
is to be fixed for April 1st next. The cost of the new 
scales, on the basic (June, 1936) figure of 620,000 appl 
cants, is not expected to exceed an annual charge of 
millions—which is {750,000 more than the annual mie 
based on last month’s actual experience. From next Ap 
onwards, the Exchequer will assume full responsi 
for the relief of all the able-bodied unemployed outside the 
scope of the Statutory Insurance Fund. The Each 
however, will be relieved of the payments it has 
making to local authorities (at the rate of {5,600,000 4 
year) to compensate them for the relief of unemployment 
left on their hands owing to the postponement of 
‘‘ appointed day ’’ last February. What amounts, if ally: 
local authorities may be asked to contribute to the Ex: 
nagee-aeet directly or by way of reductions in th 
Ex oaeer's block grants, which are already weighted fot 
unemployment under the 1929 Local Government Act—* 
not yet settled. It is clear, however, that the nation 


accounts will soon be bearing, not 95 per cent. of the co# 


of relief, as at present, but a full 100 per cent. 
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BRITISH INDUSTRIAL EARNING 
POWER 


No survey of the economic experience of British industry 
in the last few eventful years is really comprehensive with- 
out some reference to the impact of depression and re- 
covery on profit-earning power. How has the return on 
the capital invested in different industries varied during, 
say, the last seven years? The question intimately affects 
industrialists, investors, and the Exchequer—the silent 
third partner in every British enterprise. 

The material for an answer is available in our periodi- 
cal surveys of the published profits of a large sample of 
British industrial companies. The latest figures, which 
are given on page 146 of this issue, relate to profits dis- 
closed during the twelve months to June 30 last and earned 
for the most part during the calendar year 1935. The 
returns (taken, in each case after deducting debenture in- 
terest but before allowing for preference and ordinary 
dividends) relate to public companies only. They may 
underestimate the amplitude of annual fluctuations, thanks 
to internal ‘‘ adjustments ’’ made by individual companies; 
but otherwise they may be regarded as reasonably repre- 
sentative. During the last eight years, the size of our 
sample has broadened from 1,771 companies with an 
issued share capital of {1,879 millions to 2,138 companies 
with {2,436 millions. To ascertain, in the first place, the 
relative movement of total profits for all companies, we 
have therefore constructed a ‘‘ chain ’’ index, on the lines 
shown below :— 

GENERAL ProFits INDEX 


Net Profits per cent. 
(after debenture interest) 
Same 
Companies, 
Year stated preceding year 


Reports published No. of 
during twelve months Com- 


191,301,133 
219,811,990 
189,655,091 
146,861,278 
142,379,992 
161,498,274 
198,980,667 91-8 


We have chosen as a base the published profits of the 
twelve months to June 30, 1929, rather than of the peak 
year 1929-30, in order to afford a more direct comparison 
with present conditions, which, cyclically, have some 
points of resemblance with those of 1928, when the bulk 
of the “‘ base profits ’’ were earned. It will be seen that 
average profits rose by nearly 4 per cent. in 1929-30, fell 
by 15 per cent. in the following year, dropped to three- 
fifths of the datum level in the trough of depression, and 
have now recovered to a little more than nine-tenths of the 
basic figure. With this broad picture of recession and 
recovery in mind, let us see how far earnings in a number 
of important industries have conformed to the general 
pattern. Using the figures given on page 146, and in 
earlier surveys, we may construct the following series 
of “ chain ’’ indices: — 


198,471,070 
187,588,541 
139,436,950 
137,083,181 
159,597,442 
192,965,202 
224,045,804 


Prorits In Stx British INDUSTRIES 
(Published Figures for year to June 30, 1929 = 100 in each case) 
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than the general figure for all trades. On their showing, 
however, the palm for the best all-round achievement, in 
good times and bad, goes to the electricity industry; for’ 
the most spectacular recovery from depression, to the iron 
and steel industry; and for the steadiest profit record, to 
the brewing trade. Electricity is a major public utility, 
and the table covers a period during which the national 
‘* grid ’’ was completed and the electrification of industry 
proceeded apace. Steel is a tariff-assisted ‘‘ capital ’’ in- 


PROFITS IN CERTAIN BRITISH INDUSTRIES 


(According to company reports issued during twelve months to 
June 30 of each year) 
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What general conclusions are suggested by these figures? 
It would seem, first (as the annexed chart clearly shows), 
that the profits of individual industries showed more uni- 
formity of trend during depression than in recovery. Since 
1933, the different curves on the chart reveal a decided 
tendency to spread fanwise. Secondly, although the latest 
earnings figures for industry as a whole are still below 
the pre-depression level, they relate to a period whose 
central point lies about halfway through last year. In 
view of the subsequent rise in production (disclosed, for 
example, by our ‘‘ Business Activity ’’ index) current 
earnings may well be fully equal to those of 1928-29. 

It is much less certain, however, that investors are re- 
ceiving an equivalent return on their capital, even in the 
more progressive industries. The following table of per- 
centage rates of ordinary dividend throws direct light on 
this question : — 

AVERAGE ORDINARY DIVIDENDS PAID 


(By Companies included in the Economist's Surveys) 





Tron All 
Coal | Elec- | Motors .| Brew- | Retail | Prades 
and | tricity | etc. | Te*tileS! ‘cries | Trade — 
Steel others) 
Twelve months to (%) (%) (%) (%) (%) (%) (%) 
June 30— 
Sa 3-2 8-7 | 11-8*| 11-9 | 17-6 | 144 | 10-3 
Rr 4-5 7-2 9-8 5-2 | 13-9 | 141 7:9 
| 

















* 1930. Preceding year’s figure exceptional. 


Allowance must be made for increases of capital by 
bonus shares (with their converse, the writing-off of lost 
capital), and for a somewhat more conservative directorial 
distribution of profits in 1936 than in 1929. Never- 
theless, it would appear that earnings have not, as yet, 
been fully proportionate to the growth of capital during the 
last seven years, even in trades whose absolute profits have 
made a relatively favourable showing. Shareholders, in 
short, may still have some way to go before their pre- 
depression status has been fully restored. 


PRIVATE LIVES AND PUBLIC POLICY 


Tue Insurance Supplement published with this week’s issue 
of the Economist reviews prevailing conditions and tenden- 
cies—as expressed by the results for 1935 of a large number 
of offices—in a British ‘‘ industry ’’ whose name has gone 
out into all the world. The facts and eee marshalled 
in this survey are prefaced by an article containing an 
appreciation of the great place that insurance holds in the 
modern State and an examination of some of the problems 
which are involved in the changing conditions of the in- 
dustry. As the statesman and the social reformer rely more 
and more on the machinery of insurance, that machinery 
has to be adapted to mew ends; and at times there will 
inevitably develop a clash between the purpose that insur- 
ance is made to serve to-day and the old principles which 
served our turn where it was a simple voluntary contract 
between two parties. 

As though to confirm in advance some of the arguments 
of that article, a troublesome and puzzling case has been 
before the courts this week, and a judgment of the greatest 

ustice Swift. 
use it was 
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the administratrix, though fighting the case in her; Md 
name, was really engaged in salvage operations for ks 
uncle’s creditors. Two matters were in dispute. es 
was Major Rowlandson mad or sane? The jury, " 
much hesitation, replied that he was not mad—from 
it followed that his suicide was a crime. The second mati. 
of dispute was a legal one—if his death was criminal, ‘way 
the insurance company liable to pay or was it debary 
from paying on grounds of public policy? The judge, 
replied that the insurance company was not debarred, ang 
consequently gave judgment for the plaintiff. ‘aaa 
Public policy has always been a difficult horse to rigs 
It has generally been thought, however, that a 
prevented by public policy from either benefiting or being 
indemnified in respect of an action which is clearly a crime: 
and that the party against whom a claim of this nature 
brought not only may but must deny liability. The lay 
has been stated, with varying degrees of emphasis, ‘fairly 
often. Forty years ago, when an action which arose out 
of the Jameson Raid turned on this point, Mr Justice 
Kennedy put in a few sentences the view of the law whicd 
then prevailed; the view which has never been rejected by 
a higher court; the view that any claim arising out ofa 
manifest crime is opposed to the public interest and invalid, 
As recently as three years ago the Appeal Court seemed 
to affirm this view in a peculiar insurance case that 
out of a solicitor’s indemnity policy. The insured so 
had been guilty of the old-fashioned offence of ch ; 
and for that wrong had paid damages in a civil action 
which he was defendant. Having paid the damages, he 
claimed against the underwriters who had insured him 
against the consequences of professional negligence, explain 
ing that he had somehow omitted to acquaint himself with 
the full theory of the law of champerty, and so committed 
the offence without knowing that he was committing’a 
offence at all. ‘‘ No! ’’ said his underwriters. ‘‘ We donot 
pay. Champerty is a grave sin and its full consequences 
must be borne by the sinner. It would be contrary to public 
policy to indemnify you, and it would ill become us & 
underwriters to offend against the fine old law of puble 
policy just because you as solicitor have offended against the 
venerable law of champerty.’’ It was a beautiful defence, 
and it won, Lord Justice Scrutton and his colleagues al 
holding that, on grounds of public policy, the civil cons 
quences must rest nowhere but on the champertom 
attorney. : 
But now a difficulty crops up. Champerty, detest 
able as it undoubtedly is in the eyes of all oe 
minded lawyers, is not a thing that the general put 
worries very much about; and if every practising solicite 
committed an act of champerty every week in the yeat 
the sleep of the proletariat would probably not be dit 
turbed. But there are other offences that do obviously 
worry the public, and among them is the offence of drivimg 
a car dangerously on the highway and killing or injuring@ 
pedestrian. It is all very well to say that an underwriter may 
not indemnify against the results of an act of champetly, 
but shall we also say that he may not indemnify agail# 
the results of an act of manslaughter? If a law-abiding 
citizen is knocked down and killed by a negligent or@ 
drunken motorist, is his widow to go uncom 
because the knocking down was a crime? Is the law 
stand thus—that a man injured by a non-criminal insure 
person must be paid by the insurer and a man injured by 
a criminal insured n must not? If so, what becom 
of the Road T Act and compulsory insurance? 
the law going to eat its own tail by declaring first that 
everybody in the public interest must insure and then that 
the insurer in the public interest must not pay? 
These questions, which are certainly embarrassing, hav 
twice been raised in the courts, each time before the Row 
ee ee but as this is a matter not touched 
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may reasonably ask. It does not, for le, meet the 
case of the motorist who knowingly drives fast through a 
controlled area and in the process of breaking the law 
injures a pedestrian; and it does not meet this life insurance 
case in which the insured man, with the clearest possible 
intention, a a crime in order to produce a claim 
on his policy. But consequences of giving judgment 
against he plaintiff in this case might have beds: eerioad, 
since hundreds of thousands of loans are secured on the 
assignment of life policies, and if the policies are invalid 
the security goes. In the epidemic of Greek scuttling cases 
which followed the war the mortgagees lost their money 
because the rights of an assignee of a marine policy do 
not rise higher than those of the assured, and in this matter 
it is not easy to make a distinction between a marine and 


a life policy. 
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enough to come by; but it does not give all that the public 









in 
his and upheld the: on these lines. If, he 


Mr Justice Swift reached the view that he expressed 
said in effect, a contract is entered into in eee! 
Se ee life 


ee suicide—then it is 
contrary to public policy to pay. If payment on the policy 
of one man who has committed e-se is likely to 


produce an epidemic of deliberate suicides, then it might 


at least be arguable that public policy stands in the way of 
payment. But such an epidemic is im and the 
law does not demand the avoidance of a plain contract 


merely because one man has committed a crime in order 
to make the contract ve. Unless, therefore, 
judgment is reversed, life insurance companies will have 
to pay for deliberate suicide and the security of lenders on 
life policies is not impaired. 

But champerty still stands. 


F 





NOTES OF 


A Shock for the Government.—On Friday of last 
week the Labour Party captured the Derby Parliamentary 
seat, vacated by Mr J. H. Thomas, from the Government. 
The Labour candidate, Mr P. J. Noel Baker, polled 
28,419 votes against the 25,666 votes of the Government 
candidate, Major A. G. Church, in a total poll of barely 
more than 65 per cent., due to holidays and bad weather. 
The constituency, which had been represented by Mr 
J. H. Thomas for over twenty years, is mainly industrial. 
At the General Election last November the Government’s 
majority was 12,670. Thus, the new Labour member 
effected a turnover of more than 15,000 votes. This bad 
blow to the Government cannot be ascribed to the circum- 
stances of Mr J. H. Thomas’s resignation; for it was widely 
observed in Derby that ‘‘ after all, Mr Thomas was a 
Labour man.’’” Nor can the Government palliate the re- 
sult by pointing to the weakness of Conservatism in Derby, 
for the issue between Major Church and Mr Noel Baker 
lay between two Labour candidates, one ‘‘ National ’’ and 
the other ‘‘ Party.’’ It was a wet polling-day—which 
habitually favours the Government candidate, who can 
muster more cars. The verdict of Derby is inescapably 
clear. The election was ‘‘ cleanly fought,’’ on the Gov- 
ernment candidate’s testimony; but it was mainly fought 
on the Government’s foreign policy; and Mr Noel Baker, 
an ex-professor of. international relations, a penetrating 
writer and a lucid speaker on foreign affairs, made the very 
best of an occasion rendered favourable to his cause by the 
Government’s successively timid, equivocal and disingenu- 
ous attitudes on foreign affairs. A piece of consummate 
mara’ from Mr slows George just before polling-day 
probably rallied many Liberals to the support of the Labour 
Party’s candidate. Mr Noel Baker thus returns. to the 
House after some years’ absence. He will be an undoubted 
asset, and not only to his Party; and the Government 

ches will face a continual reminder of the cost of 
€quivocation. 
* * * 
out Runciman on Trade.—A rather thin House of 
mmons, on Wednesday, heard a characteristically com- 
gee and lucid exposition of the state of British 
de from Mr Runciman. So far as internal recovery was 
concerned, the President of the Board of Trade had an 
Pina Story to tell, and made the most of it. Even 
dare facts and figures of the past year’s story are im- 
Pressive—a rise of 440,000 in insured workers in employ- 
ment, of 4 per cent. it postal receipts, 7 per cent. in 
hea! cent, in retail sales and 7 per cent.. in 
lal production. The rate of revival has, if anything, 
ated in. recent months. . To-day, as 
oimted out, steel production is at record levels, 
continues its prosperous career, 


a8 n, depressed industries like shipbuilding and 






THE WEEK 


cotton have recently reported some improvement. When 
Mr Runciman turned to the foreign trade outlook, how- 
ever, the tone of his speech changed; inevitably, from 
eulogy to apology. Although Britain’s proportion of the 
world’s export trade had increased, only a slight improve- 
ment had taken place in the volume of international trade 
itself. Mr Runciman’s effort to minimise the significance 
of Britain’s increased adverse balance of visible trade in 
the first half of this year was not completely convincing. 
It is true that the rise in imports is (as we show 
in a subsequent note on page 111) the result mainly of 
increased purchases of goods “’ for purposes of consump- 
tion by our industries.’’ It is not, however, the rise in 
imports, but the recent stationary tendency of exports 
which is disquieting, and the President of the Board of 
Trade was not in a position to announce any new Govern- 
ment policy calculated to effect a fundamental change. 
All the twenty-four trade agreements concluded with 
foreign countries during the last three years, and all those 
at present under discussion, were bilateral. The Govern- 
ment would continue to base its policy on ‘‘ equality. of 
opportunity for all nations,’’ and would cautiously use its 
power as a huge import market “‘ to promote the sales of 
its goods abroad rather than to compel artificially en- 
hanced purchases.’’ But the Government would “ take 
no undue risks,’’ and would continue to insist on quotas 
a l’Anglaise—namely, those designed not as ‘‘ additional 
means of protection,’’ but as means ‘‘ for the better regu- 
lation of production and marketing.”’ It is difficult to see 
how, on these lines, any decisive increase in British export 
trade is to be brought about in the near future. And is 
the Government entirely satisfied that even the limited 
increase in our adverse trade balance, in recent months, 
would not have imposed some ‘‘ strain on our exchanges,’’ 
in the absence of a fortuitous and temporary influx of 
refugee French capital? 


* * * 


Credit Control in America.—The Board of Governors 
of the Federal Reserve S has at decided to 
adopt the advice repeatedly offered to it by its own Advi- 
sory Council and by a large number of private bankers, 
and the minimum reserve requirements of all member 
banks of the system are to be increased by one-half on 


August 15th. The present requirements are: against’ time 
deposits, 3 ee ee New 
York and Chicago, 13 per cent., in other Cities, 
0 oe argc te 
therefore be 44, 19}, 15 and f cent. respectively. 
This action is the'lateat in a series of po hints dropped 





' — 
Cees. 





110 


minimum cash margin required to be put up by Stock 
Exchange speculators from 40 per cent. to 55 per cent. in 
the same month. We discuss the probable extent of the 
reduction in excess reserves in a “ Financial Note ’’ on 
page 120. But there will still be at least $1,400 millions of 
excess reserves, or sufficient, in theory, to expand the credit 
structure by 23 per cent. The change is not likely to in- 
commode the member banks, as they are plentifully sup- 
plied with cash, severally as well as collectively. It is 
interesting to see the Federal Reserve authorities using 
some of the novel instruments of control put in their 
hands in recent years. The theory of changes in reserve 
requirements accepted in Washington is that they should 
be infrequent in occurrence and should serve the authori- 
ties as a fulcrum on which the lever of open market opera- 
tions can be based. As a gesture, the change will doubt- 
less be salutary. As an actual measure of control its effects 
are not likely to be startling, for with $1,400 millions of 
excess reserves still remaining, the fulcrum is hardly yet 
in position. Moreover, so long as the Budget is unbal- 
anced, no Board of Governors can set its hand to the lever 
of Government bond sales. In spite of this brave display 
of weapons, there is no new reason to believe that the 
Federal Reserve authorities would succeed in restraining 
a really forceful movement of expansion if it should get 
under way. 


*x * * 


The Old Diplomacy.—What has been happening at 
Montreux illuminates, with a lurid light, the rapidity with 
which we are relapsing into the old ‘‘ eve-of-1914 ’’ state 
‘of things in Europe. Every Power has been playing its 
traditional part: the Continental Powers and their satellites 
dividing into the two camps of France and Russia versus 
Germany; the Peninsular Italian power puts up its support 
for sale to the higher bidder; and the insular British Power 

tries, as of old, to run with the hare and hunt with the 
hounds, while stoutly declaring it favours neither Party. 
The Admiralty seemed afraid that if they accorded 

French and Russian desiderata, Germany would ‘denounce 
the Anglo-German Naval Agreement; and the Foreign Office 
seemed determined to go as far as—or a point or two 
further than—British public opinion would stand in a wild- 
goose chase after the flitting shadow of an Anglo-Italian 
reconciliation. The issues at Montreux have crystallised 
into one concrete question: Is a general rule that, in’ war- 
time, the Straits may be closed to belligerents when Turkey 
is neutral, to be overridden in the case of belligerents who 
are acting in fulfilment of obligations arising, not merely 
under the League Covenant itself, but under treaties of 
mutual assistance that have already been contracted, or 
may hereafter be contracted, within the framework of the 

Covenant? On July oth the Roumanian delegate, M. 

Titulescu, asked the British delegation why Great Britain, 
who at Geneva had just declared herself in favour of 
regional security pacts, was now seeking at Montreux to 
hamstring the pacts of this kind (which a number of 
European Powers had concluded, or might conclude, with 
ene another) by refusing to agree that such pacts ought to 
carry with them the vital privilege of free passage through 
_ the Straits in wartime for the armed forces of the contracting 
parties. Turkey, France and Russia then countered by 
offering to give Turkey power to allow only the entry of 
allies’ or colleagues’ warships—a clear hint that the British 
have only succeeded in cementing Turkey and Russia 
firmly together. With this last solution the British delega- 
tion was instructed to concur on Wednesday. Thus Turkey 
will be able not only to refortify the Straits, but also to ex- 


* * * 


‘The Mediterranean——.—In their strenuous endea- 
‘vours to propitiate Italy, His Majesty’s Government have 
_ ‘mow hit on two moves which have 

‘satisfaction. As recorded in the preceding Note, they 
shave ‘been opposing, at the Montreux Conference, the 
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desiderata of France, Turkey, Russia and the’ Lin 
Entente in the Straits. At the same time, they have: 
about reducing the British naval forces in the 
ranean to ‘‘ normal ’’ strength. There are, however, a 
least two features in H.M.G.’s present naval policy 
are still causing Mussolini displeasure. For one 
British ‘‘ normal ’’ strength in the Mediterranean jy 
been officially stated to mean, not our strength as it ging 
before the Mediterranean Fleet was reinforced jy 
autumn, but a strength at some higher level which hasing 
yet been divulged, but which is avowedly intended to} 
permanent. Secondly, Mr Eden has announced, first jy 
the Commons and then again at Geneva, that we intey 
for the present to maintain those mutual undertakings ¢ 
reciprocal naval assistance in the Mediterranean, in it 
event of an Italian attack, which we received last 

and gave in return, when the tension between Italy andith. 
other States-members of the League was at its height. Th 
Mediterranean Powers with whom we have been in them 
relations are France, Jugoslavia, Greece and Turkey 
eluded our invitation to commit herself); and no doubt th 
three East Mediterranean countries would like to see thee 
arrangements continue in force so long as the whole inte. 
national situation remains as uncertain as it is. 

these mutual undertakings were originally entered into a 
Great Britain’s instance and for the sake of her 

it is to-day not we so much as Turkey, Greece and 
slavia who are afraid of being selected as the next tang 
for Italian aggression. On the other hand, France has nov 
liquidated her own agreement with Great Britain fm 
mutual assistance in the Mediterranean because she ha 
now, apparently, no fear that Italy may wish to attad 
either France-in-Europe or even France-in-Africa. Frane 
is also eager to coax Italy back into aligning herself one 
more on the Stresa Front and re-assuming her obligati 
under the Locarno Pact on a non-reciprocal footing, in 
consideration of the breach of the Locum Pact 
Germany. With this aim, the French Government & 
reported to have given both Great Britain and Italy t 
understand that, in the French view, the Anglo-Frend 
mutual assistance agreement in the Mediterranean bs 
lapsed automatically upon the decision of the Stale 
members of the League to abandon the operation d 
Article XVI against Italy. The French position is, # 
usual, judicially unimpeachable, diplomatically unws 
and morally ungenerous. 





* * * 


—and Locarno.—The French are in danger of falling 
between two stools. They have made a move which is 
evitably disagreeable to Great Britain, without havilg 
taken the precaution of making sure in advance that, at the 
price of this further alienation of British feelings, the 
could prevail upon Mussolini to play their game. Whi 
French diplomacy was leading up to was an invitation ® 
Italy, through the Belgian Government's mouth, to @ 

a meeting of the Locarno Powers, other than ' 
which was to be held at Brussels at the end of this 

This French approach to Italy, however, met with a 

For last Saturday it was announced that Italy had parried 
the Belgian invitation by formulating two objectiom 
First, while Italy declared herself ready to ‘‘ make a 0 
crete contribution towards the guaranteeing of peace, sie 
announced at the same time that she was ‘‘ compelled 
take account of certain Mediterranean undertakings 

hinder her icipation in the work of international & 
operation which she eagerly desires."’ In the second plac 

e expressed the opinion that it was advisable to me 
Germany also to be represented at the preparatory phas 
i ing. This second Italia 


objection is common sense; for a i 
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animal play, Italy intends (as we have suggested in another 
lace) to hunt in the German pack. It is perhaps in this 
ight that we must read the Italian objection to the Medi- 
terranean mutual-assistance undertakings. For Mussolini’s 


. sensitiveness about other people’s attempts to provide for 


their own security is significantly akin to Hitler’s feelings 
on the same subject. The cloven hoof of the potential 
aggressor can always be detected when he paws the ground 
in indignation at the sight of a fence. Turkey, Greece and 
Jugoslavia—indeed, most of the European family—have 
good grounds for nervousness. 


* * * 


Free Speech.—Free speech is only negatively a 
right of the citizen. It is a right not to be interrupted or 
stopped in so speaking, unless an obstruction or a breach 
of the peace tends to be caused. The police have 
to decide on the conditions for free speech; and their 
decisions can be reviewed in the Courts—not, of course, 
very satisfactorily in courts of summary jurisdiction, where 
unpaid and untrained Justices of the Peace tend merely to 
confirm the contentions of the police. An interesting and 
dignified debate on free speech arose in the Commons on 
Friday of last week when the Home Office vote came up 
for discussion. Mr D. N. Pritt, K.C., asked for greater 
care in the exercise by the police of their powers to ban 
meetings on the ground of “technical ’’ obstruction, 
greater assiduity in their powers to enter meetings where a 
breach of the peace may reasonably be expected to occur, 
and more impartiality in preventing violent attacks by 
organised ‘‘ stewards ’’ on any questioners at a meeting. 
It came, therefore, as rather a shock to some Members to 
hear the following : — 

“ Me Pritt : Is it part of the efficiency of the Oxford City 
police force which we are allowed to criticise here, that a 
police officer refuses to apprehend identifiable persons alleged 
to be guilty of causing grievous bodily harm ? 

The Deputy-Chairman: No; it is not.” 

Thus, the protection of the citizen’s right could not really 
be discussed. Members from all Parties urged that 
Fascists’ meetings in Jewish areas amounted to deliberate 
provocation, and adduced evidence of provocative Fascist 
printed matter. Sir John Simon, replying, endeavoured, 
with considerable skill and good-natured badinage, to 
assure the House ‘‘ that to my knowledge there is no dis- 
crimination drawn at all’’ by the police in treatment of 
meetings held by organisations of various political colour- 
ings. The debate was held rigidly within the strait- 
waistcoat of that procedure which prevents any but London 
police activities from being discussed in the House of 
Commons. 


* * * 


Another Supplementary Estimate.—In the first 
three months after the Budget, Supplementary Estimates 
have been merrily mounting up. This week another 
Supplementary, this time to the Civil Estimates, was issued 
for {4,006,250, divided as follows: an extra {100,000 for 
the Secret Service ; {857,000 for the Home Office ; 
#2,930,900 for the Ministry of Agriculture ; and {111,100 
or buildings and palaces at home and abroad. The wind 
that blows money to the Secret Service bloweth where it 
listeth ; we only hear the sound thereof—though this year 
it has blown “‘ His Majesty’s Foreign and other Secret 
’ £100,000 more than the original £250,000. The 

Home Office Estimate now moves up from {1,019,259 to 
£1,876,259, in virtue of an extra {7,000 for the head- 
quarters staff of the Office’s Air Raid Precautions Depart- 
ment, and of £850,000 as ‘‘ increased provision for the 
on of respirators,’ alias masks. It is now 
Teported that the Government will be able to distribute 


these masks gratis to the i 

population of the most vulnerable 
areas—though these areas are not yet specified. Extra 
sums for } and the Middle East are offset by 


| in-aid. The Cattle Fund received only 
£1,069,000 in the can oe the subsidy on cattle sold 
fa or before June 30. new Estimate gives it another 
subady te, in virtue of the subsequent extension of the 
to October 31st, bringing the total so far this year 
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to £3,999,900 ; but of the extra sum, {1,712,900 “‘ is in 
respect of the period subsequent to October 31, 1936, and 
is subject to the necessary statutory authority being 
obtained.”’ Again, of the extra sum {220,000 is needed to 
repay the Civil Contingencies Fund, which advanced that 
amount to the Ministry to enable the latter to make sub- 
sidy payments due in July. Supplementary Estimates so 
far this year total £33,972,212, against an allowance in 
the Budget of £25,600,000. Mr Chamberlain’s ‘‘ paper 
deficit ’’ is thus already {8,372,212. 


ie * * 


British Shipbuilding .—That the fruits of recovery are 
at last being shared by Britain’s shipbuilding industry is 
revealed in Lloyd’s Register Shipbuilding Returns, 
issued this week. The returns show that during the quarter 
ended June 30th construction was started in Great Britain 
and Ireland upon a mercantile tonnage of 282,322—an 
increase of 49,799 tons over the total for the March quarter. 
New tonnage launched, however, at 167,958 tons, showed 
a drop of 26,317 tons compared with the preceding quarter. 
Work on hand at the end of June was 6,371 tons in excess 
of the corresponding figure for March and 288,411 tons (or 
over 50 per cent.) above the level of a year ago. The June 
figure of 848,732 tons was the highest quarterly total 
recorded since December, 1930; it was equal to 43.5 per 
cent. of the mercantile tonnage under construction in the 
world as a whole, and exceeded the aggregate tonnage 
under construction in the four leading foreign countries. 
About 64,000 tons (7.6 per. cent.) now being built in this 
country are intended for registration abroad or for sale. The 
1,102,273 tons under construction abroad at the end of 
June was distributed among the principal countries as 
ollows: Germany, 365,179 tons; Japan, 156,811 tons; 
Holland, 148,005 tons; Sweden, 124,250 tons; United 
States, 90,275 tons; Denmark, 71,620 tons. It is, unfor- 
tunately, still true to say that British shipbuilding is far 
less active than in the pre-depression years. Failing 
positive action to loosen the shackles of international trade, 
the permanent outlook cannot be viewed with any 
approach to confidence. 


* * * 


Six Months’ Overseas Trade.—A considerable in- 
crease in imports and re-exports, with continued stagna- 
tion in British exports, were features of our overseas trade 
during the first half of this year. The excess of imports 
over exports consequently showed a large increase, com- 
pared with the first six months of 1935. These tendencies 
were intensified in June, as the following tables disclose : — 


OVERSEAS TRADE IN JUNE 
(000’s omitted) 
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First HatF-YEAR’s OVERSEAS TRADE 
(000’s omitted) 
1934 | 1935 | 1936 rn yey 


Sn 


f £ £ 
Total imports ............-.--.+-+: 2,186 | 359,371 | 402,901 


oe 

+ 43,490 | +4 12-1 

British exports ............+++ 189,704 | 206,475 | 207,890} + 1,415) + 0-7 

i Te) 29,016 28,844 32,407 | + 3,563 | + 12:4 

Total ex DB semecougeerinccedinney 218,720 | 235,319 ony ad ~ onsen t ae 
Excess of imports over exports | 143,466 | 124,052 . + ; 

Transhipments under bond ... 11,921 11,753 12,755 | + 1,002] + 8-5 





The increase in imports this year, although most marked 
in raw materials, was, nevertheless, well spread between 
the principal categories. In Class I (Food, etc.) the only 
group showing a decline during the past half-year was 
meat, while in Class II (Raw Materials, etc.) the only 
fall was in imports of rubber. The drop in British exports 
for the six months is wholly accounted for by reduced 
shipments of raw materials, etc.—principally coal. The 
two remaining categories show a slight improvement, com- 


pared with the first half of 1935. 
* * * 


Trade by Commodities in June.—Changes in our 
main imports last month, as compared with the June 


figures in the last two years, may be seen in the table 
below : — 


RETAINED IMPORTS 





Month of June 
Item and Measure 1934 1935 1936 

DO iain 0. ns doh stedesignens ve chaueintoogpag "000 cwts 8,441 8,670 10,302 
ET EET 0 cin Ubiniasnntineindbntadanapponnaiaen *000 cwts 1,201 1,087 1,030 
Mutton and lamtb ................c-ceccseeseeee 000 cwts. 677 613 667 
Sugar (unrefined)* .........-...-ceceseseereess ‘000 cwts, 3,123 3,486 4,093 
ERGEE GU WIRE SUBOND 20025 cccscccesctsesccocess 000 tons 368 420 581 
PI ORO . iS ss denn nds wnsesnctnneerciate "000 centals 874 767 1,267 
Sheep’s and lambs’ wool ..............+++. *000 centals 261 220 446 
Flax, bemp and jute*® ..................00..eseseeee tons 18,842 19,965 16,406 
Crude petraleumy® ............0-.c.sscssereeiane "000 galls. 55,313 67,855 71,547 
Hides, wet and Gry ..................ssseese0s 000 ewts. 87 107 147 
Were Beth 5. citisincins socks neces sntqaagonin 000 tons 198 170 240 
IID: si: itenpntbinaieh thagentchontabhaehee 000 centals 371 

Unwrought copper® ................ccscseesseeeesees tons 23,759 30,410 25,648 
5 - etalibal Viiv cocpeuinaniosnnneapeegntippabineanel tons 20,831 25,360 23,807 

in :— 

Ore and concentrates® ............6...sceeeeesees tons 3,140 2,344 2,487 
Blocks, ingots, slabs and bars .................. tons 1,597 343 enn 
Tron and steel manufactures ................ "000 98 98 110 
I i inclsnisnneeinavinrardcinedianbersunned tons 4,725 5,490 326 

* Total imports. 


The Government’s re-armament programme, inter alia, is 
reflected in an increase in imports of iron ore and scrap, 
of iron and steel manufactures and of machinery. The 
bulk of the increase was in imports from Canada, Germany 
and the United States. Purchases of non-ferrous metals, 
on the other hand, showed a decline. The jump in imports 
of raw cotton is largely accounted for by a 100 per cent. 
expansion in shipments from the United States, while New 
Zealand was primarily responsible for the rise in entries of 
wool. Imports of other textile fibres were smaller than a 
year ago, and in the case of rubber and of tin blocks, etc., 
re-exports actually exceeded imports last month. The 


= important British exports are given in the following 
tabie : — 


British Exports 
Month of June 
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largely accounted for by the application of ** sanctions" 
against Italy; but, unfortunately, it cannot be assumed that 
their removal will restore this section of our export ‘trags 
to normal. Italy is still owing British coal exporters 
sums. The cotton industry still suffers from 
shrinkage of overseas markets, but the woollen industry thas 
more or less held its own. The iron and steel and en 

ing industries remain extremely active on home orders, and 
their exports are smaller than at this time last year, 


* * * 


Iron and Steel Production.—That activity in the 
British iron and steel industry was well maintained dur 
June is revealed by the latest returns of the Iron and 
Federation, issued this week. On a daily basis, the output 
of pig iron showed a slight increase last month, while pro 
duction of steel was considerably larger than in May. Ip 
both cases output was heavily in excess of the correspondi 
figure for 1935. Imports declined between May and June, 
but remained above last year’s corresponding figure. Ex. 
ports were lower compared both with May, 1936, and with 
June, 1935 :— 


(In thousands of tons) 
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ecccccesvospoqunguapente ‘3 811-5 190-9 
1936— January..........ccccceceseeeeees “5 911-7 164-8 
é esa ern a ‘7 938-5 167:8 
‘6 980-1 163°4 
pepeipbaosennaipicaapinboeed 8 984-2 177°5 
dpemeoeneanhbabocenesonccans “0 963-0 204-1 
| 965-9 173-5 








In our export trade with the Empire a reduction in ship 
ments to India and Canada, compared with a year ago, Was 
roughly offset by an increase in business with the Union et 
South Africa, Australia and the Irish Free State. South 
Africa thus easily maintained its position as the most im 
portant overseas customer of the British iron and sted 
industry. Exports to a large number of foreign countnes 
were lower this year than last, the decline being i 

noticeable in the case of Russia and Italy. It remains to 
be seen how far business with Italy will be increased by the 
removal of “‘ sanctions,’’ which took effect this week. 


* * * 


a Pespenger Transport Fusions.—The domi- 
na n in the road passenger transport indusity 
held by the Tilling and British Automobile even 
is being continually extended by absorptions of local 
bus companies. A perusal of the lists of Traffic Commis 
sioners’ applications and decisions for the first five months 
of this year reveals that as many as forty-three independent 
‘bus companies have lost their identities and been 
into one or other of the Tilling and B.A.T. operating com} 
panies, During 1935, apparently, ninety-odd concems 

sbeatbo! and every i whea 


tor. The number of indepet 
¢ relatively large, but nearly 4 
are operating on a small scale. According to the late 


reports of the Traffic Commissioners, there were 4,64 
operators less thar. five vehicles each at Decett 


ber 31, 1934, while a further tors owned betwee® 
nine vehicles each. At December 31, 1932, fhe 


July 18) 199 





Jul 


“perePbree FeSeS ees Fe BR PF SORS 


or, 





BSEFEeR . I 


SRS RSPR SRE 


Fs S22 6e8> es. Cee a To = ae | 


BRTSSEIR RS CSERBREEE ESE 


~*~ 











July 18, 1936 


THE “ECONOMIST 


OVERSEAS CORRESPONDEN CE 


From our Correspondents in each centre 


UNITED STATES 





ROOSEVELT’S REPUBLICANS 


BerorE the Republican National Convention met at Cleve- 
land most of its Eastern leaders had resigned themselves 
to see the Party control shift to the Middle West. They 
assumed that since the November election was lost in any 
event, it would be wise if the West bore all the blame. 
But when the Convention met the Easterners could not 
bring themselves to surrender. They were willing to bow 
to Governor Landon’s nomination, and to the election of 
John D. M. Hamilton as national chairman. But they 
took command of the sub-committee on resolutions and 
proceeded to emasculate the Landon draft platform. 

It is well to distinguish between Easterners. The Landon 
opponents in the Committee were remnants of the Old 
Guard who have dominated the Republican Party for a 

tion. Other Easterners, notably Eugene Meyer, 
formerly of the Federal Reserve Board and now publisher 
of the Washington Post, and Ogden Mills, former Secre- 
tary of the Treasury, were both behind Landon, though 
once close to Hoover; and, with the help of Eastern 
economists like Professor Kemmerer, of Princeton, they 
had helped prepare the monetary plank of the Landon 
draft platform. The Landon Easterners, however, were 
not on the sub-committee. So the fight waged was a 
genuine struggle for political power. It turned out to be 
the only significant struggle at the Convention. The Old 
Guard won in the sub-committee ; it tore the platform 
to pieces, though precisely how much so will not be known 
until the full draft of the Landon proposals is published. 
The news was telephoned to Governor Landon in Topeka, 
who sent back word that he would decline the nomination 
unless given a platform he could accept. Further sessions 
of the sub-committee failed to unhorse the Old Guard, 
and the fight was transferred to the main committee. Even 
here Governor Landon did not obtain full satisfaction. 
And in the end he had to assert himself on the three points 
of his telegram (constitutional amendment, civil service 
and the gold standard) read to the Convention by Mr 
Hamilton before proceeding with the nomination speech. 
These being the circumstances, it is not surprising that 
the platform, though more liberal than any adopted by 

blicans since the Bull Moose days, is composite 
tather than synthetic. On the very issues where precision 
and clarity are essential it propounds contradictions, such 
as the declarations on farm policy, tariff negotiations, and 
the European debts. 

Points on which Governor Landon compromised include 
foreign affairs and the scope of social legislation. His 
onginal draft on foreign affairs, while containing a pledge 
against foreign commitments, spoke of co-operation. And 
this has been replaced by the specific refusal to join the 


League of Nations or adhere to the World Court. On 
Sea Bislation he was prepared to amend the constitu- 


necessary, to give the Federal Government as well 
ome States the right to legislate on working conditions, 
and wages of men, women and children. 

Governor cae en from the Convention as a 
: ee after having been irritatingly obscure 
being entire pre-Convention period. It may be a 
a him if the country comes to recognise that person- 
uy stands to the Left’of the platform, for in four years 
may have less trouble to get his planks written as he 
ate But he may lose Republican Liberals who 
will not be feered Yo lar a at Og den Mills is i "he 
inner circle of a ! earn that Ogden Mills is in the 


: 


Preideney? nan, andidacy of Congressman Lemke for the 
a shadow over the Democratic National 





Canveation in Philadelphia which expert stage manage- 


ment could not dispel. Mr Lemke, 
Senator Frazier of an inflation Bill, ‘is 
not himself formidable. But, by Father Coughlin’s 
Union for Social Justice, his party takes on substance. 
If he should have the backing of the Townsend movement 
as well, the election may go to the Republican candidate, 
Landon. Dr. Townsend has been in conference with 
Father Coughlin; and that Louisiana rabble-rouser, Dr. 
Gerald L. K. Smith, leader of the late Huey Long’s Share- 
the-Wealth movement, is trying to bring Lemke, Coughlin, 
Townsend and himself into effective fusion. That would 
bring all the scattered parties but the Socialists, Com- 
munists and prohibitionists under one control; and no one 
is wise enough at this moment to foretell the consequences. * 
The Lemke party, assuming that this four-way me can 
be effected, could win few victories ; but it would have 
mass support in many districts. Presumably it would take 
many more votes from the Democrats than the Repub- 
licans; and by setting up third-party candidates, or by 
endorsing Republicans, it could ensure a Republican 
victory. 

If Mr Farley and other Democratic leaders at Phila- 
delphia were worried they did not show it. The platform 
contained remarkably few pledges, as though Roosevelt 
had learned the political safety of eschewing the explicit. 
It was not even a platform, ,but a two-way escalator on 
which the President can move up or down without losing 
his footing. The acceptance , too, was not born of 
hard thinking but of honest liberal emotion. It contained 
no attack on the Republicans in general, or on Governor 
Landon in particular. It is said the President omitted 
both because he had resented the prediction of Mr Farley 
that this was to be a “‘ dirty ’’ campaign. At any rate, he 
started it off on a high note ; and the largest political 
gathering in American history, an impressive gathering of 
110,000, was stirred. 

The Democratic Convention was without even such 
vestiges of reality as could be noticed in the Republican 
meeting in Cleveland. The one real conflict, over the 
abrogation of the rule requiring a two-thirds vote for 
nomination, was privately settled. The proceedings were 
being broadcast, and the party did not care to carry its 
differences to the millions of listening voters. Radio has 
certainly ended the institution of the political convention 
without as yet creating a tolerable substitute. And neither 
delegates, nor the fourteen thousand onlookers, showed any 
desire to listen to speeches. Throughout the proceedings 
the vast auditorium was humming with conversation. 
Those in attendance had come to shout, demonstrate and 
visit. Symbolic of the mood was one episode, when the 
invocation was being begun by a golden-voiced clergyman, 
who began: ‘‘ O Lord Our God! ’’ and far back in the 
hall a_ single omen could be heard answering 
‘‘ Whoopee! ’’ Another episode was still more significant. 
Governor Lehman, of New York, came to the Convention 
to make an important speech on social security. Because 
he is consi essential to a party victory in New York 
State, and had declined to run for re-election, his appear- 
ance was the signal for a fifteen-minute demonstration, an 
unusual tribute to a Governor at a national convention. 
But when he launched on his speech the great crowd would 
not listen. He asked the chairman to restore order. The 
chairman chid the audience, which then resumed conversa- 


joint author with 
farm i 


tion. A second time he scolded the audience. in Mr 
Lehman had a few seconds’ quiet; and then the drone of 
conversation nearly drowned out. was 


piqued. He shouted into the microphone; and the drone of 
conversation rose. After a third appeal.from the 
the speech was duly finished, for the 
audience alone. This may seem like discourtesy to the 
speaker. But it only reveals that conventions have ceased 
to be. They are no longer ponecrniys ten ate oe 
ys pi ot a ar 
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Federal and State social legislation. The Republican plat- 
form is silent on this point; and Governor Landon’s tele- 
gram spoke of a Constitutional amendment—also ‘‘ if 
necessary '’—giving this power only to States. The 
Democratic farm, tariff and monetary pronouncements 
are less contradictory than those in the Republican 


platform, and more liberal. The Republicans will 
reduce expenditure and thus balance the Budget; 
the Democrats will continue to spend for relief 


under Federal supervision. On foreign affairs the Demo- 
crats have taken up as isolationist a stand as their rivals, 
without specifying that the United States is to remain out 
of the League and the World Court. Thus the offer of co- 
operation is omitted from both major platforms. 


WASHINGTON, July 2. 





GOVERNMENT AND THE DEFICIT 


Tue Government’s deficits are not solely a liability of the 
Treasury; they are also a political liability to Candidate 
Roosevelt. No single feature of the activities of the 
Administration occasions so much denunciation, and the 
same people who urge increased outlay for some specific 
purpose are caustic in their comments on the debt. Con- 
sequently, when the fiscal year closed on June 30th with a 
gross deficit of $4,763.8 millions, a gross Federal debt 
of $33,778.5, and with official calculations that the session 
of Congress just ended appropriated nearly $10,000 mil- 
lions in all, more statistics were heaped beneath the 
oratorical fire. This deficit is much the largest of the 
Roosevelt Administration; and the total allocations of 
$8,879.7 millions are its largest expenditure. These facts 
are sufficient proof to many observers that, despite a con- 
siderable measure of recovery, public finance is unsafe in 
the hands of the present Administration. 
The opposing point of view is that the Adminis- 
tration is making satisfactory progress towards a balanced 
“~dget, and that the figures for the fiscal year just closed 
are distorted by the bonus payments ordered by Congress 
over the Presidential veto. These constitute a non-recur- 
ring outlay. When this amount is deducted, and the 
provision for sinking fund subtracted, the deficit for the 
last fiscal year is $2,587 millions, which compares with 
$3,002 millions in the preceding period, and $3,630 mil- 
lions in the fiscal year 1934. This declining trend results 
from rapidly mounting revenue, due to improving business 
and higher tax rates. Expenditure during the last three fiscal 
years, after deducting bonus payments and sinking fund, 
was $6,704 millions, $6,802 millions and $6,745 millions 
for the fiscal years 1936, 1935 and 1934, respectively. Re- 
ceipts should rise substantially during the new fiscal year 
just beginning, both owing to better business and to the 
new Revenue Act, while expenditure is not expected to be 
very much changed. A substantially smaller deficit is 
anticipated; but not even the hopeful can foresee debt re- 
duction for a long time to come. 


LIQUIDITY IN BUSINESS 
There has been a great increase in the working capital of 
business resulting from the operations for financing these 


deficits. The large imports of gold have contributed to 
the same development. Bank deposits created by either 


process pass directly, or after a few transfers, into business 
funds to a considerable extent; and the current assets of 





- be once and for all settled. 
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earlier, while demand deposits of all others than banks ang 
the Federal Government rose from $13,090 millions in My 
1935, to $15,220 millions in May, 1936. Reserves with th. 
Federal Reserve Banks rose by $757 millions from 
1935, to May, 1936, and investments increased by $1,745 
millions during the same period. Instalment and 
loans have increased, rising by something like 30 per cent. 
from the end of 1934 to the end of 1935, on the basis of 
the very scattered figures available; but these loans ap 
chiefly made by institutions outside the banking system, 
The combined result of deficit financing, gold imports ang 
lending by non-banking financial institutions has thus bee, 
virtually to crowd the banks out of the lending field, 
The effects of the Securities Act’s margin regulations ar 
still another factor limiting the amount of bank lending, 
The present rules call for maintenance of a 55 per cent, 
margin in brokerage accounts, and the accounts become 
‘* restricted ’’ when the collateral is below that ratio, A 
study made by the New York Stock Exchange of the con. 
dition of its members’ customers accounts at the end of 
March, April and May discloses that the number of rm 
stricted accounts ranged between 29 per cent. and 309.5 per 
cent. of the total; these figures were increased. to 40.6 and 
49.3 if borderline accounts were included. All activity in 
restricted accounts ceases. In addition to these accounts, 
in which business is stopped, the very size of the required 
equity curtails the amount of possible borrowing on 
securities. 


New York, July 7. 





FRANCE 





THE NEW SHORT-TERM LOAN 


On Friday of last week the Government opened the lists 
of their offer of new short-term Treasury bonds. The lists 
seem likely to remain open for many weeks. The offeris, 
in fact, addressed not only to the credit institution and the 
big capitalist, but also—perhaps principally—to the smal 
saver. The offer creates small denominations of 200 francs, 
and larger slices of 500, 1,000, 10,000 and 100,000 francs. 
There are two series of bonds: six-months and one-year 
bonds. The former bear 3} per cent. interest, the latter 4 
per cent. Interest is payable in advance, so that the sub 
scription price for a 1,000-franc bond comes out at 982.50 
francs for the six-months series and at 960 francs for the 
one-year series. The yield on the bonds is exempt from all 
taxes, including income tax. Moreover, the Bank of Franee 
has undertaken to discount these bonds without limit of 
restriction, as soon as they have no more than three 
to run (the Bank’s rate of interest has just been further 
reduced to 3 per cent.). In fact, the Bank is already 
liberally discounting public securities; but it is now 0 
committed to do so. Moreover, the new Governor, ™ 
Labeyrie, declares he is resolved to place the Bank’s credit 
entirely at the disposal of the Government’s financial policy, 
and to lend his most active collaboration in their policy 
breaking the vicious circle of monetary stringency. 

The total of the loan is not fixed. The Treasury is ei 
powered to raise Frs. 10,000 millions at short term, 
by borrowing them from the Bank or by inviting them from 
the public. Actually it has already borrowed Frs. 1,5 
millions from the Bank; but the more bonds it can plac 
es public the less it will need to have recourse to 


GOVERNMENT AND LABOUR CONFLICTS 

Both for the. success of the new loan and for the favour 
able development of the Popular Front Gove ; 
policy, it is imperative that the workers’ agitation should 
There are now only a few te 
of thousands of ‘‘ voluntary out-of-works,”” compared vat 
an estimate of more than a million a little while ago. A few 
medium-sized factories and a few farms are sti I 
by * stay-in ” strikers. The Senate had recommen re 

ernment to oppose resolutely further occupa 

factories or farms, and M. Salengro, the Minister of Labout 
replied that the ( would put an end to such ooo 
pation ‘‘ by all appropriate means.” The Government? 
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rimary means are negotiation and persuasion. The Com- 
munists and the majority of Socialists are solidly hostile 
against any eventual employment of force to stop the move- 
ment. It is significant that the Communists agree with the 
Government in opposing any new occupation of factories 
or farms, and even in hastening the finish of the current 
occupations. M. Thorez, secretary of the Communist Party, 
has given the word of command: ‘‘ You must know how to 
end a strike.’” The reason for the Communists’ attitude 
seems dictated by the necessity to evolve tactics of appease- 
ment for the evident disquiet of the middle classes and 

asants; for the Communists have only 183,000 adherents, 
of whom 21,000 are in Paris. The Party’s strong organisa- 
tion, and not the number of its members, explains its in- 
fluence over the workers to-day. 


THE RAILWAYS’ DEFICIT 


The 1935 deficit of the big French railway systems rose 
by Frs. 442 millions over the 1934 figure to Frs. 4,012 
millions. This is the biggest deficit since 1930 :— 


Frs. Frs, 
Year millions | Year millions 
1930... ae oo. 1,207 1933... <n .-» 3,978 
wel. a +. 2,624 1934... aie ..» 3,570 
1932... so .. 3,681 1935 --» 4,012 


Six years’ total Frs. 19,162 millions 


If account be taken of former deficits (déficits arriérés), 
the total deficit of the railway systems’ combined funds at 
December 31st last reached Frs. 21,776 millions. Conse- 
quent on the new social legislation, now voted (increased 
wages, 40-hour week, paid holidays, etc.), the deficit on the 
current year’s working will prove still bigger. Already, in 
default of any surprisingly favourable recovery in the 
general business situation, the possibility of a shortfall of 
Frs. 6,000 millions in revenue, compared with expenditure, 
is being canvassed. 

Paris, July 15. 





GERMANY 





AGREEMENT BETWEEN BERLIN AND VIENNA 
THE agreement between the Governments of Berlin and 
Vienna, it may be reasonably expected, will terminate overt 
German attempts to interfere in Austrian affairs and end 
those platform recriminations and Press attacks for which 
the two Governments have been directly responsible. It is 
not likely to solve the so-called German-Austrian question, 
which consists in a German desire for fusion. So far the 
realisation of this ambition has been impeded, rather than 
furthered, by Nazi actions. 

In both of the above respects the precedent of the 
-Warsaw agreement will probably apply. Except 
for minor complaints, the relations between ermany and 
Poland have been good since the agreement was concluded 
—So good that Poland is sometimes incongruously included 
in an active German diplomatic group. The Reich Govern- 
ment has entirely stopped the vilification of Poland by the 
, which was the practice three years ago. But the 
Tman-Polish question has not been settled. It has only 
_ Shelved. Germany has not admitted that the 
Corridor, the Danzig regime and the Silesian partition are 
tive solutions. Fusion with Austria continues to be 
a national aim. By the new agreement, Germany 
merely Tecognises that the aim cannot be attained without 
Austria’s consent, and also without radical changes in the 
diplomatic constitution of Europe. The new self-denying 
implicitly admits this condition by beginning 
a recognition of the independence—‘ full sove- 
teignty "of Austria. As Austria’s independence already 
been gt fact and by virtue of treaty, and as it has never 
tion impugned even by ermeer se recogni- 
of the ird paragraph 
agreement, by placing on Austria somewhat obscure 
Angatons, Sounds the same note. It was superfluous for 

toa such an obVi i 
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fact as her Germanism. 
























GIVE HER 
AN INCOME 
FOR LIFE 


The Widow's Pension Policy provides an income in 
the event of your death before or after retirement 
age. If you provide your widow with an Income 
by means of this policy you can say with certainty 
that the financial future of your family is secure. 
To provide an adequate income by means of the 
interest on a capital sum would require a greater 
amount than the average man can accumulate, 
but by means of the Widow’s Pension Policy 
you can assure quite a substantial Income for 
a moderate outlay. If at 60 or 65 you feel 
the protection is no longer required you are 
assured of the return of the greater part of your 
premiums. Here is a simple means whereby 
you can make sure that your widow will never 
want. Qbtain a detailed illustration showing 
benefits and cost applicable to your own 
case by quoting your age next birthday to the 


LEGAL & GENERAL 
ASSURANCE SOCIETY LTD. 
Head Office: 10 Fleet Street, London, E.C.4. 


Genera] Manager: W. A. WORKMAN, F.LA. 
Established 1836. Assets exceed £36,000,000 











Naturally, Germans surmise that the agreement may 
change the whole international situation. There are even 
speculations about a German-Austrian-Italian-Polish bloc. 
Berlin’s relations with Rome have much improved. It is 
noteworthy that German neutrality in the Ethiopian 
dispute, which until lately was represented to be absolute, 
is now being represented as an outcome of an “‘ under- 
standing ”’ of Italy’s policy which the League lacked. The 
Berlin-Vienna agreement is an expression of waxing German 
self-confidence. By means of it Germany has foiled the 
new Locarno Conference, in the narrow which was 
originally designed for it; and has contributed to the British 
confusion caused by, and the cause of, the unlucky ques- 
tionnaire. That the British questionnaire initiative is as 
dead as the British protests against Germany’s re-arma- 
ment and against her denunciation of the Locarno treaty 
there can be little doubt. The Berlin Press is informed 
that, ‘‘ essentially, London now demands from Germany 
only a friendly acknowledgment of the Note, whereby the 
friendly form would merely express (Germany’s) rejection 
of the contents.’’ : 

It is assumed that the agreement will improve Austro- 
German economic relations. Too much must not be 
expected from the impending removal of the ban on 
German visits to Austria. For financial reasons it is almost 
impossible for Germans to visit foreign countries in any 
considerable number, with the exceptions of Italy and 
Switzerland, with which special exchange agreements exist. 
Trade between Germany and Austria, after sharing in the 
general foreign trade ine, has of late been relatively 
stable; and there has been no revival comparable to that 
in German trade with countries further to the South and 
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with Austria is connected with the clearing settlement of 


August, 1934, and with the increased German demand for 
- European wood, yarns, 


leather, livestock and dairy pro- 
ducts. The balance of payments with Austria differs 
materially from the balance of trade, owing to Germany's 
import of electrical current, to railway accounts and other 
factors. There has even been a slight clearing balance in 
favour of Austria, which Germany hopes to settle by in- 
creasing her exports to Austria. At present her chief 
exports to Austria are coal, coke, ironwares, machines, 
electro-technical goods, and chemicals and dyes. Some 
consumption goods are also exported, but in the way of 
an increase of such exports stand protection of Austrian 
industry and Czechoslovak competition, helped by pre- 


ferential duties. 


BUSINESS IMPROVING 


Railway goods traffic is increasing at a swifter pace 
than at this season of the past three years. The first five 
months brought an increase in receipts, compared with 
1935, of Rm. 142 millions; and yielded an operating surplus 
about sufficient to cover the contribution to the Reich and 
other fixed charges. Railway finance has_ greatly 
recovered. At the bottom of the depression receipts even 
failed to cover operating expenditure. 

The steel market is active; and exports in May increased. 
Production by the Steel Trust, however, in the second 

uarter of this year shows only a slight increase over the 

t quarter. It is assumed that the International Cartel 
will again take up the question of export prices of rolling-mill 
poem: The president of the Vereinigte Stahlwerke, Herr 
oensgen, states that after conclusion of the agreements 
with Great Britain, Poland and South Africa, 90 per cent. 
of the world’s steel export is cartellised; and that the 
average price has been raised by {1 (gold) per ton. The 
Cartel must, however, still take American, Japanese and 
Swedish outside competition into account. 
_ The provisional crops report shows substantial increases 
in the yield per unit of area, in particular of winter rye. 
All of these yields are higher than in 1935, and are also 
above the 1930-35 average. Estimated crops of 1936, com- 
pared with the final return for 1935, are: — 


1935 1936 

(Millions of tons) 
BRYD. © sentcnesiiodisocde -48 8-42 
ae 4-67 4-92 
ee 3-39 3-63 
GRE ‘coninsocnssnenento 5-38 5-69 


The total bread-grains crop is estimated at 13,430,000 tons, 
against 12,270,000 tons in 1935 (both without Saar); total 
cuspale (whole Reich), 23,830,000 tons, against 22,030,000 
ons. 


Ber.in, July 15. 





DENMARK 





POLITICS AND TRADE TREATIES 
DEVELOPMENTS at Geneva are being closely followed in this 
country; and it is with profound disappointment that the 
world Might Petore Right to the Machiavellian maxim of 
, re Right ’’ is observed. Following the Briti 
Government’s initiative in abandoning oti it i 
expected that a trade agreement will be concluded with 
weve ee whereby liquidation of the frozen Danish credits will 


The trade treaty with Great Britain which 
Sezirod te beet prolonged until farther notice, with & few 
ae aoe . important new feature, however, will 







must accompan all from Great Britain 
which are of Brit certificates issued 
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for a big demonstration on July 19th. Members Of the 
league, and police and ambulance sections will show 
to do during an aerial gas bombardment. A few agp 
anything like this would not have met with the slightes 
response from the Danish public. ‘es 
Danish agricultural exports for the first six months ¢ 
1936 have been a little better than for the co 
period of last year. The reason is not any | 
import restrictions in foreign countries, but the general rig: 
of prices. During the first five months of 1936 the total 
value of Danish agricultural exports has been 397 milliog 
kroner, against 354 million kroner for the corr 
period of last year—an increase of 43 million krone, 
While the trade agreement with Germany has opened 
market for Danish livestock, conditions in Denmars 
secondary markets are still unsatisfactory; and on the whok 
the exports to these markets have decreased. Bagon 
exports to Great Britain are 10 per cent. lower than las 
year, but exports of eggs are Ir per cent. up and th 
butter market is considerably better. The rise in the 
paid in Great Britain for Danish agricultural produce has 
been as follows, each year compared with the preceding;— 


Rise in Prices paid in 


1935 1936 
For Danish butter, per 100 kg. . Kr. 11-80 Kr. 23-13 
For Danish bacon, per 100 kg. ...... 21-21 25-10 
For Danish eggs, per 100 score ...... 1-97 26-86 


A certain improvement in Danish shipping was noticed 
in 1935, and has continued during 1936. The amounto 
freight earned increased by about 10 million kroner, and 
has for the last three years been as follows: — 

Total Amount of Freight 
earned by Danish Shipping 
(In million kroner) 


DUD * ccadesccascuscecocccecescacenscee abt. 181 
BODE vn cecdiccsil ei cideccdivedatobies , 191 
BE nasccepccccevccccesccvccesecesese » 201 


The increase is not caused by rising freight rates, but by 
improved operation of the fleet. The financial result is 
therefore not yet satisfactory. About two-thirds of the 
freights have been earned abroad. The small profits made 
have in most cases been used for consolidation and renewal. 
Only in a few cases has a modest dividend been paid. 
The number of unemployed at the end of June was down 
to 46,789, or 11.3 per cent. of the total number of em 
ployed. This favourable position, however, is due to i 
creased trade and is in the manufacturing industries only; 
for the activity of the building industries is below that of 
last year. At present the outlook for this country is quile 
satisfactory, as the growing purchasing power of a n 
of foreign countries will mean better marketing 1 
ties for Danish agricultural produce; and despite prevailing 
trade restrictions, Danish shipping is finding more PO 
ay “ employment and certain Danish industries 
markets. 


COPENHAGEN, July 13. 





CANADA 


ee 


END OF SESSION 


THE prorogation of the Federal Parliament was delayed untl 
June 23rd owing to wrangles between the Commons and 
Senate about the latter’s amendments. Ministers have 2° 
a to be dissatisfied with the fruits of their first sessiom 
r 
the United States, and contrived to get legislative 
authority for the changes which they regarded as nee 
sary for the management or control of the Bank @ 
Canada, the Canadian Radio Commission, the 
National railway system, and the administration of th 
chief ports, which has been brought under 


secured endorsement of their trade agreement with 


authority. Another useful measure passed consolidates 


a oe of ts under two new 
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on the Provinces; and the Mini declined 
with the resolution thus amended. Ministry, deck 
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of legal authority for the. proposed Loan, Councils, Mr 
Dunning announced after the close of the session that 
negotiations were afoot with the Provinces for a national 
financial committee on a voluntary basis. It is to be 
equipped with a secretariat and meet at least twice per 
annum; and its functions will be to collect information 
about public finances and taxation, to afford a clearing- 
house for the exchange of data about such problems as 
overlapping taxation, methods of tax collection, the place- 
ment of bond issues, etc. 


A few days before the session ended the fate of most of 
the ‘‘ New Deal’’ programme of the Bennett Ministry was 
thrown into the melting pot by the delivery of a series of 
verdicts of the Supreme Court upon the eight special refer- 
ences submitted to it by the King Ministry about various 
social and industrial reform measures of its predecessor. 
The six judges who heard the arguments by constitutional 
lawyers proved to have been sharply divided in their views, 
and only on one reference were they completely unanimous. 
The Court upheld the Farmers’ Creditors’ Arrangement 
Act, the amendment to the Criminal Code designed to 
check commercial malpractices, and part of the Bill estab- 
lishing the Federal Trade and Industry Commission. They 
divided equally about three laws ordaining a minimum 
wage scale, a limitation of hours of work, and a weekly 
day of rest in industrial enterprise; but they pronounced 
ultra vires the two most important items in the Bennett 
programme: the Employment and Social Insurance Act, 
and the Natural Products Marketing Act. The former is 
not in operation, but the latter is; and as minorities object 
to compulsory pooling schemes which have been started 
under it, considerable confusion may result. However, the 
verdicts, which are merely obiter dicta of the Court, will 
all be appealed ‘to the Privy Council, either by the Federal 
or some provincial Government, and its judgments cannot 
be given until the autumn. 


THE ALBERTA EXPERIMENT 


In Alberta the Aberhart Ministry has begun to issue its 
“ Alberta prosperity certificates ’’ in $1 and $5 denomina- 
tions, paying them to men engaged on public works. Each 
certificate is redeemable in cash at the end of two years, 
by which time it will bear stamps, bought from the Govern- 
ment, to the amount of its own face value plus 4 per cent., 
for on every $1 scrip a one-cent stamp is to be affixed 
every week during the two years. The Government will 
thus collect $1.04 on it, using the dollar for redemption 
purposes and the four cents for administrative expenses. 
This scheme is not ‘‘ Social Credit ’’ in any sense, but is 
merely a method of spending money in anticipation of tax 
receipts, like the ‘‘ Papen ’’ scheme in Germany before 
the advent of Hitler. The Winnipeg Free Press describes 
it as a rather troublesome alternative to borrowing from a 
bank. Meanwhile, the wholesalers’ and manufacturers’ 
section of Edmonton Chamber of Commerce, and the 
Alberta branch of the Canadian Manufacturers’ Associa- 
tion, have notified the 12,000 retail merchants of Alberta 
that they will be unable to accept scrip. While some 
Country storekeepers may accept it, the business com- 
munity as a whole will have nothing to do with it. The 
protective committee which is looking after the interests of 
Alberta’s bondholders have advised the latter not to accept 
the reduced rate of interest now offered by the Aberhart 
Ministry; and it is reported that comparatively few coupons 
are being presented for payment of such interest as is due. 


DROUGHT AND BUSINESS 


_ Once more serious anxiety prevails about the all- 
important Western grain crop. The recurrence of drought 
Over a wide area for the sixth year in succession 

makes illusory the hopes, raised by more generous rainfall 
: autumn and early spring. that the drought cycle had 
= last been. broken. e latest telegraphic crop survey 
ot the Bureau of Statistics asserts that, as the result of 
tion y high temperatures and negligible precipita- 
( Saskatchewan and north- 


ef nay ions extend to the 
wheat belt of the United States, grain prices have 


and serious red ; : , general 
Sithemen in crop ee in the "he spring 
moving sharply upward in Winnipeg. 
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General business conditions after a stationary spell are 
now. showing considerable impro' t, and the economic 
index of the Bureau of Statistics, by rising 2.6 points to 
108.5 for the week ~—s June 26th, showed a gain for 
the third consecutive | . It is.now almost ten points 
above the figure for the el week in 1935: 98.7. The 
following are the data about three important components 


of the index : — 
Car- Wholesale Bank General 
Week ended loadings Prices Index 
June 22,1935 ... 72-2 71-5 89-5 98-7 
June 20,1936 ... 72°-5 72:4 105-6 108-5 
June 13,1936 ... 71-9 72:2 95-2 105-9 
There has been an encouraging gain in t, and 
the employment index of the Bureau of istics stood 


on June 1st at 102, compared with 99.5 on May 1st and 
97.6 and 96.6 on June 1, 1935 and 1934, respectively. New 
construction is picking up; and the value of new contracts 
awarded in June, $20,803,400, represents an advance of 12 
per cent. on the figure for June, 1935. The majority of 
factories are reasonably well employed and the mining in- 
dustry continues to expand its activities and output. 
Orrawa, July 1. 





LETTER TO THE EDITOR 


ey 


PROFESSOR A. L. BOWLEY 


TO THE EDITOR OF THE ECONOMIST 


Si1r,—It is proposed to mark the retirement of Professor 
A. L. Bowley from the Chair of Statistics in the University of 
London by a recognition in some degree commensurate with 
his distinguished services. 

Professor Bowley has not only given to the London School 
of Economics, since its beginning in 1895, years of. brilliant 
and devoted teaching ; he has at the same time madecontribu- 
tions to social welfare that have been recognised throughout 
the world, by universities, by learned societies and by govern- 
ments. His published writings have given him an eminence 
all his own; and his kindliness and geniality have endeared 
him to generations of students and to all who have had the 
good fortune to work with him. It is felt that these and many 
others will welcome an opportunity to share in an expression 
of admiration for the work he has done. 

It is proposed that this tribute of esteem shall include the 
following : 

(1) A portrait of Professor Bowley to be hung in the 
London School of Economics. 

(2) A scholarship or prize tenable in the University of 
London (at the London School of Economics) to assist a 
student pursuing undergraduate or postgraduate study in 
economic or social statistics. 

We invite your co-operation in the effort to make a worthy 
tribute possible. 

It is proposed to furnish Professor Bowley with a complete 
list of all subscribers to the Fund. For this reason we are 
naturally anxious that it should be as large as possible. 

Sir William Beveridge has agreed to act as Treasurer of the 
Fund ; and all subscriptions should be addressed to him at the 
London School of Economics, Houghton Street, Aldwych, 
W.C.2, England, 

We are, Sir, 
Your obedient servants, 
(Signed) KENNET. 
J. M. Keynes. 
D. H. MAcGREGoR. 
W. R. Scott. 
Josian STAMP. 


The London School of Economics 
and Political Science 4 
(University of London). 
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BOOKS AND PUBLICATIONS 


WISE MEN AND THEIR MONEY 


HERE are four books* which, from widely different view- 
points, challenge the investor to consider his tactics—and 
even his principles. ae 

Major Angas elaborates his earlier work into a rigid mathe- 
matical investment system, designed to offer the alluring 
prospect of 30 per cent. capital appreciation each year. 
Dr. Shaffner, on the other hand, is a sceptic over invest- 
ment; he argues effectively that the so-called legal safety of 
the debenture holder has proved illusory and pours scorn on 
the past history of foreign investment in the United States. 
For him, the trade cycle is a plague upon investors; for 
Major Angas, it provides the essential context within which 
capital may be multiplied fourteen times in a decade. 
‘‘ Securitas ’’"—the nom de plume of the financial editor 
of Time and Tide—draws on his published material to 
show that straightforward inference from broad economic 
movements has given his followers speculative investment 
opportunities in plenty during the past five years. He 
writes with breezy good sense and without attempting to 
explore the subtleties of investment systems. But he makes 
many suggestions which the speculative investor might well 
incorporate in his general attitude to the market. The 
fourth book is not very substantial, but might profitably be 
read by housemasters and country rectors. 

Major Angas’s book is certainly the most challenging of 
the four. His object is to convert the precarious art of 
investment into an applied science. His system is in part 
inductive, based on cyclical and intermediate market 
fluctuations, and in part deductive, as far as it relies upon 
simple mathematical truisms. Its exploitation, however, 
demands an intellectual and moral equipment of no mean 
order, both from the operator and from his broker. The 
first requirement is a complete understanding of cyclical 
fluctuations in industry and finance. (The description of 
these economic phases, incidentally, is more effective than 
the author’s analysis of their causes.) But the application 
of this knowledge to changes in security prices must be con- 
stantly controlled by reference to the market’s own move- 
ments. Here the author introduces his graphical laws of 
probability, urging that while graphs do not tell the 
investor why to operate they do show when to operate. 
As Mr Keynes has recently pointed out, it is futile to invest 
rationally at times when the irrational behaviour of the 
majority of speculators swings prices widely from the 
oe norm. aoe aoe Seana await the 

"s own sign ore t in to operate their 
cyclical or intermediate pilicien. © They must, farther, dis- 
tribute their risks by a carefully planned “ staking ’’ 
system, designed to avoid large individual losses and to 
conserve some paper profits on the rise. This policy 
requires the placing of rigid ‘‘ stop loss ’’ orders, which are 
almost as unfamiliar to brokers as to investors on this side 
of the Atlantic. The mathematical plan of campaign— 
once the shares are chosen—is clearly essential to the 
system. It is not complicated in essence, but for a sizable 


‘- portfolio—and Major Angas writes for the speculator with 


means—the 
oe : 
nvestors who suspect charts and have no use for systems 
will still find much market wisdom in this book. How 
many could claim the thitteen virtues—and absolution 
from the seven deadly vices—which Major Angas lists 
On the manipulation of share prices, the 
markets ”’ and sharp company practices, 
rational speculation puritanical 
denunciation. In this respect he shares the conviction of Dr. 
Shaffner who, by drawing on evidence submitted to United 
Snes Sutaie Somuniiens, shows thet. recent. tendencies in 
investment finance and in dicial interpretation of the 
bondholder’s position have ndlied to the investment risks 


detailed work would demand full-time 
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inseparable from a dynamic world. This book gives 

of the long-term analysis of investment risks which jg g 
conspicuously absent from Major Angas’s discussion, ]t 
ends with an interrogative chapter entitled ‘‘ Are there any 
investment experts? ’’ Readers of these books will 
admit that such counsellors do exist although, like the 
oracles of old, they seem to raise as many doubts as they 
answer. 





SHORTER NOTICE 


‘¢ Walks and Talks Abroad.”’ By Sir Arnold Wilson. Oxford 
University Press. 1936. 292 pages. 


‘“‘ This book,”’ the author says, ‘‘ chronicles things seen and 
heard between January, 1934, and April, 1936, and includes 
visits to Belgium, France, Germany and Italy.” ‘ My aim,” 
he adds, “has been to present a faithful though inevitably 
superficial cross-section, varied by occasional reflections of 
my own, of the feelings and ambitions, joys and sorrows, of 
men and women whom I have met in travels in four countries.” 
By far the greatest space, in fact nine long chapters out of 
a total of fourteen, is devoted to Germany. Two more discus 
problems closely connected with (and partially arising out of) 
the change which was brought about by the surrender of power 
by President Hindenburg to Herr Hitler. France is scarcely 
mentioned. 

It is not, perhaps, surprising if a verbal reproduction of 
remarks heard in public in Fascist and Nazi countries should 
sometimes give the impression of a mere repetition of Fascist 
and Nazi propaganda. The author's strange views heighten 
this effect. He bases his intense hatred of the Russian 
Communists on the Christian faith. Yet he finds it not 
inconsistent to accept an invitation from the “ Germano 
European Cultural Association ’’ on the morning of the 
massacre of June 30, 1934. 

Sir Arnold finds a ‘‘ new-born ’’ unity in Nazi Germany. 
The soldier in him admires the quasi-military camps, the 
order, the splendid physical condition of the young members 
of the labour service. The reader of his book is thus given 
the false impression that before Hitler there was no soci 
service, and no housing policy, in Germany. No doubt the 
youngsters he met were enthusiastic. But what is the source 
of their inspiration? An uncritical prejudice, born of 
propaganda—propaganda against the Liberal, the Pacifist, 
the Jew, and one or another foreign nation. Sir Arnold's 
picture of unanimity, of animal enthusiasm and obedience, 
conjures up a vision not of working but of marching 
columns. Sir Arnold does not like war, though for different 
reasons than most civilians; it disorganises the Army. 





BOOKS RECEIVED 


Platform for America. By W. E. Flanders. (London) McGraw Hill 
Publishing Company, Ltd. 118 pages. 5s. net. 

Hitler Means War: Main Objective U.S.S.R. By George Hicks, 
M.P. (London) Anglo-Russian Parliamentary Committee, 
6/7 Buckingham Street, W.C.2. 31 pp. 1d. net. 

Eastern Menace: The Story of Japanese Imperialism. (London) 
The Union of Democratic Control, 34 Victoria Street, S.W.1. 
96 pp. 6d. net. 

The Digest Year Book of Public Companies of Australia and New 
Zealand for 1936. Edited by A. J. Jobson. (Sydney) Jobson’s 
Publications, Ltd., 115 Pitt Street. 283 pages. {1 net. 

Peace Indivisible. Speeches delivered at a Dinner given in Londom 
on May 15th, 1936, to M. Maishy and Mme. Maisky by the Angle 
Russian Parliamentary Committee. (London) Anglo-Russiat 
Parliamentary Committee, 6/7 Buckingham Street, W.C2. 
32 pp. Id. net. 

The Tragedy of Abyssinia. A Selection of some recent expressions of 
feeling and opinion by British Men and Women. (Londo) 
League of Nations Union. 95 pages. 6d. net. 

The Power of the Press. (London) Labour Publications Dept. 
Transport House, Smith Square, S.W.1. 20 pages. 1d. 
Copenhagen. Guide compiled by Den Danske Landmansbask. 

(Copenhagen). 31 pp. No price stated. 

Cross Currents of Australian Finance: A Book of Documents. BY 
D. B. Copland and C. V. James. (London and Sydney) Ang’ 
& Robertson, Ltd. 496 pp. 10s. 6d. net. 

Japanese Trade and Industry : Present and Future. By Mitsubishi 
Economic Research Bureau, T; 

Co., Ltd. 663 pp. 21s. net. ictailasiliai 
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MONEY AND BANKING 





THE BANKING HALF-YEAR 


Tus year it is not entirely easy to form a definite impres- 
sion from the half-year’s statements of accounts of the 
leading British banks. For one thing, the Midland Bank’s 
accounts have not yet been published, though those of 
several other banks have been available for more than a 
week. It is a great pity that there is no understanding 
between the banks to publish their half-yearly accounts at 
the same time. Again, the leading institutions have 
followed precedent by calling money from the market at 
the end of the half-year. This practice tends to give a dis- 
torted view both of the condition of the Bank of England 
and the composition of the floating debt; for on June 30th 
and December 31st the discount market arranges to let 
Treasury bills run off, and force the Treasury to borrow on 
Ways and Means from the Bank. On June 3oth last Ways 
and Means borrowing ran as % as {26.7 millions, against 
only {8.5 millions a year before, so that the distortion 
was accentuated. Also, as not all the British banks who 
keep balances at the Bank of England make up 
their accounts or call from the market on June 30th, there 
is a certain concentration of bank cash in the hands of 
those banks which issue half-yearly accounts. This is the 
main conclusion to be drawn from the very small increase 
in bankers’ deposits with the Bank of England this year, 
when compared with the growth in the total of bank cash 
held by the seven clearing banks discussed in the present 
article. On this occasion, therefore, it is not easy to trace 
the expansion of credit from the original dispositions of 
the Bank of England and the Treasury through to the 
actual changes in the resources and assets of the joint-stock 


There is no doubt, however, that some expansion has 
occurred. This is clearly revealed by the two following 
tables, which analyse the deposits and assets of the leading 
clearing banks, other than the Midland: — 


Deposits, ACCEPTANCES AND CASH ON JUNE 30TH 





Acceptances Balances 
Deposits and Engage- Cash and 
ments Cheques 


eas | 1908 1095 | 106 





















7-7 | 44-3 | 49-1 | 12-2 | 12-7 
29-3 | 43-2 | 45-9 | 14-3 | 14-6 
8-4 | 30-3 | 30-2 | 9-9) 8-9 
23-7 | 32-9 | 37-7 | 11-5 | 11-4 
69-1 |150-7 |162-9 | 47-9 | 47-6 
5-4} 6-7] 7-6 e 2-2 
5-4} 9-9] 10-9] 4:2] 3-3 
1-9] 33] 42] 21] 2-0 
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* Included in cash. 
EARNING ASSETS ON JUNE 30TH 


t Omitting Midland Bank. 


Discounts Advances 


Investments 


Call Money 
1995 | 1936 1935 | 1936 | 1935 | 1936 | 1935 | 1936 
‘ : : : ; ‘9 | 155-3 
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banks require more till-money as an offset against thei 
own expanded deposits, it is reasonable to assume that part 
of the year’s increase of {38.3 millions in the note circula- 
tion has found its way into the joint-stock banks’ cash. In 
passing it may be noticed that the increase in the note 
circulation has been approximately balanced by the expan- 
sion in the Bank of England’s gold piss Government 
securities. The latter item is subject to the qualification 
of the half-yearly distortion mentioned earlier, but in 
general the authorities would seem to have been at pains 
to prevent the growth of the note circulation from causing 
any credit stringency. 

Call and short loans have increased by {7.0 millions and 
discounts by {36.3 millions. These increases, which 
mainly represent the expansion in the banks’ and the 
discount market’s holdings of Treasury bills, appear small 
when compared with the increase of {110 millions in the 
tender issue of Treasury bills, even when read in con- 
junction with the market’s arrangements for reducing its 
bill holding on June 30th to a temporary minimum. 
Subject to what the Midland Bank’s discounts may show, 
it would certainly appear that a large proportion of the 
new Treasury bills issued during the past year have passed 
into other hands than those of the clearing banks and the 
bill brokers. It would be of interest to know exactly where 
these bills have gone and how many of them, for example, 
are held by French interests. 

The total investments of the seven banks included in 
our tables have risen during the year by {10.9 millions. 
This is a very moderate figure, attributable, probably, 
in the main to the fact that during the past twelve 
months there has not only been an expansion in tender 
issues of Treasury bills, but also a growing demand for 
bank credit. Thus the banks are under less compulsion to 
add to their investments; while fears that the gilt-edged 
market may have reached its peak have left bankers little 
incentive to purchase more Government securities, especi- 
ally as their holdings were already well above normal a 
year ago. 

The increase of {58.7 millions in advances is equivalent 
to 10 per cent. on last year’s total. If allowance were made 
for the share of these banks in the French credit of £40 
millions raised last spring—and still outstanding—the 
year’s increase would be much less impressive. The rela- 
tive failure of bank advances to respond to the trade 
revival of the past four years raises far-reaching questions, 
which we hope to discuss in the near future. Meanwhile, 
the inelasticity of the demand for bank loans, which are 
the most profitable of banking assets, has a direct bearing 
on the prospect of increased bank earnings in the current 

ear. 

. Deposits, according to our table, have risen during the 
year by £126.9 millions. This increase is not quite ten 
times the year’s cash expansion, and the banks’ aggregate 
cash ratio, consequently, has risen slightly from 10.9 to 
11.0 per cent. It is clear that the banks are finding some 
difficulty in discovering a sufficiency of credit-worthy 
borrowers in oo of Stine thay ped wae than oe 
up still more Treas prefer their 

A rise. Immediate interest lies chiefly in char 
acter of these new deposits. A m 
evidently be French money. As we have shown in earli 
articles, the fresh Treasury bills taken up by the banks 
come largely from the Exchange Equalisation Account, 
are the counterpart to the influx of French funds. — 
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cannot regard these resources as ‘‘ permanent’’ in any 
sense; and they may have been well advised to allow a 
slight compensating increase in their cash ratio. 

Finally, we show, in the following table, the ratio borne 
to deposits by the chief assets of those members of the Big 
Five whose statements are available :— 


Ratio oF CasH AND AssETs TO Deposits ON JUNE 30TH 














Cash Discounts | Investments Advances 

1935 | 1936 | 1935 | 1936 | 1935 | 1936 | 1935 | 1936 

° /o /o /o so se fo /o 

Barclays..... jail cdcubecdchdeuil 11-6 | 11-9 | 11-6 | 13-2 | 27-5 | 26-6 | 42-7 | 42-4 
BRIIES cncnpsnceseeccasiscaegesees 11-2 | 11-6 | 13-6 | 14-2 | 30-2 | 26-5 | 36-6 | 39-3 
National Provincial ......... 10-3 9-8 | 13-1 | 13-5 | 29-6 | 28-9 | 38-8 | 39-4 
Westminster.................... 10-4 | 10-6 | 12-1 | 15-6 | 32-1 | 29-8 | 36-3 | 35-5 
pei is 10-9 | 11-0 | 12-6 | 14-1 | 29-7 | 27-8 | 38-7 | 39-2 


* Midland Bank omitted. 


Subject to whatever the Midland Bank’s accounts may 
show, the figures suggest an increased cash ratio has been 
accompanied by slight increases in the percentages of 
discounts and advances to deposits. The investment ratio, 
on the other hand, is rather smaller this year. The banks, 
in short, in relation to their deposits, are rather less heavily 
committed in the gilt-edged market than they were a year 
ago. The main impression conveyed by the table is of 
increased liquidity—which is satisfactory, at least, from 
the point of view of the banks’ customers, especially at a 
time when it is notorious that British banks are carrying a 
large amount of volatile foreign money. But the bank 
shareholders, who, so far as dividends rather than the 
security of their capital are concerned, naturally see the 
obverse of the medal, appear to have little reason to 
expect any significant increase in their earnings, though last 
year's scale of profits and dividends should be well main- 
tained. Since the crisis of 1931 the banks have become 
established upon a relatively even keel, and in the absence 
of wholly unforeseen developments, stability may be the 
most striking feature of their profits for some time ahead. 


FINANCIAL NOTES 


American Excess Reserves.—The wider implication 
of the increase of 50 per cent. in American member bank 
legal minimum reserve requirements, to take effect on 
August 15th, are discussed on page 109, but it is of interest 
to. see how they will affect existing excess reserves. A 
statement from Washington suggests that excess reserves 
will be reduced from about $3,000 to about $1,900 millions, 
but the statement in its crude form is definitely misleading. 
On July gth total member bank deposits at the Reserve 

were returned at $5,814 millions and excess reserves 
at $2,880 millions. This meant that minimum legal reserves 
were sj soapageong. $2,900 millions, and if these were in- 
creased by 50 per cent. they would become $4,350 millions. 
Dedu this last figure from the total reserves of about 
$5,800 millions, this would give an excess reserve figure of 
$1,450 millions, Tr differs paenmiionnnt from the Wash- 
ington estimate of $1,900 ons. ex tion of 
this discrepancy would seem to hinge on the 
change does not take effect until August 15th. By that 
time it is calculated that veterans’ bonus payments will 
have shifted $500 millions from Treasury Account to 
member bank account at the Reserve Banks, thus raisi 
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Banque de France Reform.—M. Vincent Aurigl has 
introduced the revised legislation for the reform of th, 
Banque de France statutes. The original Bill, which 
withdrawn, gave the Government general powers to 
reforms by decree, and it was drawn so widely that in the 
opinion of some observers it would have enabled the 
Government to force the Bank to suspend gold Operations 
or vary its statutory buying and selling prices of gold 
that is to alter the gold parity of the franc. The ney 
measure consists of a detailed series of reforms with 
enabling powers for the Government. It provides tha 
the Regents of the Bank shall serve for a definite term of 
six years, and the number of Regents is also to be increaged 
through the appointment of additional representatives of 
industry, commerce and agriculture and labour. The Bill 
relieves the governor and the vice-governor from the need 
of having to take up shares in the Banque de France, with 
the risk of subsequent fluctuations in their price, and also 
increases their salaries. All shareholders are to be giy 
the right to vote at annual meetings, irrespective of the 
size of their holdings, so that the limitation of voting rights 
to the 200 largest shareholders disappears. These p 
are all in the direction of the liberalisation of the Bank, 
They do not necessarily place the Bank under close State 
control, but the Government will undoubtedly be able in 
practice to exercise wide powers, and it is to be hoped that 
it will differentiate between its own true function and those 
of a central bank. The Bill, however, does make the 
Banque de France more representative of national interests, 
and relieves it from the charge of being a close corporation. 
On these grounds, the proposed reforms are to be 
welcomed. 

* * * 


Anglo-Italian Clearing.—Now that sanctions are 
being terminated, the Treasury has had to regularise the 
question of payments between England and Italy. It will 
be recalled that in April, 1935, a payments agreement was 
signed, providing that all debts due to Italians for British 
goods or freight should be paid into a special account with 
the Bank of Italy. This was only a ‘‘ one-way ”’ 
ment, for British debtors were not under a similar obli 
tion, but when sanctions were imposed last autumn, it was 
ordained that all debts due for Italian goods should be 
settled by payments to a special official in England, called 
the Controller of Anglo-Italian Debts. Thus sanctions had 
the incidental consequence of substituting a full reciprocal 
clearing agreement for the previous one-way payments 
agreement. This new scheme was a stop-gap arrangement, 
arising out of sanctions, and so a permanent scheme has 
now become necessary. It has been decided to continue 
full reciprocal exchange clearing, and an order was i 
at the week-end setting up an Anglo-Italian Clearing Office. 
providing that debts due for Italian goods or freight 
shall be discharged by payment into this office’s account at 
the Bank of England. Negotiations are proceeding with 
the Italian Government with a view to the disposal of the 
sterling paid into this clearing account, and pending the 
outcome of these negotiations, these sums will accumulate 
in the account in the form of a reserve fund. One question 
which must be settled is whether outstanding Italian debts 
due to British exporters and others will rank ahead of new 
debts. Mr Runciman’s statement in the House last Wed- 
nesday suggests that the British view is that old debts 
should come first; but if the Italians are in need of fresh 
imports for re-stocking purposes, they may be arguing the 
contrary view. 


* * * 


The Foreign Exchanges.—Paris was closed 
Monday and Tuesday, but the London market has beet 
ve y idle, and was no accumulation of business 
either before or after the Paris holiday. At the end of last 
week aah Ts rate suddenly weakened from Frs. 75it 
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demand for francs, and London dealers had to replenish 
their stocks with the rate back to Frs. 7544. Three months 
francs have been steady at Frs. 2§ to Frs. 2§ discount, with 
very little business. The Banque de France return for 
July roth shows an increase of Frs. 266 millions in its gold 
stocks and one of Frs. 358 millions in the note circula- 
tion. There has been another switch of about one 
milliard francs from Treasury bills discounted at the Bank 
to Provisional Advances to the State, but net Government 
indebtedness to the Bank is reduced by Frs. 250 millions. 
The holidays have interrupted subscriptions to the new 
‘baby bonds ’’ issued at the end of last week, but it is 
ominous that no news of the response to the issue is forth- 
coming. Dollars have been steady at $5.02}-% in London 
and Frs. 15.074-10 in Paris. Gold bloc currencies are 
stronger owing to bear covering, and Swiss francs are 
quoted in Paris at not far off the point at which it pays 
to send gold to Switzerland. 


* * * 


The Money Market.—There has been a moderate 
demand for loans every afternoon, but money has been 
easy and plentiful. The clearing banks have bought 
Treasury bills for dates covering August, September and 
early October, at their minimum rate of $ per cent. Three 
months’ bank bills are quoted at +-§ per cent., with the 
emphasis on the lower rate. The market has been able to 
earn a small turn by buying bills at 4% per cent., and re- 
selling them at $ per cent. 

June 25, july > July 9, July 16, 
1936 1 1936 1936 


% % % % 

OS. i sancucintiestinaesecien i 2 2 2 2 
Clearing banks’ deposit rate ... 4 4 4 + 
Short loan rate :-— 

Clearing banks ...........0s0++0« $-#-1* $-j-1* 4-2-1" 4-j-I* 

Others .......ccccreccccecsccsecees 4 + + ‘ 
Discount rates :— 

Treasury bills ........+.ss000 a ? rs i 4 

Three months’ bank bills .... #-% §- 8-4 &-3 


* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity; 
1 per cent. Treasury Bonds and other gilt-edged stocks within six 
months of maturity; and other collateral, respectively. 


Tender issues of Treas bills continue to expand, and 
this week have reached {620 millions, against £493 millions 
at the end of the financial year. Tap issues have fallen 
during the same period from {204 to {191 millions, and 
are {21 millions higher than a fortnight ago. This last move- 
ment may reflect both the easier tendency of the franc 
and the Bank of England’s gold purchases, for the Ex- 
change Equalisation Account has lately been selling gold 
and presumably increasing its holdings of Treasury bills. 
Otherwise the tender issue would have risen still higher. 


* * * 


The Bank Return.—This week the Bank has pur- 
chased a further £5.4 millions of gold, and as the note cir- 


culation is unaltered, the Reserve is increased by {5.2 
millions. 


BankK OF ENGLAND 
uly 17, June24, July 1, July 8, July 15, 
005 I 086 yy 1936 1936 


936 
Issue Department :— ‘ é ‘ ‘ 
Gold ... siptheksAteeeheocnnse - 192-7 216-3 221-1 225-6 231-0 
Note circulation .......... - 399.6 434-8 439-6 443-1 443-3 
Banking Department :— 
UNION csiithiintiavcedasies ~ 53°7 42:5 42:4 43-5 48:7 
eae aor ais dies ~103'6 90.8 111-7 98:7 90-6 
omsone os 6 . Il1- . . 
Other deposits............. - 38-8 37-4 39-8 38:4 40-7 
t securities ... 91:9 99-6 110-4 96-8 96-8 
Discounts and advances 9°3  7:6 410-6 6:0 6&9 
Other securities Ceerccecccce 13°5 16-5 15-9 17-4 18-4 


Proportion .4........cessses 35-7% 28-6% 26°2% 29°8% 32.0 


th, the absence of any change in the Bank’s earnin assets, 
petro ld acquisitions and the increase in the Reserve 
refered in an expansion in deposits. The Bank has to 
the por the gold it , and, even if it buys it from 
Account ta e tion Account, the result is that the 
. mee cee ymore Treasury bills, so that the joint. 
kS and the money market have to take up and 

§ bills than they would have had to otherwise. 
increase is mainly confined to public 
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deposits, which have risen by {9.9 millions, while bankers’ 
deposits have fallen by {6.1 millions. Monday, July 13th, 
fell exactly three months after the Easter Bank Holiday, 
and.so early in the week Treasury bill payments were in 
excess of maturities. This explains the increase in public 
deposits as on July 15th, the date of the Bank return. 


* * * 


June Clearing Bank Averages.—Partly because of 
the Bank of England’s acquisition of gold and Government 
securities, the average cash holdings of the ten British clear- 
ing banks were {4.7 millions higher in June than in May. 
This has permitted a general expansion in bank assets, 
leading to an increase in deposits of {43.4 millions, or prac- 
tically the traditional ten times the expansion in cash. There 
is also an increase of nearly ten millions in balances with 
other banks and cheques in course of collection, which may 
indicate the more active circulation of money. 











(In £ millions) 
June. May, 
1935 1936 
(a) 
Capital and reserves ......... 125-7 
Acceptances, Cte. ...........+ 109-1 
Deposits (including undivided 
Profits, Etc.) .......c0ccseceeee 1,965-9 | 2,075-7 
Total liabilities ........... 2,200-7 | 2,299-0 
CNN cacconhcéonckentnscantiniianens 213-0 
Cheques, balances and items 
in sat santidaieeegssnnniit 2 , 
Money at call .................4. ‘ 
Discounts ..........cscceceeneeees 242-3 
Investments .............sscere+ 608-0 
Loans and advances ......... 760-5 
Investments in  affilia déie 


Fee ee rears neeeene 





(a) Excludes District Bank. 


(6) Includes District Bank. 

Among the Bank’s earning assets, discounts are {19.9 
millions higher; this reflects the increase of £35 millions 
in tender issues of Treasury bills, taking the average of 
the weekly figures for May and June. Advances have risen * 
by £8.5 millions, which shows that the demand for banking 


accommodation is continuing its slow expansion. Invest- 


ments are almost unchanged. 
* * * 


Standard Bank of South Africa.—The accounts of 
the bank for the year ended March 31, 1936, indicate that 
there has been no break in the regime of cheap and 
plentiful money that South Africa has been enjoying since 
the suspension of the gold standard in 1932. Nearly all 
the items in the balance sheet show increases. Both cash 
and deposits have advanced, though not in the same pro- 
portion, and consequently there has been a slight increase 
in the cash ratio. The considerable increase of nearly 
£2.5 millions in discounts and advances bears witness to 
the continued improvement of business activity in South 
Africa. The main features of the accounts are summarised 
below : — 

Year ended March 31 


1934 1935 1936 
Liabilities :— £'000 000 — 
Cialis eee sie tae 2,500 2,500 2,500 
Reeser Ve Fd fee ci ie ewcthctesvccedeslisceves 2,500 2,500 2,500 
WaWehte, «iiss. vidiiddeds os cccistdadiddesthaae 55,163 55,463 57,881 
Bills for collection ...............seesesseeees 7,282 8336 8,364 
Assets :— 
ee  scsstunandecsadinesovennibiaaiinennen 17,081. 12,055 12,991 
CE UNO, no oc ancesanepvabensoseaspentavestegs 2,600 1,871 2,100 
Baw 6 ia 6 io Soe. a dacectccteccteres 9,826 12,726 12,406 
Bills purchased .........s:ccccssecseceeeseres 3,971 4,361 4,347 
Discounts and advances .......6...000000s 249 27,738 29,616 
Net, DEGRES. 4006006+sderrsdrcoceeseshstvaliensonadd 433 503 478 
DEVI o.oo oc cde ecccccccccogcsecopgvenseeoscans 12%*  12%* 


There is a slight decline in net profits from {£503,000 last 
year to £478,000. As there has been no decrease in the 
bank’s earning assets this may indi i 

rates, or may possibly be pur 
it is not serious, and last year’s dividend of 10. per 
with an. additional bonus of; 2s.. per. share. 









Rt 
4 $s 3 
i i Re 
HM ty ce 
: 7 
= € ‘¢ 
Be a 
4 yy 
ame Gee 
if eo 
am gis 
E : 
i : 
33 hs 
oy ae ee 
i 
3 + 
* 
; 





THE ECONOMIST 


THE STOCK EXCHANGE 





ARGENTINE RAILWAY YEAR 


In recent months, Argentine railway stocks have won un- 
enviable distinction as the most neglected section of the 
London stock markets. Some improvements in the situa- 
tion—such as the important exchange concessions 
announced last February—have introduced temporary re- 
lief. Occasionally, the market has been tempted to ignore 
successive poor traffic returns, and has put quotations 
fractionally higher. But it has been unwilling—or unable 
—to gauge the future trend of events for more than a few 
weeks ahead. An already complex situation has been 
rendered even more uncertain by the Anglo-Argentine trade 
agreement negotiations, and by the Bntish Government's 
beef policy announced last week. 

The operating results of the chief Argentine railways for 
the year which ended three weeks ago had for some time 
been in little doubt. Prolonged drought during 1934-35 
severely reduced the area sown to wheat, and the inevit- 
able consequence has been seen in a sharp reduction of 
wheat shipments during the past season. Maize movements 
have been delayed—and the quality of the crop reduced— 
by excessive rain. The effect of lower wheat traffics is 
clearly shown by the Buenos Aires Great Southern receipts 
of $113,570,000 for the 52 weeks to June 27th last, which 
show a fall of no less than 9.4 per cent., compared with 
the previous 52-week period. For the Central Argentine, 
which is predominantly a maize line, the decline in peso 
traffics is more moderate. The Buenos Aires Western, 
closely interested in livestock traffics, shows a reduction of 
slightly over 1 per cent. For Buenos Aires and Pacific 
the increase of 4.4 per cent. in gross receipts is probably 
attributable to wine and fruit movements. The following 
table shows the peso receipts for the 52-week periods to the 
end of June, 1935 and 1936, and provides a percentage 
analysis of the principal sources of traffics: — 





c . Equiva t Percentage of Gross 
Years to} Traffic pared ton Ressipts dsvived from 
June 30) Recei previous at ’ 
ante || Wheat | Maize | 1ive 
*000 % £'000 
B.A. Gt. Southern. 1936* | 113,570 | — 9-4 | 6,671-6 tes Be oR 
1935* | 125,397 | + 4-1 | 7,353-7 12-5 0-8 8-4 
1934¢ | 120,459 inn ae 12-9 1-1 9-0 
B.A. Western ...... 1936* | 39,904 | — J-J] | 2,344-1 i one wei 
1935* | 40,336 | — 2-5 | 2,364-4 87 6-8 22-5 
1934¢ | 41,375 a ve 13-7 6-9 21:2 
Central Argentine. 1936* | 103,817 | — 4-2 |6,098-6 wee ane ais 
1935* | 108,351 aes 6,348 -2 8-6 16-7 3-3 
1934¢ oie bbe 13-9 13-5 3-2 
B.A. and Pacific... 1936* | 74,430 | + 4-4 |4,372-4* ine tee sly 
1935* | 71,315 ed 4,182-5 6-7 7-8 5-6 
1934¢ iia ian 9-0 6°5 6-1 


<i haieseemnestlipensnneastaeenaiesioastnns eases esis anastasia sep 
* S2-week period. t¢ Year to June 30th. { Latest year’s figures not yet available. 


Stockholders, clearly, can hope for little relief in the forth- 
oe on these traffics. There 
a ti of miti — The 
undoubtedly better. 


over 18 pesos to the {. The new rate is determined 
as 
| . ie {, it represents a sub- 


are, certainly, 
i ition 
ntil the introduction of the aed 
arrangement last February, the companies had been com- 

| “* Official ’’ rate 


Under this arrangement, the maximum benefit for the 
railways may be estimated at about {£950,000 (calculated 
on the basis set out in the Economist of Feb 22nd), 
shared among the lines as in Column (1) of the table 
These estimates, however, are based on the 1934-35 remit- 
tances, and they seem, in fact, to be somewhat generous, 
so far as the current calendar year is concerned. Mr 
Howard-Williams has recently stated that the net savi 
for Central Argentine during 1936 ‘‘ will not be less than 
£150,000.”’ 

In view of the impossibility of calculating even approx- 
mate figures, in the absence of precise knowledge of the 
value of the maize concession and of the volume and 
‘‘ spread ’’ of the current year’s remittances, we have con- 
tented ourselves with setting out, in the following table, 
the range of the potential saving, on our revised estimates 
and on the minimum basis announced by Mr Howard- 
Williams, and the position of the marginal stocks on either 
hypothesis. The percentages take no account of operating 
factors : — 











(1) (2) Savings as peresng 
“ Minimum " ™ = 
“ Upper Net Saving Marginal 
Limit” | (1936), based Stock 
estimated on Central Estimate 1 | Estimate? 
Net Saving Argentine 
Estimate (%) (%) 
£ £ 
B.A. Gt. Southern 381,000 212,000 6% 2nd f.° 4 
Central Argentine | 269,000 150,000 44% pre. 2 1 
B.A. Western .. 000 53,500 4 9 pref.* 1 
B.A. and Pacific | 201,000 112,000 | 44% 2nd deb. 4 Nil 


Hall dividends paid Tor 1994-35; Targely unearned for BAGS, wholely wana 
On the lower estimate, B.A. Great Southern second prt 
ference stock, which last year received a largely unearned 
3 per cent., might cover that rate of payment, other things 
being equal, from the net saving. At the upper limit, the 
stock might be substantially covered. More modest 
advantages are suggested for B.A. Western second 
ference, which also received half payments last year. 
two limits for Central Argentine 4} per cent. preference— 
dividendless since 1933—are 14 and 2} per cent. : 
For 1935-36, however, it is evident that whatever relief 
is secured in this direction will be greatly outweighed by the 
fall in traffics, at least for B.A.G.S. and Central Argentine. 
Taken in sterling, at par, the traffic reduction amounts t0 
over {1,000,000 for the former undertaking, and to 
£400,000 for the latter. It may be possible to effect further 
cuts in renewals—though of nothing like this magnitude— 
and, perhaps, to obtain some modest savings in 0 
expenditure. Again, the improvement in the exchange 
position over the past year should enable the companies to 
take further credit for amounts provided in earlier yea 
against the fall in the sterling value of currency net ie 
ing assets. The Central Argentine, alone among the Big 
Four,’’ brought no credit from exchange reserve into 
year’s accounts. But next October’s report of the B.A. 
Great Southern can hardly be a cheerful documett 
The B.A. and Pacific, presumably, will seize the : 
tunity presented by the improvement in revenue and & 
exchange saving to raise the standard of maintenance 
line now that it has brought the interest on its 
benture stock up to date. Holders of the 4} per cent. com 
solidated and 5 per cent. stocks, on which interest has best 
postponed ae 78m may have to exercise the virtue 


before . The B.A. Weste 
ight fall i trathes to offset amall. prospective 
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strengthening the standard of maintenance. How is the 
investor to interpret the long-run prospect? 

The position within Argentina itself does not lack hopeful 
factors. The coming season’s wheat crop will almost 
certainly be heavier than that of 1935-36. And the 
exchange concessions are valuable indications of the 
Government’s goodwill. The market has also greeted with 
relief the assurances given by Sefior Nogues to limit com- 
petition from State lines. But, in the ultimate analysis of 
Argentina’s railway position, the effect of British fiscal and 
agricultural policy cannot possibly be ignored. The 
Government last week announced that imports of beef from 
non-Empire sources will be subject to an import duty— 
generally expected to amount to 3d. per Ib. eee 
therefore, will have to find an alternative market for part 
of her present supplies to this country or, as many apolo- 
gists claim, of ‘‘ paying the duty herself.’”’ If the prices 
realised by the Argentine grazier were, in fact, to be reduced 
by nearly one-fourth, irresistible pressure upon the com- 
panies for a reduction in freight rates may undoubtedly be 
expected. A reduction of £3,000,000 in Argentina’s 
sterling exchange resources, moreover, would shatter the 
railways’ hopes of further exchange relief and imperil even 
the maintenance of the present facilities. The effect of this 
declaration on the negotiations for the renewal of the 
‘Roca ’’ agreement has yet to be seen; investors, however, 
can hardly be blamed for adopting a cautious policy at the 
moment. 

Similar warnings have been put plainly before the Argen- 
tine railway investor by more than one company chairman. 
They are the simple embodiment of the proposition that 
the return on exported capital must be received in the form 
of goods and services. Meanwhile, investors may be for- 
given for showing a certain impatience over the delay which 
has occurred in enacting the Transport Co-ordination Bill in 
Argentina. Its delayed consideration in the Senate legisla- 
tive committee has been further prolonged by the issue of a 
questionnaire to the interests affected, seeking their opinion 
of the measure. Since local strikes greeted the considera- 
tion of the Bill, British investors may wonder whether 
the Committee was in any real doubt regarding the state of 
local opinion on transport co-ordination.. The adoption of 
the measure may be seriously prejudiced by this move. 
Again, the pooling of receipts is forbidden under a law 
enacted nearly sixty years ago and the companies have 
pressed for amending legislation. 

At present the market values the best debentures in the 
group on a 5}-5} per cent. yield basis, and even the full- 
dividend-paying preference stocks of B.A. Great Southern 
and B.A. Western at well over 8 per cent. :— 





Present tendencies B.A. Western second preference 
to have a quotation which does not put a fairly 


seems 

value on ‘‘ recovery "’ possibilities in a depressed 

- By comparison, the B.A. Great Southern and 

thee Argentine preference issues seem fully valued. For 
token money speculator, the market, for no fault of its 

pwn, has ground—but not altogether a 
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ADVANCE PARTICULARS 


TRINIDAD CONSOLIDATED 
OILFIELDS LIMITED 


The List of Applications will open on 
Wednesday, July 22, 1936 


FOR AN ISSUE AT PAR OF 


400,000 Ordinary Shares of 10s. each 


The Prospectus shows (inter alia) that :— 


1 The Company’s proven oil properties 
of 607 acres are already producing 
commercially at the rate of 25,000 
barrels per month. 


2 The first year’s profits are estimated at 
134 per cent. on the issued capital. 


3B In addition to the producing areas, 
which alone form the basis of the 
profit estimates, there are reserve 
areas totalling 5,819 acres. 


4 The entire production from the pro- 


ducing areas has been sold on a three 
years’ contract to Trinidad Leaseholds 
Limited. 


Copies of the Prospectus and Application Forms will 
be available, on Monday, from :— 


BANKERS : 

WESTMINSTER BANK LIMITED, 
New Issue Department, 9, Old Broad Street, 
London, E.C.2, and Branches. 

BROKERS : 

CREWS & CO., 
30, Throgmorton Street, London, E.C2/| 14 stock 
COPPOCK & BRATBY, Exchanges. 
65, King Street, Manchester, 2 
and from 


BRITISH PACIFIC TRUST LIMITED 
4, Cleveland Square, St. James's, London, $.W.1 
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INVESTMENT NOTES 


Fixed Trust Portents.—Believers in omens and 
auguries may read into events on the eve of the publication 
of the Committee on Fixed Trusts (expected early in 
August), all the signs of an approaching grand climacteric 
for the movement. The current revival in the promotion 

of new trusts, after three months’ quietude, may be attribu- 
-| table to a variety of causes. It may reflect the recent 
| - modest increase in general stock market activity. Or, 
possibly, it may be due to a natural and businesslike desire 
to insure against the possibility of some recommendation 
for restrictive action in the Report, just as applications for 
motor licences increased before the imposition of a driving 
test. However this may be, the past week has seen the 
announcement of new formations whose features are in- 
dubitably portentous. The Domestic Investment Trust is 
to specialise in the shares of companies associated with 
‘‘ nationally advertised goods ’’’—‘‘ B.P.,’’ ‘* Hovis,”’ 
‘* Cerebos ’’ and the like. The appeal is obvious and 
direct but whether its merits, on close analysis, run on 
pure investment lines is more open to question. Of greater 
historic interest is the fact that the management is given 
eeu subject to the trustee’s veto, to vary the list of under- 
ying securities, not within the limitations of any alternative 
panel, but by discretionary choice from the entire gamut 
of securities ‘‘ of a similar nature ’’ to those of the original 
nnit. Thus, within a mere five years, the movement has 
gone full circle from fixity to one-hundred-per-cent. 
management—for the limitations as to the proportion of 
total resources which may be invested in any single 
security, ctc., imposed on the Domestic Investment Trust, 
are common form among managed investment trusts. 
What remains after this process of evolution is the unit 
formation. This, we ventured to prophesy many months 
ago, May survive as the movement’s peculiar contribution 
to the technique of investment, long after “‘ fixity,’’ in any 
shape or form, has been abandoned. The second of this 
week’s new trusts is, as an omen, only slightly less striking. 
The Bank Insurance and Financial Shares Trust may invest 
in the securities of 123 concerns, of which no less than 
ninety-three are investment trusts. It is described, in its 
publicity literature, as ‘‘ The Trust of Trusts.’’ Two ques- 
tions suggest themselves. Is the notoriously un-free invest- 
ment trust market a suitable venue for fixed trust buying 
and selling operations? Is there really a sound investment 
case to be made out for the formation of trusts to hold 
shares in companies formed to hold shares? ‘‘ Pyramid- 
ing ’’ has obvious disadvantages—the more so as it is 
improbable that the Board of Trade Committee can have 
had any concrete case of this tendency in mind when 
framing their recommendations. 





a 


% tu ‘ 
whe ty 
Sa et 


Wank 


7A oo 
sh. Rp Daina 
aa? 


aot. Sy wt & 
ela Sie BE 
= = 
pri cai’ a 
ee at 
pe! 


Pee Ue ant 


* * * 


Wall Street Recovers.—During the week there 
has been an almost uninterrupted dishlay of strength 
on Wall Street, and industrial share price indices have 
| i recovered the ground lost since they touched their year’s 
_ high on April 8th. The hesitancy which has characterised 
a4 { the markets during the last few months, despite persistently 

i. good business reports, seems definitely to have been over- 

f come. A variety of factors have Gos advanced from 
Li time to time in explanation of the lack of conviction on 


eS 


He Wall Street, but all have eventually been exorcised. Party 
4 Commission, flood and drought, f pt 

Sai: 3 ‘ an » fear o ur troubles i 
a ‘the steel industry, and the i i ty of Europe 
a -+each factor has played a part in beiging afeidalige and 
have 


conventions, the activities of the 
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upon an uncontrollable inflation are hardly justified “ 
— the Federal Reserve Board continues its det 
efforts to control the monetary position without p 
its cheap money policy, as exemplified by its decision (a 
cussed in a Note on page 120) to raise reserve requiremey 
by 50 per cent. Moreover, the Securities and Exchay 
Commission maintains a healthy control over the gpen 
lative markets, and there still remains a large body 

cyclical unemployment. The Presidential election, @; 
true, draws nearer, but most observers seem to be of & 
opinion that whatever the outcome, the course of domes 
business recovery will not be appreciably disturbed, 7j 
moral of this week’s recovery on Wall Street may well 
that the depression is over, for until this improvement ha 
occurred many observers feared that the recent oD 
recovery was too good to be true, and that the retreat 
from April price levels might continue down to the “lows” 
of early 1935. That argument, at least, should no longer 
be tenable. ; 




























* * * 


Alberta and the Investor.—Although positive news 
the intentions of the authorities of Alberta and 
towards their bondholders has been infrequent recently, 
the announcement, last week, that a committee has ben 
set up to protect the interests of British holders of Albert 
provincial stocks suggests that close watch on the position 
is being maintained in London. The committee, of whic 
Mr J. Davidson (of the British Empire Trust 
is chairman, includes representatives of the Insurance ani 
Investment Trust Associations and five members frm 
Stock Exchange houses. It recommends that holders should 
accept nothing but full payment of interest pending th 
results of the independent study of the financial positional 
the Province. The Government, it will be recalled, & 
clined to meet the full interest while the study was in pr 
gress. Calgary, which recently threatened to reduce interes 
rates to 3 per cent., duly met the July coupons, and be 
stocks have been restored to the Official List. Alberta issues 
meanwhile, remain unquoted. The Dominion Minister 
Finance appears to have abandoned the idea of reforming 
Western Provincial finance by setting up Loan Com 
cils, for more than one Province would apparently 
prefer disgrace to subjection to limited Federal super 
vision. The position of some of the cities presents 4 
special problem, though many municipalities, like Var 
couver, have experienced a partial recovery. In cases d 
dire economic straits, however, bondholders would be wil- 
ing to consider special temporary arrangements, 
that no attempt was made to enforce a unilateral 
of interest. But obdurate attempts to impose i 
cuts without consultation will undoubtedly undermine the 
attempts which Mr Dunning is making towards the rehabil- 
tation of Canadian finance. So far, recent events have had 
only mixed repercussions upon the credit of the Domi, 
but if they are allowed to go unchallenged the 
market may ultimately be forced, regretfully but firmly, ® 
award a lower credit rating to certain Canadian bonds thas 
to similar issues in other Dominions. 


* * * 


pile and. Return?—The market has been ee 
in w rts—which at present 
official confirmation—which’ may affect the Control, e 
pectively. of Gaumont-British Picture Corporation an 
aundsons Electricity Corporation. Mr Isadore Osttt 
president of ihe former concern, is at present in New Yat 
and reports suggest that negotiations are in prog affect 
ing the Ostrer interest in the Corporation. the fir 
on 10s. ordinary shares in issue, over three millioe 
are held by Metropolis and Bradford Trust, control 
which is vested in 10,000 voting shares. Of these, e 
are held by the Ostrer interests, 4,950 by Twentieth a 
tury Fox Films, and the balance of 100 shares BY i, 
differ regarding the i i or dations, bat i #8 
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be willing to buy the remaining 26 per cent. The shares 
responded with a sharp rise on these reports, although 
some speculative purchasers appeared to assume without 
question that the strategic value of the shares to a large 
American organisation would provide an index to their 
intrinsic value. The negotiations may, indeed, have anti- 
cipated any attempt at a fusion of interests between 
Gaumont-British and London Films. Service agreements 
between the Ostrer interests and the company, how- 
ever, may affect the course of the present negotia- 
tions. New York has also provided the second 
rumour. Mr Floyd B. Odlum, president of the Atlas 
Corporation, who sailed for this country on Wednesday, 
is credited with the intention of seeking a purchaser for 
the British properties of Utilities Power and Light Cor- 

tion, which is controlled by Atlas Corporation. 
Utilities Power and Light (through its Canadian subsidiary 
of similar name) which in turn controls Greater London 
and Counties Trust, which holds 73 per cent. of the 
{3,740,000 ordinary capital of Edmundsons Electricity 
Corporation. This controlling interest has existed since 
1928. In the following year a capital bonus of 150 per 
cent. was declared. The gross ordinary dividends have 
increased 74 times during the period from {40,000 to 
{299,200. The repatriation of this important interest, if 
it were negotiated, would clearly yield a handsome profit 
to the holders. But would not the Treasury, through the 
Foreign Transactions (Advisory) Committee, have some- 
thing to say? 

* * 


Actuaries’ Investment Index.—The much firmer 
tone of most sections of the market is reflected in the first 
substantial increase in the Actuaries’ Industrial Index of 
178 industries equities since the week ending June 23rd. 
This week’s price index works out at 83.5, compared with 
83.0 a week ago, and 82.4 a month ago (December 31, 
1928 = 100). The yields are 3.75 per cent. this week, 3.78 
per cent. last week, and 3.78 per cent. a month ago. Prices 
and yields of various sub-groups are shown below : — 














Prices (Dec. 31, 1928 = 100) Yield (% 
Group (and No. of ey 
Companies) Month Week ‘This Month | Week This 
Ago Ago Week Ago Ago Week 
(June 16) | (July 7) | (July 14) |(June 16)} (July 7) | (July 14) 
7 this week :— 
uilding Materials (5)... | 101-2 101-5 102-8 4-78 4°75 4-70 
Cotton 4. bb ch edenbeoed 36-4 36-3 37°7 2-23 2-24 2-23 
Iron and RUE aecsio 69-8 72-3 74:8 3-97 4-08 3-97 
Mot (5) daanpedsdgesade 55- 56-7 57-7 4-28 4:17 4-12 
Home Rails (4) ......... 67-3 66:1 68-2 1°57 1-62 1-60 
this week :— 
Oe in ido b. ...c0cee 83-4 82-1 80-5 3-07 3-36 3-34 
Stores & Catering (20) 86-4 87-1 85-8 3-60 3-60 3-64 





The backbone of the recovery is seen to be in the iron 
and steel section, which has been officially blessed as the 
successor to the building group. A decline in the price 
index of the oil group for the third week im succession 
shows the continued relapse of speculative activity in this 

- Prices have declined in a few sections, the most 
notable being the stores and catering group, which has 
Teacted on the recent International Tea report. 





COMPANY NOTES 


Jute Manufacturing Companies.—The jute manu- 
is at present subject to two opposing 
€ improved manufacturing efficiency of 
works and failure to control the Calcutta 
sly tie tae Rly Sap hears in efficiency gpa not 
; chairmen’s speeches in this coun 
India, but also by the Census of Production and the 
Duties census for 1933 and 1934. Between 1924 
valaste, the industry aliner, a aman reduction in the 
This an gfoss output, from {14,206,000 to £9,605,000. 
Métetiad- prines YP rally. ofiset by the d in raw 
frat fqn, and involved a reduction in net output 
comtiga 390/000 to. £2,640,000. After 1930 gross output 
‘to fall, being no higher than {7,623,000 for 


fu 


| “RESERVES” | 


UNIT 


comprises 50 leading securities, 
all chosen because of their 
strong ‘‘ RESERVES ” position. 


List of Securities : 
imperial Tobacco Ordi 
British-American Tobacto Ordinary 
Carreras *‘A’’ nary 
City of London Real Ordinary 
London coli & Leasehold 
London Brick & Forders Ordinary 
Allied Ironfounders Ordinary 
Bolsover Coll Ordinary 
Powell Duffryn nary 
Wm. Cory 
Whitehead tron & ft Shares 


yf 


Selfrid nary 
Allied weenpers 8% Cum. Pref. 
Associated Deferred 


pillers Deferred Ord 
Tate & Lyle Ordinary 
Union Cold St 10% *‘A’’ Cum. Pref. 
Cum. Pref. 


Cum. Part. Preferred 


Courtaulds Ordina 

Dunlop Rubber 10°. Cum. ‘‘ C ’’ Pref. 
Assoc. British Pictures Corp. Ordinary 
W. & T. Avery Ordinary 


as Dental 8% Cum. Prefd. 
Van den Berghs 15% Prefd. Ordinary 


These investments form the basis of a whole Unit. 
This Unit is divided into 8,000 parts, called Sub- 
Units. At a price of 18/6 per Sub-Unit based on 
dividends and recurring bonuses paid during the 
12 months ended 1st February, 1936, on the stocks and 
shares comprising this Unit, the yield was as follows: 


from cash dividends} .. £4-16-5 
from recurring bonuses bs 10 
lus proceeds from sale of actual 
nuses and bp to be dis- 
tributed this er is 


19-9 
Custodian Trustees : 
MIDLAND BANK EXECUTOR & TRUSTEE CO. LTD. 


A 


Sub-Units Bo puveheged Gwent 
of the Midland Ltd. (andin i 
the Clydesdale Bank Ltd., or the - 
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1934, but net output increased to {2,966,000 for that year 
—a larger figure for 1930, despite the continued fall in 
the gross value. Similarly, the output per person employed 
has increased considerably since 1930, following the instal- 
lation of modern equipment. The recovery in the profits of 
Jute Industries between 1932 and 1934 illustrates the effects 
of rising efficiency. The general economic circumstances 
of the trade, however, have since deteriorated sharply. 
The Indian Jute Manufacturers’ Association had regulated 
production throughout the post-war period, either by 
restricting working hours or by sealing looms. In course 
of time, however, a substantial number of mills were estab- 
lished in Calcutta which, being outside the Association, 
made profits by working unhampered by restrictions on 
hours or machinery. Last year, these outside firms had 
become a serious menace to the industry, and efforts were 
made to obtain Government support for output control. 
This attempt failed, and the Association therefore allowed 
their members to work the full 54 hours a week (instead 
of 40 hours) and to unseal all looms. The increase in the 
output of manufactured jute goods has coincided with a 
period of restricted raw jute planting, which, until recently, 
has tended to increase raw jute prices. In consequence, 


(Profits in £000—except Champdany Rs. 000) 


| 200 | 1931 | sss2 | 909 | rs0s | s99s | 1996 


Barnagore (March 31) : 
Earned for ord....... 129-9 | Dr.7-2 |Dr.42-3 |\Dr.18-6 | 31-0 | 33-7} 34-7 
Harned % ........-++. 50-8 Nil Nil Nil 11-6 12-3 | 12-7 
SELENE nescdntpyecsoes 35 5 Nil 5 10 124 12} 
a wy (Mar. 31): 
Earned eG iecsee 10,85-3 |Dr.1,99-1| Dr.36-1 36-8 | 3,75-5|4,50-0 | 4,71-1 
PEMD S, ....c0s00005 18-3 Nil Nil 0-6 6-3 7:6 7° 
BETTIE, accrnnusnosesns 15 3 3 3 7 10 8} 


Jute Industries 
Sept. 30) 


sept. < : 
Earned for pref. ... |Dr.36-5 | Dr. 8-0 2-4 22-5 95-3 49-7 


No prejf. div. pajid until 3)% in 19)35. 
Samaugger (Dec. 31) : 


Earned for ord....... Dr.47-0 72-1 53-2 88-0 68-4 48-2 
SS, oe Nil 16-0 10-3 16-8 12-9 9-2 
TUT,“ scnsssssanies 25 20 12} 15 15 10 
Titaghur (Dec. 31) : 
for ord....... Dr.55-3 65-4 46-4 79-9 | 63-7) 62-3 
ci Nil 14:5 9-1 15-2] 12-0] 11-9 
EE nsepictennase 25 20 12} 15 15 10 
Victoria (Dec. 31) : 
for ord. ...... Dr.25-8 40-7 33-8 54-1 51-8 42-7 
ly inbabebennos Nil 13-6 9-9 15-5 14-6 12-2 
TT wighsenseedhnen 25 20 125 15 15 10 


* In 000 rupees for full year (i.e. two half-yearly figures added together in each case). 





the manufacturers’ margin has been reduced. Though the 
Calcutta mills do not produce a high proportion of jute 
goods ee with Dundee, there is sufficient 
overlap for Dundee to be seriously affected by conditions 
in India. The British industry still relies on export 
markets for about a quarter of its output, and has to face 
Indian competition there. Even in the home market, 
the rise in imports of jute piece-goods from 31,804,000 
square yards in the first six months of 1935 to 72,291,000 

ware yards in the first six months of this year shows the 
effect of Indian competition. The present annual rate of 
imports of approximately 145 million square yards per 
annum far exceeds the total United Kingdom output of 
ute piece-goods in 1934 of 394,362 square yards. The 
Indian manufacturers may, ultimately, be able to restore 
order in their trade. It is also possible that an increasing 
world demand for jute which is now showing itself may 
absorb a of Meg — output. The matters, however, 
are un r present, and jute manufacturing 
shares appear to lack a’ ion. 


* * * 
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capital of Edward Lloyd Investment at par, bri 
total purchase price to £1,000,000, and will give 
redeem {3,000,000 4$ per cent. debenture stock of thy 
Investment Company at £104. The authorised capital 
Bowater’s Paper Mills is to be increased by cat 
500,000 6} per cent. cumulative preference shares. 
700,000 7} per cent. cumulative participating preference 
shares, and 500,000 ordinary shares. The saat 
redemption will be partly financed by the issue of 
2,000,000 Edward Lloyd Investment Company 5 per cent, 
{1 cumulative preference shares. All the new 7} per cent, 
Bowater’s preference shares are to be offered at a premium 
to the public, while all the new ordinary shares will be 
offered at a premium to the existing ordinary shareholders, 
share for share, on bonus terms. Of the new 6} per cent, 
preference issue, £250,000 is to be placed privately at a 
premium. Holders of the 43 per cent. Investment Com. 
pany debentures, which are guaranteed by Allied News 
papers, are to be invited to exchange into the new § per 
cent. preference shares, which are redeemable and without 
guarantee. 

The effect of these transactions upon the capital structure 
of the three companies, and their relation to present eam- 
ings, is shown in the following table : — 


CAPITAL STRUCTURE 
(Note: All shares of £1 denomination). 


























_ Annual _ Annual 
Present issued capital Seed divin Revised capital nae 
dend charges) dend charges 
Bowater’s Paper Mills : £ £ 
1,000,000 44% debs. ...... 45,000 1,000,000 43% debs.......... 45,000 
500,000 64% cum. pref.... 32,500 750,000 64° cum. pref. ... 48,750 
300,000 74% cum. part. pf. 22,500 1,000,000 74% cum. part. pt 75,000 
500,000 ordinary............ ave 1,000,000 ordinary ......... oe 
100,000 168,750 
Edward Lloyd Investment : 
3,000,000 44% gtd. debs... 135,000 2,000,000 5% red. cum. pf. 100,000 
1,000,000 ordinary*......... sds 2,000,000 ordinary ......... one 
135,000 100,000 
Edward Lloyd : 
1,200,000 7% cum. pref... 84,000 1,200,000 7% cum. pref. ... 84,000 
1,000,000 54% cum. pref.. 55,000 1,000,000 53% cum. pref.... 55,000 
1,600,000 ordinaryf......... ee 1,600,000 ordinary? .......-. ose 
139,000 139,000 


* 83% owned by Allied Newspapers. t All owned by Edward Lloyd Investment. 


DECLARED EARNINGS OF THE COMBINED COMPANIES 


Bowater’s Edward Lloyd 
Year to Sept. 30th (a) to Dec. 31st (b) | Combined 
eee 10010 a21'ss0 429,460 
RE: 132,259 349,809 482,068 
a 142,527 288,494 431,021 
RSI 91,062 195,154 286,216 
ES 136,768 250,036 386,804 


_ (a) Trading profit, less directors’ fees, capital reserve and deprecia- 
tion fund. (6) Profit, after charging interest on loans, deprecia- 
tion, income tax, etc. 

The combined earnings shown above should be increased 
for comparison with the prior charges by the amounts 
provided for income tax. These would probably raise 
the 1935 figure to not far short of £500,000, compared Wi 
combined prior charges of around £400,000. A more 
accurate estimate of the position must await the publication 
of the prospectus shortly. One of the advantages of the 
scheme which will be stressed is the economy which may 
be made possible in the operation of the companies’ mills, 
and in transport of supplies to customers. Allied Newspapers 
do very well out of the transaction and will receive 


£830,000 in cash with which to strengthen their already. 


strong liquid position. Newspaper shareholders will hope 
ah this supply of ammunition will not be used to Span 

on a circulation war among London evening newspa 
which is already being rumoured. ™ 


* * * 


Richard Thomas Meeting.—Investors will welcome 


the detailed statement of 
Thomas i i - 


nesday. It i 
past year was not sa 
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melting shop practice and old-type coke ovens resulted 
eae compared with modern practice. These 
matters will be rectified. Export demand for tinplates was 
disappointing, and this section is still working at 62} per 
cent. of capacity. Profits on sheets were disappointing, but 
here Belgium has increased prices from {1 to £2 per ton, 
a Continental Sheet Cartel is about to be formed, and 
expansion in the home motor and furniture trade is antici- 
pated. On the marketing side, Sir William’s review thus 
confirmed the impression that the outlook has improved. 
The investor, however, will pay even closer attention to 
the important changes in productive organisation which 
are in prospect. In this connection, the improvements at 
Redbourn are of secondary importance. The Ebbw Vale 
project will clearly be the main factor to determine 
the fortunes of the company for the next few years. A 
basic Bessemer and open hearth steel plant, together with 
a modern wide strip mill will be erected on the site of the 
old Ebbw Vale works. The mill will have a capacity of 
300,000 to 450,000 tons per annum, and production costs 
are expected to be extremely low. The chairman spoke 
with some enthusiasm of the prospects of the new plant. It 
is proposed to issue 4,500,000 6s. 8d. ordinary shares in 
the autumn, on “‘ rights ’’ terms, which will still yield a 
premium. The existing {1,246,022 debentures will be re- 
deemed a year hence, and the balance of the cost of erecting 
the new plant raised later. Earnings on the existing ordinary 
shares may be affected, for a time, by the proposals—as 
the present quotation of 13s. gd. recognises—but the ulti- 
7 prospects of the new plant seem undoubtedly favour- 
able. 


* * * 


National Coke and Oil Prospectus.—In October last 
year the Chancellor of the Exchequer addressed a letter 
to the Stock Exchange Committee, and others, offering the 
facilities of the Government Research organisations for 
investigating and reporting upon new scientific processes 
which might form the basis of a public issue. The pros- 
pectus of this company, which operates a coal distillation 
process, contains no reference to such a report. From 
information circulated by the company this week it appears 
that the company’s patent agents have advised against a 
public report, on the grounds of secrecy. Since, however, 
the Fuel Research Board has stated the conditions under 
which it is willing to carry out tests—which are apparently 
limited to the general character and results of operating such 
plants—the omission seems regrettable, although the pro- 
cess is attested by experts with high scientific qualification 
in reports circulated with the prospectus, which are adopted 
in the report of the general manager on the working of the 
plant. The company, it is stated, commenced commercial 
operations in 1935, and subscribers would therefore have 
welcomed some information regarding the trading results 
of, say, the past six months. Such figures would usefully 
have supplemented the estimated net trading profit of 
18s. gd. per ton of coal processed, which is given by the 
general manager. 


* * * 


Building Material Company Results.—The market 

$ recently recognised the persistence of a high level of 
building activity, particularly on the commercial side, by 
Giving greater attention to leading cement shares. While 
the latest results of a number of building materials’ 
suppliers throw little light on the trend of profits in the 
§toup as a whole, they illustrate the need for a selective 
Investment policy. The profits of Plaster Board were 
announced some time ago, and the full accounts have been 
followed by an encouraging speech from the chair this 
During the past two years the company has 
luired a number of concerns, but in future it is un- 
likely to interest itself in further amalgamations. With the 
acquisition of the Peter Ford group, the company has 
absorbed the only established concern outside the group. 
Little ee ea 
Price cutting; to-day all come under British 
Board’s wing. This rapid consolidation of its 
n plaster interests has involved an increase in 
lary capital from {100,000 in April, 1933, to nearly 
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CANADA LIFE 


Assurance (Co. 


increased by over 


£1,300,000 
during 1935 


SUMMARY OF REPORT FOR 1935 
Assets ... - £51,143,652 





(an increase of £1 343,128 over 1934 
New Life Business (Net)... .... £8,809,796 


Premium Income ‘ £4,521,610 
Interest... ose see tee eee = £2,065,688 
Annuity Purchase Money ... £1,116,200 
Surplus earned during year £1,042,615 
The Company paid during the year to Policy 
Holders, Annuitants and Beneficiaries the 
sum of £5,656,218. 


89 YEARS OF SAFETY AND STABILITY 
the Traditional Policy of the 


CANADA LIFE ASSURANCE (CO. 


ESTABLISHED 1847 
Incorporated in Canada as a Limited Liability Company 
2 St. Jamee’s Square, London, &.W.1 
W. P. BRAUND, Manager 





£700,000. Eastwoods Flettons, whose issued capital of 
£200,000 has the remarkable gearing of {190,000 in 8 per 
cent. participating preferred ordinary shares and {£10,000 
in 1s. deferred shares, has reported a satisfactory increase 
in profits during the latest year, but the rise in Eastwoods 
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(Mar. 31)— 
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¢ Earned for preferred and deferred ordinary shares. t Paid on Is. deferred shares 
* Before charging £20,000 investment reserve. 


Cement profits seems moderate in the light of the progres- 

sive interim report issued last February. H hrome 

Brick earnings show a small increase, and the dividend of 

15 per cent. is satisfactory. Yorkshire Brick, however, 

has suffered a severe setback, ee ae 
y. 


set out in the chairman’s recent . The compan 
its interests shicelly in order to eliminate 


geogra: 
local fluctuations in business. Its Metropolitan Brick sub- 
sidiary, however, encountered serious technical difficulties 
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in operating both of the mass-production plants, which 
were attributed to peculiarities.of the raw materials. A 
sum of {20,000 has been provided against investment 
depreciation, and, as a technical pis aller, the large new 
plants of Metropolitan Brick have been turned over to the 
production of facing bricks, The accompanying table of 
profits and share yields shows that the market is valuing 
these building trade equities—particularly the brick shares 
—on a commendably cautious long-term basis, although 
(as Mr Runciman has pointed out this week) there is no 
sign of an immediate decline in building activity. 


* * * 


Consolidated Tin Smelters.—During the year to 
June 30th, dividends from subsidiaries increased by 
£18,764 to £268,953, comparing with an increase during 
the previous year from £180,044 to £250,189. Since world 
tin production rose from 119,596 tons for the year to April, 
1935, to 147,100 tons for the succeeding twelve months, 
better results might have been expected. Full benefit, how- 
ever, was not derived from the increase in permitted out- 
put owing to the failure of Bolivia to produce her full 
quota. After writing down the value of holdings in sub- 
sidiaries by £25,000 for the fourth successive year, the 
amount earned for the ordinary shares is £158,918 (equiva- 
lent to 10.4 per cent.) as against {132,163 (8.5 per cent.) 
for the previous year. The ordinary dividend has been 
maintained at 7 per cent. and as in 1935 £50,000 is trans- 
ferred to general reserve, while the carry forward at 


£96,136 is {6,689 more than the amount brought in. The 


principal changes in the balance sheet are the increase in 


> cash from £569,000 to £886,000; and a further large re- 


duction in the amounts due from subsidiaries. The latest 
balance sheet shows a net amount of {179,000 due to sub- 
sidiaries, compared with {£28,000 net due from them at 
the end of the previous year. 


* * * 


Other Company Results.—Our usual table on page 
148 of this issue contains the results of some fifty companies, 
as many as eighteen reports out of the total being issued 
by rubber companies. In the heavy industry group, 
Darlington and Simpson Rolling Mills reports a profit of 
£42,649 and pays a 5 per cent. ordinary dividend. Among 
industrial concerns, Falk, Stadelmann have increased their 
— from {104,370 to {111,052, the dividend being raised 

rom 8} to 10 per cent. Booth’s Distilleries reports a sub- 
stantial increase in profits from £65,696 to £107,863, but 
maintains the ordinary dividend at 74 per cent. W. Barratt 
and Company, the shoe manufacturers, show a slight rise 
in profits at £132,640 and again pay 10 per cent. on the 
ordinary shares. The net revenues of City of London 
Brewery Investment are somewhat higher at £188,795; the 
transfer of the Nalder and Collyer interests to Ind Coope 
and Allsopp, it is pointed out, took place after the accounts 
had been closed. The income from this source will not 
be yay affected, but a large capital increase will accrue 
to City of London Brewery. Among the rubber companies 
which report reduced earnings are Bertam Consolidated 
bukit Rajah a Hummock, and Port Dickson-Lukut. 
ty the tea group, Jokai (Assam) reports a large increase 
pfofits. from {20,411 to £86,686, the dividend being ahoed 
from 2} to 12} per cent. Nigerian Electricity has enjoyed 


* * * * 
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Corporation. Sir William Firth’s address at the Rich 
Thomas meeting is discussed on page 126. At the: 
Duffryn Associated Collieries meeting, the chaim 
declared that the situation in South Wales was a 
problem, and that practical assistance should be look 
for from the Government. Mr Collier, at the In si 
Tea Store’s meeting, ascribed the failure to eam 
profits entirely to severe competition. At the Trustees 
poration meeting, the chairman reported that the 
tion of investments showed that capital, reserves and 
forward were covered by a substantial margin. Mr 
Hill, at the Covent Garden Properties meeting, said’ 
a considerable saving in interest charges would result from 
the debenture stock conversion. At the South African 
Breweries meeting, the chairman reported that the ney 
‘* Golden Pilsener ’’ beer had proved a great success, 
Claude de Bernales, at the Great Boulder Proprietary Gold 
Mines meeting, recommended the expediting of develop. 
ment and increased capacity of the treatment plant 
25,000 tons a month. At the Chosen Corporation meeti 
the chairman discussed the reasons for postponing a, 
report to the shareholders until the close of the financial 
year. Lord Luke, discussing meat subsidies at the Estates 
Control meeting, considered the possibilities of food pm 
duction in this country. At the South African Torbanite 
Mining and Refining meeting, the chairman said it was 
estimated that by 1937 50 per cent. of the refinery’s require 
ments would be supplied from torbanite oil. The managing 
director of Anglo-Australian Gold Development reported 
that after personal inspection of the Yellowdine mine he 
was well satisfied with its possibilities. 
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THE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 


SETTLING DAYS 


ACCOUNT 
Jury 23 


UNLIKE Wall Street, London has not yet restored prices to 
the ‘‘ highs ’’ recorded earlier this year, but further pro 
gress has been made this week towards this objective. The 
marked improvement in business which was recorded at the 
close of last week was maintained, and for the first time in 
recent weeks there was a sizable Monday post-bag, s 

by confident interpretations of the Supplementary ‘Estimates 
and the Anglo-German agreement. The hunt in the 
armament group began at a smart pace which could not be 
sustained. This group has provided the keynote for the 
week’s dealings, which have shown a very selective 
character. Mr Runciman’s optimism and the disappointi 
June trade figures cancelled out as market factors, 
there was no company news of sufficient importance to dis 
tract the market’s attention from the armament programme 
—and no inclination to consider its financing. 

Firmer conditions ruled in the gilt-edged market this 
week, and welcome support was received from the £17 
millions repayment of India 54 per cent. stock. In mit 
week, prices were satisfactorily maintained. Indian issues 
improved on this disbursement, and some home corporation 
scrips showed fractional improvements. In the Dominion 
list, Australian loans received early support at steady prices- 

European bonds were variously affected by news of the 
Austro-German agreement. German bonds made a few 
hesitant advances, but showed no very appreciable gaits; 
but Austrian loans, on the other hand, were bought at 


TICKET 
Jury 21 | 


third parties, and Prague bonds lost ground. 
Fears of a i to the French baby-bond 
SA eee 







were incli 
pressure \ 
Althou; 
has beer 
primarily 
blessings 
non-arma 
and steel 
of the dz 
sorbed. 
stimulus 
Lairds at 
importan 
tions for 
Aviation 
demand 
slightly 
Motor hi 
Electr 
mand, a 
week. * 


peepee CESSES E38 FF EZFFEIZR gare 








Re ee ee ee OE 


Trt Swvw * SF TF FF eS SS 


oOo: vw OF VP OF VT we He FP Oe fF & 


3 Awe wee Mee COP CK Url OU ULES he 


, 


July 18, 1936 


and better prices developed, by no means confined to 
ordinary stocks. The negligible traffics ‘‘ plus ’’ of £6,000 
disappointed market expectation, and a general reaction set 
in. London Transport ‘‘C’”’ stock declined owing to 
nervousness regarding the dividend outlook. Foreign rails 

vided no movements of importance. Argentine issues 
were inclined to ease on the wheat situation, but selling 
pressure was never strong. 

Although the volume of business in the industrial markets 
has been modest, prices have risen in many sections, 
primarily under the influence of continued Government 
blessings for the re-armament industries. Buying in the 
non-armament groups has been selective, but in the iron 
and steel group an increase in prices seems to be the order 
of the day, and most profit-taking sales were rapidly ab- 
sorbed. Lloyds’ shipbuilding return brought further 
stimulus to the steel group and to John Brown, Cammell 
Lairds and Harland and Wolff issues. The only reaction of 
importance in iron and steel shares was the easing of quota- 
tions for Richard Thomas, on the proposed new issue. 
Aviation issues have been firm, with Hawker shares in good 
demand following the meeting, although prices became 
slightly irregular toward the end of the account. Dennis 
Motor have been prominent in the motor group. 

Electrical equipment issues have not been in much de- 
mand, and Crompton Parkinson have been soft most of the 
week. The new telephone concessions have diverted atten- 
tion to the telephone manufacturing concerns, among which 
Ericssons have been in the lead. Quite a cheerful tone has 
been evident in the textile section, due to reports of in- 
creasing business activity, and many quotations have made 
slight improvements. Rayon shares have been quiet, with 
small but irregular price changes. Woolworth have regis- 
tered a slight gain over the week on good trading reports. 
The brewery section was quiet most of the week, but im- 
proved slightly on Thursday, and, among the tobacco 
issues, Gallagher were bought on rumours of intention to 
purchase another business. International Tea reacted on 
the chairman’s remarks at the meeting. 

Business has been rather idle in the miscellaneous indus- 
trials section, but several features have been prominent. 
Triplex shares attracted a good demand on the prospect of 
a share bonus in addition to an increased dividend, and 
many of the small engineering issues continued to share in 
the demand for armament shares. British Oxygen have 
been weak, but Turner and Newall improved on dividend 
hopes. Bowaters Paper Mills gained slightly on the interim 
dividend, and Allied Newspapers were bought in the hope 
of increased dividends as a result of the sale to Bowaters of 
control in Edward Lloyd’s Investment Company. Spillers 

were actively supported in anticipation of benefits 
from the drought in America through its effect upon the 
wheat situation. 

The oil shares market started the week very quietly, but 

ess improved as the week progressed. Mexican Eagle 

were temporarily depressed by news of a strike in Vera 

Cruz, but a fair investment demand developed for Shell, 

and Anglo-Iranian issues, and a number of pur- 

chases were made by investment trusts. Apex Trinidad 

ved notably in mid-week. The rubber shares market 

been dull, and with the commodity weakening slightly 

is No sign of improvement. The tea share market has 
Steady, though stagnant. 

The week opened erratically in the Kaffir market, and 
Prices of recent favourites lost considerable ground. Con- 
ditions: improved slightly later, with New Central Wit- 
watersrand a prominent feature. There was fair 

from the Cape for several issues, particularly West 
~puings, and the finance descriptions were in demand. But 
week there was a fairly general reaction, encouraged 


ad from the Cape, and the ch of the 
thei the account, although West Springs were able to hold 
i ta Business was dull in the West African 
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““FIMANCIAL NEWS” DAILY BARGAIN INDEX 
Approximate number of Bargains recorded in Stock Exchange Lists 
A RS TS 


papa arama 







1,130 1,274 1,051 1,088 9. 
911 909 1,012 840 814 
4,859 4,626} 4,904 4,270 |} 4,850: 
71 523 459 370 434 
1,535 1,038 1 1 582 
161 162 rd 168 as 
374 269 274 265 279 
9,681 9,496 8,306 9,125 
| a a ae 


* Including Iron and Steel and Breweries. 


REVISED “FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL. 
ORDINARY STOCKS. (July 1, 1935 = 100) 


Pad | Fad | aah |e | tats | Pag 


114-5 107-4 111-9 | 112-4 | 112-7 112-7 113+1 






of 1990 | of 1096 
(Feb. 19) | (Jan. 2) 














“FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 
sTOcKs. (1928 = 100) 


Highest | Lowest | 7, | 
at ie, July 9. July 10, July 13, July 4, | Jul 15, July 16, 




















138-4 | 136-2 | 136-4 


FOREIGN STOCK EXCHANGES 
NEW YORK 


TRADING on Wall Street closed at the end of last week in 
very good form, with turnover higher than for many 
weeks. Operators could no longer resist the pressure of 
excellent business reports, and were encouraged by the re- 
duced tension in the steel industry labour dispute, and 
by signs of breaking drought. Improving dividends and 
second quarter earnings reported by several compani 
maintained the level of interest this week, and substantial 
gains were made by many prominent issues, such as Union 
Carbide, and Westinghouse Electric. Farm implement 
shares recovered with the fall of rain, and there was a 
marked jump in railroads, influenced by a remarkably 
sharp rise on a very small transaction in Norfolk and 
Western. The Utility group is beginning to be safely past 
the worst, and is shaking off the fear of intervention. 
Some profit-taking was precipitated by the Federal Reserve 
Board’s 50 per cent. increase in member bank margin 
requirements, but the market did not suffer greatly, and 
closed higher on balance. In the bond market, Govern- 
ment issues are holding their ground well, and there is. 
strong support for speculative issues. Iron Age estimates 
steel mill activity at 69 per cent. of capacity, compared 
with 70 per cent. last week, and reports that demand for 
most products is much more active than had been antici- 
pated for: mid-summer. Electricity uction for the 
first week of July was 18.2 per cent. higher than for the 
corresponding week of 1935. The drought continues to 
exert its influence on the wheat market. Estimates of 
retail sales show substantial increases over last year 
throughout the country. 





BOARD ROOM FOR MEETINGS 
7 PARK LANE, LONDON, W. 


10/6 per hour, > : 


SEE 





re. 


Ee SOMA ATT nti aN aE 


fool: 


6Yy ° 


uly 15, July 15, 8, July 15, July 15, 
hos" Iiebe Iisbe iS "08 1936 
Equtt : Equiv.t 
US. 22% Treas. Natl. Biscuit ...... 33% 
Bas. 1 10331 103% Phelps Dodge ...... 32 35% 
Atchison ............ 74 81 81 Pullman ......... 4 48 483 
ieonpseronsnoscoee 123 13) 13 Sears Roebuck 72 79 78 
21 23% Un. Fruit .........+++ 77 79 «278 
N.Y. Central ...... 3530 39. 39 U.S, Leather ...... 6 
ean 2 35 U.S. Rubber......... 274 27 
32 36 S. Steel ......005 on 1334 a 
Southern Rly....... 1 17 17 ‘estinghouse ...... 
Union er ail 124 128 127 Woolworth .......+. 52g 53} 
Am. Cam. ........ oe A rt 
Amer. Smelting ... Am. Tel. and Tig. 167 170 169 
Anaconda ......... 34 37-37% Int Tel. & Teleg... 13g 14 14 
Chrysler — a 115 “use Utilities P, & L. ... 4 5 5 
Corn Products Rf. 7 73¢ 74g W- Union Tig. .. 835 88 874 
Eastman Kodak... 168 171} 170 
Gen. Electric ...... 380s) 398 
Motors ...... 67 69} Shell Union ......... 17 18 sat 
Int. Harves a aad sh Std. California 38; 38 
Mont. Ward ...... 42 44 44 Do., Nu J. ...ceeeeevee 63, 62} 


¢ Calculated at $5-03 to £. 

By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the adjoining index figures of 
American values calculated on closing prices (1926= 100) : — 





1936 
July 15) _ jginning | July 1, | July 8, |July 15, 
of Year| 1936 1936 1936 
Lowest Lowest |Highest} 1936 





Mar. 20] Dec. 31 |Apr. 29 | Apr. 8 





851 Industrials ... | 74°S(¢)|112-3 [112-7 [127°1(@)}112-3  |121-6 | 121-0 1126-3 
33 Rails .......+0++ 27-4 42-8 | 52-7(b)| 41-5 ‘3 48-7 | 52-7 
87 Utilities ......... 91-2 |108-1(b)| 93-6 [102-5 | 104-0 /108-1 

97-7 |111-2 | 97-7 [106-5 | 106-4 /111-2 





aes 421 Stocks 


50 Industrial 
Common 


Stocks | 3-02%| 4-06 360" 2:05% 3-22%| 3-45%| 3-48%) 3 
(v) é “6 ot 


(b) any 15th. (e 


April 29th. 
¢) March 13th. i. 


. A 
(v) November 13th. — 


(w) December 4th. 
Datty Averace or 50 American Common Stocks (1926 = 100) 


ul 
; 7 


139-8 | 141-6 | 144-4 0-9 | 145-0 | 146-5 | 146-5 


Highest | Lowest 
of 1936 | of 1936 
(Apr. 6) | (Jan. 6) 


July 8, | July 9, | July 10,} July 11,) July 13, uly 15, 
1936 1936 1936 1936 a or 


























147-6 | 126-2 

















Totat DgeaLincs 1In New YorxK 
July 9, | July 10, | July 11,*| July 13, | July 14, 
| 1936 1936 ; 19396 ; 1936 ; 1936 * 
Stock Exchange— 
Shares wees | 1,290 1,690 , 
bow ) 870 1,420 1,660 1,980 
Thous. $) | 11,490 | 11,130 5,610 | 10,460 | 13,560 | 20,680 
Carb— 
Shares (Thous.) ... 350 416 231 306 379 406 


* Two-Hour Session. 


PARIS 

Although on the whole the news both of the terms of the 
““ Daby ’’ bond issue and of the reduction in the Bank rate 
to 3 per cent. was well received and produced advances 
in Rentes and in Treasury bonds, there was a complete 
absence of excitement in the markets this week. This com- 
parative calm could not be attributed to rumours of dis- 
anpenens ror Tesponse to a issue, for they lacked 

fmation, and in any case could not carry much wei 

at this early stage. At the end of last week the “me 
being on the eve of closing down until Wednesday for the 
july 14th holidays, appeared to be disinclined to take 

ty action, and preferred to wait for the resumption of 
business. Yet, after the holiday, the market showed less 


is finally passed. 
July 8, 
me BE Elec PES 
Lyonnais... 1 1,261 1,180 | Mexican Eagle 
Suez Canal ......... , Eagle : Po = 
Glovpes Riéls 213 | 209 88 | Pode. ah aah a 
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Mannesmann, were heavily bought, gaining 


and four points on the week. Paper-pulp and | — © meni a 
issues also rose, but other industrials were little chanss debentt 











ence sh 
tion), / 
Alum 
Europe 
brewin 


The market opened firm this week, with occasic 
action, and steel issues made further progress. F 
industrie, leading lignite issues and public utilities wereip 
demand, and Deutsche-Asiatische Bank continued its my 
rise. Home bonds, after suffering from the effects of 
Reich loan issue last week, became steadier towards thy 


=. 


close, but industrial bonds this week were easier. In th a 
dollar bond list, declines of four and two points Januar 
tively were registered by certificated Dawes and You Keten 
loans. 
ly 13, July 15, ul : 
Seay hae Pass gg Mt signe 
Reichsbank ......... 197-25 197-00 197-00 | A. E.G. ...ceeceees 37-40 37-10 31% 6% stk 
D.D. Bank ......... 97:25 97-50 98-50 i 
Dresdner .......-0++ 97:25 97-75 98-50 | Siemens & Halske 204-00 202-00 a5 eae 
1.G, Farbebs sustrie 168-10 168-75 171-25 | A. K. U. .-..-000000 53-00 53-00 S24 curt. 
Norddeutscher Hamburg-Amier. Nat 
Lloyd (New) 15-50 14°25 16-00! (“Hapag New") 14-50 1940 168 — 
Nottingt 
AMSTERDAM een 
The market was apparently anxious to make amends for —S 
its past lack of enthusiasm, for during the earlier part d 
this week, in the commodity sections at any rate, cond: 
tions have been considerably brighter, in spite of occasional Associat 
irregularity and profit-taking reactions. Interest has been HMB cosa 
awakened in sugar issues, which have for some time bee a 
out of the limelight, tobacco shares have continued strong, our 
and a fresh high was recorded in Amsterdam Rubber i “Ss ( 
Though the Bourse recently has been accustomed, when Ge Lanel! 
business has been particularly dull, to turn to the com held) 
modity sections for inspiration, a slight improvement now —_— 
seems to be more general. Unilever provided an outstant 9% “St 
ing feature on the Government’s announcement that it ne 
would support the margarine industry, and reached the Kuby 
highest level since 1932. Scoph 
uly 8, July 13, July} each 
ang Ms Jays. Ma 
24% Dutch Loan... 744 75) 75% | SteelCommon ... 344 37) # B/- 
54% German ...... 1 19 19 AKU. ..... 2) 2° = 
Unilever N.V. ...... 114d 118117 Ford Motor ...... rt 200, OH 
Philips Lamps ...... 158 161% 157 | DeliBataviaTob. 1 191 18 
Netherland Ship Royal Dutch ...... 261 260 
Union 473% 48] 472 | HandelsAms..... 257§ 274 ™7l 








CAPITAL ISSUES 


AFTER an interval of six weeks, corporation borrowing 
has been resumed this week, with issues of Bir 

and Nottingham 3 per cent. stocks at 99, both redeemable 
expressly on September 1, 1957, with no option of earlie 
call. In each case, the conversion of 6 per cent. 

to the extent of nearly {1 million will be effected. Thes 
municipalities, who were so near admittance when 
door closed on the last occasion, will probably feel some 
what relieved that no significant change in terms has 
occurred in the interim. Craven Brothers (Manchester) 8 
a well-known machine tool business, whose profits dunn 
1934 and 1935 were approximately £26,750. The pro 
pectus estimates that annual earnings will be increased t 
£60,000 at least. The 5s. shares which are offered at 10 
each, have changed hands at rising prices since 
Although the company is now working at high pressure 
the fluctuation in past earnings puts the shares in a specula 
tive category for long-term investment purposes. _ : 

5 per cent. preference shares of John Crowther (Milas 
bridge) are reasonably covered by recent earnings. About! 
half the total assets consists of stock, however, and the 
company’s exposure to the consequences of fiuctuatio 
in wool prices should be noted by the investor. The 








come of Odhams’ Properties ma be regarded as a pot : 
charge on the group’s mavannee; ‘lace the company leas 
to other concerns in the 


properties and 






July 18, 1936 


meni and British Combined Investors (both relating to 
debenture stock issues), Laundry Services (whose prefer- 
ence shares have been marketed by British Electric Trac- 
tion), National Trading Company, Aeroplane and Motor 
Aluminium Castings, D. M. Davies (Slough), Mid- 
European Corporation, and J. W. Green, the Luton 
brewing concern. 


ISSUES OF THE WEEK 


an 1 to July 11, 1936, including conversions, Old Basis, {275,772,345 

January 1 to July 11, 1996, excluding conversions, Ord Basis, £105, 489,321 
January 1 to July 11, 1936, including conversions, New Basis, —— 
January 1 to July 11, 1936, excluding conversions, New Basis, £190, 90,096, 4 

National —— Certificates, Net receipts week ended July 11, 1936, br. ' £100,000. 


Nominal Conver- New 
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a erie ae 
Polls siicks ssaanagecdshsepesiveat asks calnnseebinanbintetaesecias 50,000 Si $5,000 
125,000 4/— ord. at 13/8...............cccceeeeneee 25,000 foi 82,812 
Liauniay Sarvs 100,000 54% Pred. £1 at 20/6......... 100,000° sen 102,500 
TR imc 175,000 obi 240,312 
During week ended jue 11, 1936 oe apaaliiienpanhantins 90,000 90,000 


1935 (Old Basis) .. sie 112,951,982 =. 467,921,500 





the Public Capital i Money «BBA. oss eesecescenees 283,267,213 110,294,132 | 1932... 2,699,684,265a 1 
- baebea £000 0008% eae 1957,at 99% (to repay a bo ae y us 1688 vibebsosieateleel 207,740,973 Hisstanes 1928... 683,000,056 300,088,073 
0 73 Craven a. penpaaaian, 1,000,000 5) ord, shares, gohan ’ AG a (a) This figure includes £1,920,000,000 for conversion of § per cent. War Loan into 
00 ee (i i os (inside), 8 ae deo J pe 
6 te aF Es at Oi a pi et gt 9008 7 8 Hatare of Remoutng Hevteting Cmnventaned 
jeccadiccncstcgndecdvendusddadbsoosun luubeedbassseuyeeeease a ures ference Ordinary 
il — 150,000 5/—ord., at Par .......cccccccecceceeeseeee 30,000 A ea noD January 1 to date— £ - 
Nottingham{ 1,750,000, 3% stk. 1957, at 99% (to repay 1936 (New Basis) ............... 71,453,234 24,644, 98,926,995 195,024,498 
£999,700 6% Sth, 1996-51)..0....seesseesserseseesverseess 1,750,000 999,700 741,800 1936 Ne Basis) «.......-2+0+0+ ,286,411 12,242,182 38,558,307 110,086,990 
—= Properties, £100,000 5% Ist mt. deb. stk., 1935 (New Basis)* ............ 84,144,741 34,193,028 73,560,959 191,898,728 
inmenencapensthihpip tesiibeiictgiicia lagen te 100,000 “0 100,000 1935 (Old wteseeneeseeees 860, 24,535,292 22,555,882 112,951,982 
ads for 5 iy 50,000 £1 ord. shares at £2 .....6..:.cccceeeeeeeeee 50,000 100,000 — eee Basis)— 
vart of aa —— rm 1928 ee caikicdiab-aeaiheseliod zia.e07 pee sagenmne 111,177,600 360,158, 100 
woudidvocigoobinensbbedbbdatedeacctohasincece 780,000 1,089,700 2,079,300 1934 eat eee 102°769'300 21'461,000 44/378 400 169,108'700 
condi. > ARENT RET €. 67,185, 31,696,741 37,265,387 236,147,637 
sional Associated Breweries, 300,000 5% red. cum. pref. £1, *Including securities for which “* permission to de. ” was given in twenty-nine weeks 
s been Oe ae ere 300,000 ia 307,500 ended July 20, 1935. 
London Properties ° 
sansocegeoanghitteh vedtdbthahentbaditiosiiibadiesiatis 200,000 ul , ; 
: beet Dey Brahe 72,684 £1 ord. at par (one new for each 72,084 MSA City tN PUBLIC aon 000 3 —_—s 
strong, ptiihconschttiae catelniAodndea tite aeties alovetss iG 72,684 of Nottingham.—Issue o , per cent. stoc 
ubber. "Aico trechnerend poemet ene ae ee 137,300 1957 at 99 to convert £999,700 6 per cent. stock 1936-51, to 
when lane ad | ptr nae Seana aw Se repay mortgages, and for public works expenditure. Redeem- 
> COM- Reid) ee spciblhaee eaisbiipiseiiled i 110,000 a 148,500 | able at par September 1, 1957. Population, 280,200; rateable 
it now oe oe 851,894 2/- ord. at 3/6 (one oken 7 value, £1,962,496. Net loan debt, £14,903,907, of which 
stand: MEE Max Stone, 300,000 ord 2)- at 2/6... 30000 “$7800 +: £10,438,974 for productive undertakings. List closed at end 
hat if Do 9, a 6% cum. pref. 10j- at par, Snes 40,000. 40,000 of business hours July 14th. Conversion lists close July 20th.. 
Pollard (E. £120,000 44% deb. stk. at par ............ 120,000 hi , tional Col Cc Ltd 
7 tees iter sot serene, 10000 ne 900, 000 6 =" Me lative partici ‘ing fl ” here r 
new 6% £1 pref. at 21/6............... : sos , i per cent. cumulative cipating preference 
, Jas A Vaca rndtitermebbcad eos rtt meet ag 240,000 | Shares and 150,000 5s. ordinary shares. Preference shares 
Voqestraisbult Gold Mines, 628,571 new 10/~ shares at take 10 per cent. of surplus profits. Manufacturers of motor 
i st 90/- (one new share for each seven held)............... 314,285 sts 942,855 spirit, Diesel oil and smokeless fuel; operations began 1935. 
RR ei oe He 727,13 sa . 
| 2 _ on-set ar = (Continued on page 134) 
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NO TRAFFIC DELAYS. 
Terminal House, Grosvenor Gardens, London, S.W.1. 
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FREQUENT ELECTRIC TRAINS DIRECT TO GATWICK AIRPORT AND 
FARES INCLUDE Ist CLASS RAIL 


SLOANE 0091 
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LONDON ACTIVE SECURITY PRICES AND YIELDS. 


t 
calculati yds on xd interest ck quoted low allowance made or interest aun sine te at dat of payment, econ as at he anda 
ee ae oltcanaii certain date includes any profit or loss on redemption ; w: — — : = a nei 
tak --,' - is mak Goalie dae chen ies uotation is above par. fener ny y= y — toting fon call by 
eadenda cnovent being tahun of any enhancement or seduction of interim dividends. Allowance is made for accrued dividends in calcula yield on 
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a. } aE ~ | 
~~ Jan. 1to | iy Jal me | ¥ 
. | oN , y S| Jaly | July 15 
Year 1935 | July 15, || Name of Security i a | Ju y 
High- | Low High- Low | 
Tate eneas Lieiaaiill 
est | est L est est i oe sn : fs. « Bake , 
80 | 872 | 834 | Comsols 26% .«.....-.-.00 | -_ 5(b) Bank of N. 2 
ot il at par |! | b) || Bank of 
7 109 | at | co a eae | eee eT oe S 2a) | Barclay B. ({1) ......... : 
1 9744 | 101, | Conversn. 24% 1944-49 is 1014} ... | 2 4 0 | 2 249) Bare YDom &c) Afi |"4 : 
1 1 1044 | Do. 3%, 1948-53...... 10 1 w- | 213 6 ie)! 440} Bie ot ‘Australasia (/) " 
| i 1a | Boa ater oid | work | tort | “| 3 8 Shy | Bk: of Senta 0 ao 
114§ | 108 108. . 44% eae acid . - on 
1 1153 | 117 | ,Do, Si ites re «| Usp | 1 . | 212 6 Si sei) 6() | Brush © as A 63 me 
P| 106 | 98 102 | Funding 34, 1959-69... | et 103} | -. | 217 6 25 | Arisa Le Ave i) ‘ 
. 1219 | 1114 116% | Funding 4% 1960-90... || 117 | 117 | ... | 219 6 | sti) Bate)) Disc 43 fi pa. « 2 
& 11 110 113. | Victory Bonds 4% ne | 5p) 15h]... | 3 9 ° | So) a He . 
11 1014 | of aie 1s a . | : : ; ae 1a) 2 mre iP ve 
woah 1008 | 1014 | Austria 3% 1933-53... || 102} 102 | 216 0 ae | a nf) Hone eats pes aan 
3 ; ere 853 ai} *.*} 3 8 9 ey {b) | Ga) || Lioyds £5, with £1 pa | 34 
76 B3h |) Do. 3% -...-.eeeenveennns Bi Siscetse s i 76) | 7a} fl 3H 
90 Do. B$% «--.vense---e | 8 a1" lswvenl ate) | Midland 308 
219} | 1122 | 116 | Do. 44% 1958-68... |, 118 | 118 | ...° | 316 BS) th Nat of Kegpt 0 3 
1 105 105 | U.K.& . 4%A (1947)), 105 | 105 i390 1 r Natof India 5, 125 Bes 
, |) Dom. & Govts. | ‘2 eet ee ny sae 
Ml at | | Australia 5% 1945-75. | 110 c : s ¢ isa] 3 i aia}! Roy Roval res & £m, £4 Pe. ae 
ei 3 ht na’ 12 my 1956. uit | Sas 1s: || Sta) 710) || Strat S. At £20, £8 pa. || - 3174 
iat iN6 117 | ... | 3 810 90/9 || | 9(0)(0)| 9(a) Westatnstes £4 8) ome 
i 118} | 1078 | atl soe 10(b) | 9(a) || Alexanders £2, £1 pd. 420 
re 108 | ... | 316 6 
oe 118 13 | itd 115 | 31 3f | | 50) sie} fl Motions & Vea = 
i 1013 | 98 || 1033 | 993 101 |... | 318 3 54/6 248 74(a) union gt of « qvesee ? 
\’ wort | 2 | ot | 90 s| ii} $83 30 || 40(a)| 50(0)} Alliance £1, fully pd... | 20 
"et | si | eo | 37 67 | .. | 546 14 raysiehiters Ate jo = eae 
112g | 106 || 111g | 107 107 | 610 3 || 20(a) 200) oa: 
2 | 143 || 20 | 14 16. 1S 3 Omi ous 
o 1/21 S ltt | 2s ° 23 
nas, Bit sens po a 
<A EE gs 28 9 iat 
rat | Bt 2 | silts } ins 
i 1 -- | 214 79 40 | 86 || ¢92(c)'t939(b))| Prudential {1 A......... 44 
644) .. | 1011 3 c)'| Do. £1, with 4s. paid ... |j 112/6 
b ca 105 102" oa .» | 317 0 )} 19(0))| Ro ye ee 0)... || 14 .7 
22 ost 203 3 i-1 {8s 3 ° | 53) 3/3(b))) | Royal £1, V4 eon ott << 
—1 |12 4 
38 ss ‘l x se —-+i4 90 1/3(a) Veil sun Son Invurfiveithty-pd. | 4 ‘er 
26 |) 37% | 30} 333 | —1 as 7 8(a) Sun Life Assur., vee} Hy ir! 
aa 31 ‘at 236 “i eit us \nt7Hay +3010) Yorkshire £1, 20 
51 384 || 48 4 oe | i} | 
81 1 |. 615 0 Investment Trusts 
rs 353 7 al xd tH | 746 $i) St(e)l Anao-Ameriens, Deb. | 270 = : 
144 | 113 || 140 | 122 2 | 219 9 Anglo-Celtic Ord. ...... x _ 
50 | 42 41 44/43 |... Nil(c)|| Atlas Electric, a ome 
1 87 60 62 |—-}3)\11 6 0 il(e)} 3(c) || Brit. Asoete Tenet Sb... 15/3 o 
2 a . | 230 0 4a) Per, eae etc., Def... st 
tomy | a us|. fess ae cs cian Ga. owe 
us. ee 
82 313 2 7(0) || Invest. Trust Det... | 305 ‘3s 
54(b)|| Lake View Invest. 10/- || 17/- a4 
ost (a)|| Mercantile Investment 8 456 
117 320 . aa! 
| 119 3 3 0 se 
60 84 67 10 7 3 Scottish Investment(5/-) 8/- 315 6 
ee s : Seance 230 108 
95 $30 United States Debentur 313 



















































































: 18/9 Argentine Land, ef 7” 
+h Australian Estates, etc. Nil 
Aa Brit. Nth. Borneo £1... 4/6 3 18 0 
; Brit. S. Africa 15/-fy. pd|| 26/- 619? 
ag 31/ )|| Charterhouse Imv. {1... || 28/9 453 
vag 8 TT at 18/9 46a 
a 4.0 56 Daily Mail & General {1 || 53/6 3129 
: t ot 5 eee su 9 
i Nil 
24/6 8 
; 127 1 -- | 310 6 . 
; ine 1 1 3n sas. ove 
: M1 109 | ... | 217 Off 15/6 613 ¢ 
ce 131, ' 126 1285| .. | 310 6% 23/6 49! 
| 112} | 101 | {c) | Tile) |] “C" 1956 or after... 106 | 105 | ~1 | 217 20) 37/7; 
; ; 958 | 1 97 } 974/+2) 3 1 0 46° 
| 119 | | 120 |120 |... | 340 is 350 
3 i i 7: . 319 
a “a AD 17 7h +{ * wi” Save | 53) 333 
9 || Ni | Nu | 10 wot | ¢ 19/103} 10/6 age 
77 | 410} 4c oat 92} | ... © f 98/9 | 88/6 || Gia)| 14(0)|| Courage Ord. £1......... 319 9 
18% | 25 }+% bs 28/8 315° 
| Sie SH} 67 | 68 | +1 7 If 160/- | 150/- ise 
ll | Ni | LMS. Ord. Sex... = 24 . ‘ ‘ams 1 a7? 
82 |} 2a) 2) | 4% Pref. Stk. ........ 86 | gs | +2 H 104/68 } 97/3 |} 411(0)| $6(a)|| Mitchells & Butiers i 33 
et | Ni | 21) 22 | +4 o 4 Sue} S381) 314) | 700) || Onisson’s Cape £1 ...... 168 
risk || 2h 240) | 120 | 120, | +3 6 Bale wane ‘ae 
168 | Na] Na | 18 44 
¢ | No . 4 8 7 Sd Eg its 
14 16 ret ~ swe 
ig . ’ 12 |- 31/- Nil 
2 Lj Nil | - 2/9 3 6? 
3 , Nil 4 eee 0} 219° 
1o# : Nil est - . Sewvensseves Mi 
Fel es 3 # it 
|... 27/6 
1 gs je. 6/6 ; 
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Prices, 
Year 1936 Last two 
Half- y 
July 5, Dividends Name of Security 


wer ar | Bg \ nwo, Iron, Coal, &e.—conta. 


|p 


y- ) Nill) 
/24'| Nil 
340) 


‘ Nil(c) || Millom and Askam {1 
2(c) Nil(c) | Ocean Coal & Wilsons {1 
| Pease and Partners 10/~ 

Be) | Powell Ruston & oven fl... 


Saouscir 


Hi 


we 

_— 
= 
Sass 


s52us 
seve gowroce 


) ton 
| tewarts & Lloyds 
“ Hunter £ 
ol) 64% Cm. Tax free Pf 
Nil || Thornycroft, John, £ 
401 


a 


Parer 
ss 

uZ 

Seles 


ZouZzuseBanecSacksestorusasatSose 





i 


414.0 
6 0 
4 9 
414 0 
3 0 
490 
5 6 
403 
316 0 
420 
213 0 
340 
315 3 
315 0 
$ 0 
211 0 
499 
’ 712 5 
4 
Te 213 0 
8» 4 6 
hh ec) tole $6 0 
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(Continued from page 131) 
No accounts for any period of active trading. Proceeds of 
issue to complete purchases, pay off overdraft (£37,902), 
extend and lay down manufacturing units. Lists closed 
4 p.m. July 14th. 


Odhams’ Properties, Ltd.—Issue of £100,000 5 per cent. 
first mortgage debenture stock at par and 50,000 £1 ordinary 
shares at {2. Stock ranks with existing £720,778; first 
charge on properties, etc. Redeemable at 102} by January 1, 
1963, or from 1942 on six months’ notice. Proceeds to erect 
new buildings. Profits, before interest, years to March 3lst : 
1934, £115,901; 1935, £115,753; 1936, £116,705. Net 
assets, {1,226,170 (£663,393 ‘‘ The People ’"’ copyright licence). 


BY OFFER FOR SALE 


Craven Bros. (Manchester), Ltd.—Offer for sale of 1,000,000 
5s. ordinary shares at 10s. Machine tool makers and general 
engineers; founded 1853. Profits, after depreciation: 1933, 
£81,386; 1934, £26,537; 1935, £26,739. Total assets, £593,001. 
Issue purchased for £490,000, including expenses (approxi- 
mately 9s. 94d. per share). Lists open five minutes, closing 
July 14th. Heavily oversubscribed. 


Crowther (John) and Sons (Milnsbridge), Ltd.—Offer for sale 
of 300,000 5 per cent. cumulative {1 preference shares at 
20s. 6d. Woollen and worsted cloth manufacturers; founded 
1840. Profits, after depreciation: 1933-34, £100,685 ; 
1934-35, £74,077; 1935-36, £74,206. Net assets, £584,715 
(stock-in-trade £475,386). British Shareholders Trust take 
£400,000 4 per cent. first mortgage debenture stock at 97}, 
and preference shares at 20s. 


BY STOCK EXCHANGE INTRODUCTION 
Aeroplane and Motor Aluminium Castings, Ltd.—Capital, 
400,000 4s. ordinary shares. Acquires business of Heritier, 
Ltd., of Birmingham, aluminium casting specialists. Net 
assets £31,820, purchased for £55,000 (goodwill £23,180) in 
275,000 4s. shares. Profits, after depreciation, years to 
March 3list: 1934, £3,827; 1935, £8,209; 1936, £10,331. 


British Combined Investors Trust, Ltd.—Particulars of issue 
of £100,000 3} per cent. debenture stock redeemable at par 
June 1, 1978, or from 1968 on six months’ notice. Secured 
pari passu with {700,000 5 per cent. debenture stock by 
floating charge. Right reserved to issue further debenture 

" stock ranking pari passu up to maximum of issued share 
capital. Stock purchased at 101 less commission. 


London and South American Investment Trust, Ltd.— 
Particulars of £250,000 4 per cent. debenture stock purchased 
by Power Securities Corporation at 100 less $ per cent. com- 
mission. Secured with existing 5 per cent. debenture stock 
by first floating charge. Right reserved to create shares 
ranking pari passu up to maximum of five-ninths of share 


capital. Repayable at 102} October 1, 1972, or from 1957 
on three months’ notice. 


Laundry Services, Ltd.—Particulars of issue of 100,000 
5} per cent. cumulative {1 preference shares. Incorporated 
1933; owns shares of New Model Laundries, Ltd., and other 
laundry companies. Total assets, December 31, 1935, {317,721 
(subsidiaries investments and advances, £249,148). Profits 
after depreciation : 1933-34, £16,462; 1934-35, £18,642, 


National Company, Ltd.—Issued capital, 125,000 
£1 ordinary and 125,000 5} per cent. cumulative {1 preference 
shares. Incorporated in South Africa, 1928, to acquire business 
of A. Oppenheimer and Company, importers and merchants 
Total assets, December 31, 1935, £288,936. Net profits, 
after depreciation and before interest: 1933, £19,244: 1934. 
£27,902; 1935, £31,916. Rowe, Swann and Company take 
125,000 prefereitce shares at 21s. less 3d. commission. 


D. M. Davies , Ltd.—Capital, 
eo (Slough), Ltd.—Capital, 325,000 4s. 


ufacturers of radio . Net assets £66,428 
Profits, after depreciation :—1933, (5,326: * “(8 602. 
1935, £10,551. £5,326; 1934, £8,692; 


Corporation.— Particulars of issue of £100,000 
4 per cent. debenture stock at Redeemable 
1971, or from 1946 at 108. Secured by focting ge er 
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ISSUES TO SHAREHOLDERS ONLY 
Abridged particulars are shown in table on page 131, 
CONVERSIONS AND REPAYMENTS 
County Borough of Birkenhead.—Issue of £1,000,000 3, 
cent. redeemable stock, 1957, at 99, to convert 
6 per cent. stock, 1936-51. Redeemable at par a | 
1957. Ranks pari passu with all other loans, ile 
149,400. Rateable value, £990,477. Debt, £6,833.4% 


RIC 


i 


which {5,322,628 for productive undertakings. List The ei 
at end of business hours July 14th. Conversion lists che le and Com 

Japanese 5 per cent. Exchequer Bonds.—The fourth conve. fim course 
sion of 5 per cent. Exchequer Bonds (Internal Loan) amountiy ME combine 
to about 582 million yen will take place on August 15th. dividen 
in the previous case, better terms are offered for the ordi 
application and cash application is confined to the Bankai of {o1. 
Japan. The terms of the new bonds are as follows: Amom HR there | 
to be issued, 597,000,000 yen; rate of interest, 3.5 per cent: (39,139 
date of final redemption, December 1, 1950. Issui Pre: , di 
Cash application, 98 yen; conversion application, 7 ya oon a 


Yields: Cash application, 3.68 per cent.; conversion appl. 


cation, 3.72 per cent. of last 








2 and I 
United Molasses Company.—The directors announce tht HR curren‘ 
the entire outstanding balance of £102,419 4 per cent. funde 
income stock will be redeemed on August 31, 1936. 
Altk 
than i 
your ¢ 
Thr 
REPORTS AND NOTICES aad 
eed were | 
The Union Bank of Australia, Ltd., announce that Mr W. A. Laiag sidiar 
is retiring on 2ist instant after long service, during the last ta taken 
years of which he has occupied the position of manager. MrF.i succe 
McIntyre, the present assistant manager, has been appo ing, 
manager, and Mr C. E. Murch, the secretary, to the position d ; 
assistant manager. Mr C. R. Pearse has been appointed secretary. aid 
1 
BANKS ing * 
BANK OF THE MANHATTAN COMPANY.—The half-yearly statemett will 
of the Bank of the Manhattan Company, as on June 30, 1936, show Be 


total resources amounting to $561,647,160 as against $548, 163,875 mar! 
on December 31, 1935. Deposits have increased during the a net 
month period by $30,638,267 to $457,125,942, and the bank s holding 

of U.S. Government obligations has increased by $19,834,970 - 
$104,024,221. Loans and discounts have increased from $125,659, the 


to $135,104,916. Capital and surplus remain unc at con! 
$20,000,000 each, and undivided profits remain at $5,431,681. to 1 
RUBBER 5 


KUALA MUDA RUBBER.—Profit after depreciation of Kal red 
Muda Rubber Estates to March 31, 1936, was £23,558, 431,30 : 
plus £716 brought in. To debenture interest £12,600, interest @ am 
7 per cent. notes £1,654, and redemption of 7 per cent. notes abl 
half of second series) £6,300, leaving £3,721 to go forward. rer 
2,288,724 Ibs. collected at average cost f.o.b. of 2-86d. - pr 
(against 2,577,060 Ibs. at cost f.0.b. of 2-55d.). Meeting, 19 Fer Bey. 
church Street, E.C., July 23rd, 12.30 p.m. 


MISCELLANEOUS 2 


LAMPORT & HOLT, LTD.—Receiver has completed sale of Cos 
Lines iene Sees held by him. As a result there is a 9% 
subject to a claim to assets of company in priority to claims of the 
Debenture Stockholders, sufficient to pay slightly more 
two-thirds amount debenture stock at present outs d 
stock i.e., {1,251,162 12s. Od. After sanction by the Court it® 

to make a 66% per cent. cash distribution amounting to 
£834,109 on Debenture Stock about October. 


TANKERS’ NEW SCHEME.—The new scheme is based on p 
of four members of the Committee of Shareholders who have 
a minority rt. The main features of the original scheme hav? 
been ado except that it is recommended that the fundias 
certificate holders should receive in cash 7} per cent. on thet 
ho instead of 5 per cent. and an option, exercisable up ® 
December 31, 1937, to subscribe for two ordinary 1s. shares 
10 per cent. commission) for each {1 face value of funding certificat®, 
or, alternatively, three 8 per cent. cumulative preference shares pot 
6s. 8d. (less 10 per cent. commission) for each fio of funding 
cates now held, and that the shareholders receive 26 
cent. dividend instead of 4 per cent. if the new scheme becom 
operative. The capital cuts remain. 


BOWATER'’S PAPER MILLS, LTD.—Bowater's Paper Mills, Ltt. 
announce that, in addition to the appointment of Mr Percy Dens 
as a director and vice-chairman of the company, it is also intended 
to appoint Mr E. L. Fifoot to the board. Mr Fifoot has 

years been a director and the sales manager of Edward Lloyd, Lt 

BOOTH’S DISTILLERIES, LTD.—N 

1936, at £107,863 show an Smedley 
for and 
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subsidiaries, there remains £51,894. 
ordinary capital is maintained cent. less tax, leaving & 










The eighty-seventh ordinary general meeting of Richard Thomas 
and Company, Limited, was held, on the 15th instant, in London. 

Sir William Firth (chairman and managing director), in the 
course of his speech, said: The normal trading profits of the 
combine amounted to {£1,186,635. The directors propose a final 
dividend of 9} per cent., making 12$ per cent. for the year, on 
the ordinary shares for the year, and the transfer to general reserve 
of £91,293, bringing the total general reserve fund to £300,000. 
There will then remain £785,844 to carry forward, which is 
{39.139 more than the amount brought in after payment of the 
1935 dividends. The trading profits for the first three months of 
the current year show an improvement on the same three months 
of last year, and the order-book position is substantially better— 
and I think it reasonable to expect improved results during the 


current year. 
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REVIEW OF THE YEAR’S OPERATIONS 


Although the profits during the year under review were larger 
than in the preceding year they were not entirely satisfactory to 
your directors. 

Three subsidiaries made small losses and the profits of another 
subsidiary were below what they should have been. The losses 
were due to uncontrollable circumstances—in the case of the sub- 
sidiary where the profit has been unsatisfactory steps are being 
taken to obtain better results, and there is no reason to doubt 
success. The profits in our sheet department were also disappoint- 
ing, due to a poor export demand and low prices due to severe 
competition from Belgium, and insufficient attention having been 
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paid by us to the home trade demand, which is expanding. Dur- 
ing the current year I anticipate the profits in our sheetworks 

atement will improve. 
5, show Belgium has recently advanced her selling prices {1 in some 
= markets, in others even {2 per ton, and a Continental sheet 
holding cartel is on the point of being formed, and we have made 
970 to arrangements to expand our production of high-grade sheets for 
659,682 the home trade. The acquisition of a merchant house with close 


connections in the motor and steel furniture industry has secured 
to us an outlet. 

The year under review was not a satisfactory year for us at 
our Redbourn plant, where the advance in the price of coal 


=- 


Kuala , . 

(31,300 reduced our profits, and our out-of-date melting shop practice 
rest 00 and our old type coke ovens made our cost higher than obtain- 
$ able with modern practice and plant. We are taking steps to 


remedy the situation and we look forward to a substantial im- 
provement in the earning power of our Redbourn works. The 
export demand for tinplates during the year under review was 
disappointing. For nine months we were only able to operate 
to 55 per cent. of our capacity. The demand has since somewhat 


?> 


Coast improved, but we are still only operating at 62} per cent. of 
| sum, Capacity. In the home trade, thanks to the enterprise of tin- 
of the box manufacturers and better trading conditions, the demand 


has expanded and shows sign of considerable further expansion. 
When we met last year you will remember I was a little unhappy 
about the entry into the tinplate trade of an important tin-box 
manufacturer. I am glad to be able to tell you the differences 
of opinion that then existed between us have been brushed aside, 
and we are now working with these friends in complete harmony 
and to our mutual benefit. 


EXPANSION DURING FOUR YEARS 


T think that some details of the expansion of your business 
during the past four years, covering all our acquisitions during 
that period up to March 31st last, will interest you. We have 
purchased fifteen businesses previously under separate indepen- 
dent control, either competing with us, or drawing their steel 
Supplies from our competitors. These purchases have increased 
our steelworks capacity by 140,000 tons per annum, and our sheet 
and tinplate capacity by 230,000 tons per annum. We have in- 
Creased our coal reserves by 38,000,000 tons, and our ore reserves 
by 71,500,000 tons. 

We have secured from the American Rolling Mill Company the 
“inane rights in this country to manufacture wide strip steel by 

Company's patent process, and have prepaid to that company 


pokiaee Service fees covering the first 1,000,000 tons of 
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We own in all 9,828 acres of freehold and leasehold property, 
including six collieries with an annual capacity of 2,000,000 tons ; 
four blast furnaces with an annual capacity of 250,000 tons, ex- 
cluding those at Ebbw Vale which we are remodelling ; seven 
steelworks with an annual capacity of steel ingots of 1,100,000 
tons and four hundred and thirty coke ovens with an annual 
capacity of 600,000 tons (this item does not include some coke 
ovens at Ebbw Vale, which we are dismantling, and none of them 
is modern, but nevertheless they are producing coke at a price 
that yields to us a profit); three by-product plants; eight steel- 
rolling mills with an annual capacity of 1,000,000 tons; two 
hundred and seven mills with a capacity of 500,000 tons ; forty- 
seven sheet mills with a capacity of 250,000 tons ; three foundries 
with a capacity of 30,000 tons ; eight brickworks with a capa- 
city of 50,000,000 bricks ; lime stone quarries, cottages, etc., 
and two merchant businesses. 

The assets purchased from the Ebbw Vale Company as a whole 
have, during the eight and a half months since the date of take- 
over, earned a gross profit sufficient to twice cover the bank 
interest on the purchase price, despite the fact that the steel- 
works and blastfurnaces have contributed nothing and the col- 
lieries have been adversely affected by the absence of Italian 
demand. 

The steelworks is being completely demolished and the value of 
the resultant scrap will represent a substantial reduction in the 
purchase price, and the collieries recently secured an Egyptian 
Government contract that will enable them to be worked to 
greater capacity and yield improved results. 


ERECTION OF NEW STRIP MILL 


The site of these old works is being prepared for the erection 
of a modern basic Bessemer steel and open-hearth plant and an 
American-type wide strip mill. Some of you will have read 
statements to the effect that a strip mill is not a suitable plant 
for this country, and will wish some information on this point. 
Tinplate, as you know, consists of thin steel sheets coated with 
approximately 1} per cent. of tin, just as a galvanised sheet is 
a steel] sheet coated with a small percentage of spelter. The total 
output of the above class of sheets in this country approximates 
2,000,000 tons per annum. , 

The method in this country of manufacturing these sheets is 
by what is known as the two high and three high mill method. 
The modern and cheapest method of manufacturing black sheets 
is by a patent process owned by the American Rolling Mill 
Company of America, who themselves produce one million tons 
per annum and receive royalty payments for the several million 
tons produced under their patents by their competitors, including 
the great United States Steel Corporation. Under the agreement 
with the American Rolling Mill Company we have secured the 
exclusive rights in this country of this patented process, and we 
propose for the present to erect one strip mill at Ebbw Vale. 

Strip mills have a capacity of 300/450,000 tons per annum, 
according to gauge and width worked, but an exceedingly low 
production cost and an almost absolutely perfect product can be 
produced with an output of 300/350,000 tons per annum, and 
that for the present is the output we propose to aim at. It repre- 
sents approximately one-sixth of the country’s present output. 


ISSUE OF ORDINARY SHARES 


The combined cost of this modern steelworks and strip plant 
will approximate £4,500,000. To provide the necessary money 
it is proposed to issue some time in the autumn 4,500,000 
ordinary shares of a nominal value of 6s. 8d. each at a price 
that should benefit the ordinary shareholders and still yield to 
the company a substantial premium. We believe that just as in 
the States this strip mill (of which there are 21 in that country) 
has resulted in a great expansion of demand, it will result in an 
expansion here, and I sincerely believe our workpeople have no 
grounds to worry and that our shareholders, as possessors of the 
most modern sheet and tinplate plant in this country and equal 
to any in the world, will in the absence of abnormal and un- 
foreseen circumstances have good cause to congratulate them- 
selves on their investment in our company. 

The reports and accounts were unanimously adopted. 
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POWELL DUFFRYN ASSOCIATED COLLIERIES, 
LIMITED 


THE POWELL DUFFRYN STEAM COAL COMPANY, LIMITED 
WELSH ASSOCIATED COLLIERIES, LIMITED 
MR E. L. HANN ON NEED FOR GOVERNMENT ASSISTANCE 


The first annual general meeting of Powell Duffryn Associated 
Collieries, Limited, was held, on the 14th instant, at Southern 
House, London, Mr Edmund L. Hann (the chairman) presiding. 

The Chairman, touching on public matters of importance affect- 
ing the company, referred to the recent increase in miners’ wages. 
South Wales, he said, owing to it being largely dependent upon 
export trade, had been unable to make an offer on the same scale 
as other districts. 

Shareholders would remember that in the latter part of last 
year each district gave an undertaking to set up controlled selling 
organisations. The South Wales organisation would shortly be 
established, and it was to be hoped that it would achieve its 
object ; foreign competition would, however, make it extremely 
difficult to bring about a substantial increase in the sales proceeds. 

The Chairman drew attention to the serious position facing 
South Wales. Its export trade was now menaced and adverse 
circumstances over which it had no control threatened its exis- 
tence and had ccndemned a large proportion of its workpeople 
to the demoralising influence of unemployment. This state of 
affairs was a national problem, and the Government should be 
looked to for practical assistance. Conditions in South Wales, 
where the hopelessness of the unemployed grew day by day, had 
become so bad that the problem of rehabilitating its industries and 
of creating new industries was so gigantic a task that it was 
beyond the solution of any industrial company, however power- 
ful, without the help of the Government. 

By means of special assistance, South Wales should also be 
given a larger share of the inland market. In this regard the Chair- 
man said that it was becoming increasingly necessary for local 
authorities to prohibit the use, in densely populated areas, of any 
fuel other than smokeless fuel ; the damage caused by smoke to 
human life, property and plant life was of staggering magnitude, 
but it could be largely prevented by the greater use of Welsh 
coals, the bulk of which were smokeless and were admirably 
suited both for industrial and domestic purposes. 


FOREIGN MARKETS 


Dealing with foreign markets, the Chairman said that condi- 
tions abroad had increased in severity during the past year. 
The Welsh coal trade with Italy had, as a result of sanctions, 
practically disappeared this year; in France there had been a 
steady decline as a result of the quota system, whilst monetary 
and political difficulties were reducing exports to Spain. Both 
Greece and Jugoslavia had issued decrees which rendered almost 
eas ons export of coals to those countries. 

ing with the domestic affairs of the company, i 
said that during the last twelve months the board fre 
with many complicated problems which had arisen from the 
merger, but the experience gained had assured them that the 
policy embarked upon was fully justified. It had been possible 
to effect economies by the concentration of production, and by the 
co-ordination of policy in the various selling organisations. 

The company’s coke ovens have worked full time and the com- 
pany produced “‘PhuroD’’ and ‘‘WAC’’ smokeless coals 
specially prepared for domestic boiler and central heating plants 
and capable of being used with very high efficiency in plants where 
coke may at present be used. The company’s proprietary by- 
products, including Presotim, Presomet, Synthatar, Synthacold 
and Synthaprufe, particularly the latter, were becoming bette 
known and fully appreciated. . 
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ANGLO AUSTRALIAN GOLD DEVELOPMENT, Uma Me TER! 
PROGRESS AT YELLOWDINE—HEARTENING FIRST Bit, mm DI 





The third ordinary general meeting of Anglo Australiy The fort 
Development, Limited, was held, on the 16th in rant, “ad Bon the 14¢ 
chester House, London. say (chairman 

Colonel Sir William R. Campion, K.C.M.G., DSO, The Chi 
chairman), said that since the last annual meeting the aad the year 
director and he had spent several months in Western A £108,845 | 
and had visited most of the scenes of the company’s 4 total of 
Results of the work done up to the present on the’ interest, | 
which they controlled had not been without their ¢ jepreciati 
ments, but he had returned happy in the knowledge {100,000 
had a stake in some excellent properties and that the dends, at 
on balance, were full of promise. Bi the ordin 

With regard to the famous Yellowdine mine, in which The di 
participation was approximately one-fifth, he was glad to beaiggimm18 pet © 
to report very favourably. At this time last year they had bey Mi yea’, tha 
at the critical stage of testing the continuation below water leg Mmeand that 
of the rich and wide ore near the surface. The east commie the next 
from the shaft at the roo ft. level had given a completely sity I think 
factory answer to that question, and no time had been lot a @jto build 
preparing for the extraction and treatment of the ore.  Sutficiet profits v 
high-grade ore had already been blocked out to keep the plat a lean y 
running for about two years. it comes 

to use t 
MANAGING DIRECTOR'S SPEECH 

Mr Claude A. de Bernales (managing director) said that ts 
personal inspection of the Yellowdine mine and his discussions I wot 
with those in control of its development had caused him th BiB during 
well satisfied with its possibilities of success and in its develop Hi or roug 
ing favourably at depth. Disregarding the question of what ly ithe cor 
in the deeper levels, the upper portion of the lode exposed t TI view ot 
date formed an immensely valuable block of ore. The Eat Siiwherea 
Crosscut from the roo ft. level of the main shaft proved th MMB Anothe 
main lode to have, at that depth, a width of 47 ft. and to camy BR would 
gold values in the crosscut of 18 dwts. per ton. Disregarding HR the ot 
5 ft. of low-grade ore in each wall, the centre 37 ft. of le MiMonly it 
carried values in the crosscut of 24 dwts. per ton. Developmett Hiipany, 
at the 100 ft. level had shown the grade to be lower than im th Hi year's 
level above, but highly payable values had been proved ao HM} Mason 
extensions north and south were very promising. The estimate iB substa 


of the tonnage available above the 100 ft. level had varied frm The 
in sell 


100,000 to 135,000 tons of ore of an average value of 15 wis. 
to I oz. per ton. 

Their management's survey department had further estimated 
that with the width of the lode remaining constant, and mt 
extending further north or south than had at present been proved, 
an additional 74,000 tons of ore would be opened up at evey 
100 ft. stage of sinking. 

Great encouragement could be taken from the result of No. 2 
Diamond Drill Borehole, which cut 22 ins. true width of stom 





at a vertical depth of 226 ft., which was 126 ft. below the p® Hij—an 
sent deepes: level in the mine. The values showed an average @ GB norr 
I oz. 9 dwts. per ton. The lode being lenticular in formation BiB pect: 


the management were not perturbed at the size of the orebody part 
where cut, and confidently expected greater widths of ore wheo In 
the orebody was being opened up. 
The sinking of the main shaft was going forward steadily, and J this 
it had now reached a vertical depth of 254 ft. It was the Hie a pr 
intention of the management to sink a shaft to a depth of 320 ft T 
which would permit of a crosscut being put out at a vertical LT. 
depth of 300 ft. to cut the orebodies at that horizon, which should fi twe 
be in the definite settled sulphide zone. The management would [3 tio 
also doubtless put out a crosscut from the 200 ft. level for in 
general information as also to permit of the proper working ele 
the orebody. me 
Nothing could have been more heartening than the cabled new fir 
of the first monthly return. That showed that 3,109 tons of - - 
had been crushed for a return of 1,501.7 ozs. of gold 
£12,908 over the plates and with {11,477 of gold in the tailings 
which were being stacked for future treatment by cyanidation- 
The total value of gold which in due course should come to i 
Yellowdine company from its June crushing would be £24,385 a 
pi foe Seti Gene and the total net profit on 3:19 
une should be £17,800. Anglo-A 
Gold Development, Limited, could reasonably expect the approx: 
mate dividend of {50,000 Australian per annum from its invest 
“a in the Yellowdine Company. : 
summary of developments during the past 12 months showed 
that the Anglo-Australian company had uae good headway is 
carrying out its policy and that, on average, it stood i # 
materially stronger position than it had done a year ag. 
The report was adopted. 
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INTERNATIONAL TEA COMPANY’S STORES, LIMITED 
DISTRIBUTION OF 30 PER CENT. MAINTAINED 


The forty-first annual general meeting of this company was held, 
on the 14th instant, at Winchester House, London, Mr Guy Collier 
(chairman and joint managing director) presiding. 

The Chairman, in the course of his speech, said: The profit for 
the year is £864,557 18. 11d. To this must be added 
{108,845 16s. 1d. brought forward from the last account, making 
4 total of £973,402 18s. After charging directors’ and audit fees, 
interest, pensions, national health and unemployment insurance, 
depreciating leaseholds, fixtures and fittings by £80,000, placing 
{100,000 to the reserve account, providing for the preference divi- 
dends, and the interim dividend of 12 per cent. already paid on 
the ordinary shares, the balance is £347,804 17s. 8d. 

The directors recommend the payment of a final dividend of 
18 per cent. on the ordinary shares, making 30 per cent. for the 
year, that a provision of £50,000 be made for income tax liability, 
and that the balance of £108,804 17s. 8d. be carried forward to 
the next account. 

I think that it is a matter of congratulation that we were able 
to build up this dividend equalisation fund in the years when 
profits were good, and competition not so severe, to provide for 
a lean year such as we have just gone through, and I do feel that 
it comes quite within the province of sound and prudent finance 
to use the money so provided, to stabilise our dividend this year. 


TRADING DIFFICULTIES 


I would like to say just a few words about the profits earned 

during the year under review. The figure of £864,557 1s. 11d., 
or roughly {22,000 less than last year (which was a record one for 
the company) appears on the face of it quite good, especially in 
view of the fact that the year just passed was for 52 weeks only, 
whereas the record year of 1935 was made up of 53 weeks. 
Another week’s profit would have meant roughly £16,000, which 
would have put our figures within £6,000 of last year, but, on 
the other hand, there is the hard fact to face that 1935 accounts 
only included four months’ profits of the George J. Mason Com- 
pany, whereas this year we have had the advantage of a full 
year's trading profits. But for the profits included from George J. 
Mason, the trading profits of the International would have been 
substantially less. 
_ The diminished profit is due entirely to the severe competition 
in selling that has been experienced during the entire 12 months. 
We have supplied a greater number of customers with a substan- 
tially increased weight of commodities, but we have had to take 
a smaller percentage of gross profit in so doing, and it has been 
quite impossible to make any substantial saving in expenses. 

We are in possession of a very solid business built up during 
more than 50 years of successful trading, and we cannot allow it 
to be filched away from us, and, whatever the cost of maintaining 
our vast volume of trade, it has to be met, and that is the reason 
—and the sole reason—why the figures for 1936 do not show the 
normal expansion of profit that we might have reasonably ex- 
pected as the result of 12 months’ strenuous endeavour on the 
part of everyone engaged in your great undertaking. 

In this connection, I do want to assure you that all our asso- 
ciated companies have equally pulled their weight in making up 
set balance sheet, and every subsidiary company has made 

The total amount invested in freehold properties, including 
LT.S. Properties Development Company, Limited, is now nearly 
two and a quarter millions, and in bad years when the competi- 
tion is so fierce I feel even more thankful that we are protected 
so many of the leading towns, up and down the country, be- 
Cause 1 am quite certain that, were we not already established in 
anmelaty of the leading towns, the rents now being secured for 
. “class trading positions would make the opening of new shops 
‘ncreasingly difficult, and in some cases quite impossible. 


MR COLIN COOPER’S VIEWS 


aa Cooper (vice-chairman and joint managing director) 
ha ane een Referring to the question of competition, 
aed t it required no skill or salesmanship to sell at a loss 
iad ae had @ certain known value, and cutters would learn to 
: t those who flocked to them while they did it would 
pes Ge 80 back from whence they came when the price was 
hs cain a normal one. During the past very difficult year 
Genie had to see to it that none of their customers 
to be able ee tnem by the attraction of price, and he was 
custotnens to say that both the turnover and the number 
The had increased. 
Teport and accounts were unanimously adopted. 


FURTHER INCREASE IN REVENUE 

The forty-eighth annual general meeting of The Trustees Cor- 
poration, Limited, was held, on the 15th instant, in London. 

Mr W. Sandford Poole (the chairman) first referred to the deeply 
regretted death of the late chairman, Sir George Touche. 

Proceeding, he said that the income from interest and dividends, 
less income tax, amounted to {134,651, an increase of some 
£5,600 on the previous year’s figure. The conditions he outlined 
last July had since prevailed, and, indeed, had become intensified. 
At home, industrial and commercial revival had steadily pro- 
ceeded. With regard to the disposition of their investments, on 
the basis of book figures approximately 65 per cent. and on the 
basis of valuation figures 78 per cent. were in Great Britain and 
the British Dominions and Dependencies. In spite of the diffi- 
culties abroad and the present rubbish levels of many foreign 
holdings, the market appreciation over book values of their total 
investments at May 31st last almost reached the level of that 
shown towards the end of 1930. The valuation showed that, over 
and above their capital, their reserves and carry forward, which 
together amounted to more than £580,000, were intact with a 
substantial margin. 

.The total revenue for the year was {159,858 ; £10,000 has been 
transferred to the reserve fund, and the directors recommended 
a final dividend of 6} per cent. actual, making a total of 9 per 
cent, for the year. That compared with 8} per cent. for the 
previous year and with 7} per cent. for 1933-34. The balance 
carried forward was £100,342. Their investment revenue for the 
current year should show no retrogression providing that no 
serious calamity occurred. The economic strength of this country 
and recovery and stability within the ‘‘ sterling area’’ might 
well prove to be the first foundation upon which a sound structure 
of world international trade could be rebuilt. Recent trade 
returns, however, made it plain that no effort must be spared to 
stimulate our exports and widen trade interchange by all possible 
means. 

The report and accounts were unanimously adopted, and the 
proceedings terminated with a hearty vote of thanks to the 
chairman, directors, and staff. 


GREAT BOULDER PROPRIETARY GOLD MINES 


INCREASE OF TREATMENT PLANT 

The forty-second ordinary general meeting of the Great Boulder 
Proprietary Gold Mines, Limited, was held, on the 15th instant, 
in London. 

Mr Claude A. de Bernales (vice-chairman) said that the mine 
working profit for the year under review was £88,660, compared 
with {88,135 for 1934, and, in view of the fact that operations 
had been suspended for eight weeks in January and February, 
1935, Owing to a strike, could only be considered satisfactory. 
Had normal conditions existed throughout the whole of the year, 
a substantial increase in profit could have been expected. The 
net profit was £70,636, out of which two dividends of 12} per 
cent. had been paid, and he was able to announce that an 
interim dividend of 12} per cent.—3d. sterling per share—less 
income tax had that day been declared on account of the current 
year. The ore reserves at December 31 last amounted to 697,394 
tons. 

He had recently visited Kalgoorlie and held a conference of 
mine officials, and had had no hesitation in recommending the 
adoption of the policy of which the board had approved and 
which had had the approval and recommendation of all those 
attending the conference. The recommendation was that de- 
velopment should be expedited and the capacity of the present 
treatment plant increased to 25,000 tons per month at an estimated 
total cost for development and plant of £300,000 (Australian 
currency) spread over two to three years. To meet the expendi- 
ture and not to interfere with the present rate of dividend dis- 
tribution, the board had decided to issue the 166,667 reserve 
shares, and those have been allotted to Great Boulder Mining 
and Finance, Limited, at 8s. 6d. sterling per share, the market 
price on the day of allotment. Sufficient cash was, therefore, 
made available with funds at present in hand together with profits 
estimated as receivable over the next two years from the mine 
and the retreatment of the residue dumps to carry out and pay 
for the policy recommended and at least to continue the present 
rate of dividend. 

He believed that properly handled and energetically developed 
the Great Boulder Proprietary Mine had ahead of it many years 
of highly profitable life. ) 

The report was adopted. 
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ESTATES CONTROL, LIMITED 
LORD LUKE ON MEAT SUBSIDIES 


Presiding at the thirty-second annual general meeting of 
Estates, Control, Limited, held on the 16th instant, Lord Luke 
said that while nearly all the cattle from the Bovril Australian 
Estates provided frozen beef for this market, he doubted if any 
beef, frozen or chilled, came here from Argentine Estates of 
Bovril, so they were not directly interested in the jd. a pound 
duty on foreign beef recently announced. 

It was realised in South America that the home farmer had 
the first claim on this market, and the new duty not only gave 
him protection advantage but helped to provide the bonus for 
the best grade of cattle produced here. 

He had recently had his attention drawn to some statistics in 
Sir Thomas Middleton’s book ‘‘ Food Production in War,’’ pub- 
lished by the Carnegie Endowment. For the purpose of the food 
statistics, a person was reckoned as requiring one million calories 
per annum. It was then indicated on that basis that 100 acres 
of wheat land would support 208 persons for a year, whereas the 
same area of average milk producing pasture would support 41 
persons, whilst the average beef producing pasture would support 
only nine persons to the 100 acres. 

There was, of course, only a limited amount of land suitable 
for food production in this country. Therefore in any considera- 
tion (especially with the possibility of war conditions) the greatest 
thought should be given to increasing the actual amount of food 
necessary to sustain the population. 

It was to be hoped that the Government would make it a 
condition that the bonus to be given to the beef-cattle farmers 
should only go to those who maintained or improved a high 
standard of stock. 

The net profits of the company, at £41,043, were some £5,300 
down on the year. This was due to there having been a lower 
profit margin on the trading side of the accounts. Having made 
the usual dividend payments on the preference and preferred 
ordinary shares, they now suggested a final dividend on the 


_ ordinary shares that would bring the total dividend up to 4s. per 


share, the same as the previous year. 
The report and accounts were adopted. 


COVENT GARDEN PROPERTIES COMPANY, LIMITED 
SATISFACTORY OUTLOOK 


The twelfth ordinary general meeting of this company was 
held, on the 14th instant, in London. 

Mr Philip E. Hill (the chairman) said that the revenue for the 
year before providing for directors’ fees, taxation, and debenture 
interest, was £259,000. The income from rents, tolls and interest 

-on investments was £228,000, an increase of £17,000, or, if the 
further increase in rates was added, {22,000 as compared with last 
year. The balance of revenue arising out of realisation of securities 
was £30,770, as against a figure of £30,763 in last year’s accounts. 
As anticipated, their revenue continued to increase, and should be 
further augmented during the current year and the next year to 
the extent of about £30,000. There were also, of course, valuable 
reversions felling in during the next few years. 

During the year the company had issued {2,500,000 4 per cent. 
first mortgage debenture stock, and in connection with the issue 
an offer had been made to the holders of the 5 per cent. and 
4% per cent. debenture stocks to convert into the new issue, or to 
accept redemption. Asa result, the whole of the {1,000,000 5 per 
cent. debenture stock and £835,090 of the {1,000,000 4} per cent. 
debenture had been converted or redeemed. There still remained 
a balance of £164,910 of the 4} per cent. stock outstanding, and 
the company had deposited {181,401 in cash with the trustees for 
that stock to provide for the redemption of this in 1937. 

The directors had instructed Messrs Goddard and Smith and 
Messrs Knight, Frank and Rutley to make a valuation of the 
whole of the company’s freehold and leasehold properties, and 
their valuation, made on December 23rd last, disclosed an in- 
crease in the value of those properties of £663,604 over the figure 
at which they appeared in the balance sheet. 





July 18, 1996 


SOUTH AFRICAN TORBANITE MINING AND 
REFINING COMPANY, LIMITED 
INCREASE OF CAPITAL APPROVED 

An extraordinary general meeting of the South African To,, 
banite Mining and Refining Company, Limited, was held, on the 
22nd ultimo, in Johannesburg. 

Mr W. Patrick Jones (the chairman) said that the meeting had 
been called to consider resolutions increasing the capital of the 
company to {1,000,000 divided into 2,000,000 shares of ros, each 
by the creation of 500,000 additional shares of 10s. each, He 
would remind shareholders that prior to the incorporation of the 
company an expenditure of approximately £50,000 had been in. 
curred primarily in proving the torbanite possibilities of portions 
of the farm Mooifontein No. 287, upon which the company’s ming 
and retorts were now situated. Those investigations had cop. 
siderably facilitated the opening up of the torbanite seams ang 
a fully equipped mine had now been established. 

The mining operations carried out to date confirmed the original 
estimate that when the output had reached 300 tons per day the 
mining costs would be of the order of tos. per ton of torbanite, It 
was anticipated that that output would be reached early in 1937, 
It was estimated that on Mooifontein alone there was sufficient 
payable torbanite to supply the retorts for 25 to 30 years on an 
estimated throughput of 300 tons per day. Operations had been 
commenced at the refinery in January and it was estimated that 
by the beginning of 1937 fifty per cent. of the refinery’s require. 
ments would be supplied from torbanite oil. 

As to marketing, an efficient organisation had been constituted 
to deal with the distribution of the company’s products, which 
had already met with a satisfactory reception from the public, In 
addition to motor spirit, progress was being made in regard to 
the disposal of by-products. Since the original capital expendi 
ture programme was formulated there had been several develop- 
ments as a result of which a widér scope of activity was en 
visaged and they were advised that it would be of advantage to 
expand their operations. 

Shareholders might anticipate that their prospects would be 
substantially enhanced as a result of the expansion and the 
directors were confident that the new capital would improve their 
prospects. 

The resolutions were passed unanimously. 





CHOSEN CORPORATION LIMITED 
IMPORTANT AGREEMENT WITH UNION OF MINES 

An extraordinary general meeting of the Chosen Corporation, 
Limited, was held, on the 15th instant, at Winchester House, 
London, E.C., Mr Gerald W. B. Portman (Vice-Chairman) 
presiding. 

The Chairman, in the course of his speech, dealt at length with 
the reasons which had made it desirable, in the opinion of the 
board, for no full report on the position of the company, together 
with audited accounts, to be submitted to the shareholders until 
the close of the financial year on June 30th last, and to questions 
that had been raised in regard to recent issues of shares. 

He proceeded to explain the difficulties with which the company 
was faced owing to the strong national feeling which had arisen 
in Japan recently against foreign companies operating in Japanese 
territory, which had necessitated some arrangement being made 
with Japanese interests if the future of Chosen Corporation and 
its Japanese subsidiaries was to be safeguarded for the shafe 
holders. 

Having dealt with the lengthy negotiations extending ove 
some eight months which had been carried on with Japanes® 
and American interests, he announced that, as the outcome of 
these, a final agreement had been signed on May 5th with the 
Chosen Union of Mines, a Japanese Corporation, whose chairmat 
was Viscount Innouye, amongst the effects of which were the 
acquisition by the Corporation of shares in the Nurupi Compaly, 
and an undertaking by the Corporation in regard to the guarantee 
of the receipt of a minimum dividend amounting to £53,593 P@ 
annum on the Nurupi shares owned by Chosen Corporation. 
the opinion of the board, the agreement that had been ef 
into would be very beneficial for Chosen Corporation shareholders. 

He announced a dividend for the half-year of 1s. per shat® 
payable on July 21st, making a total of 10 per cent. for the ye 
with a further possible bonus dividend out of the commission ® 
be received under agreement with the Japanese interests. — 

Mr Serge Rubinstein, in reply to questions, said that ™ his 
opinion the best answer to the criticisms of the 
engineers was that at March 31, 1936, the grade of ore, the 
tonnage and also the dwts. were the maximum in the compasy’s 


history. 
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s0UTH AFRICAN BREWERIES, LIMITED 
RECORD PROFIT 

The forty-first ordinary general meeting of the South African 
Breweries, Limited, was held, on the 15th instant, in London. 

The Rt. Hon. Sir A. Griffith-Boscawen, P.C., J.P. (vice-chair- 
man), said that the company had had a very good year ; in fact, 
they had made a record profit, and he was glad to add that though 
one could not expect that their business would expand at the same 
rate every year—it must be remembered that the returns which 
they were receiving that day were in comparison with the large 
increases made last year over the returns for the previous year— 
there was at present no indication of any diminution in their 
business ; on the contrary, their prospects for the present year 
were distinctly encouraging. 

The net profit showed an excellent increase of £62,800, and 
they proposed to increase the dividend on the ordinary shares by 
af per cent., making it 20 per cent. for the year, free of income 
tax, and after making provision towards the establishment of the 

ion and life assurance scheme of £35,000, they would carry 
forward an amount of {60,901. 

Their beers had maintained their high quality, and without 
wishing to draw any invidious distinctions with the products of 
their competitors, he was confident that they remained the best 
beers brewed in South Africa. Since their last meeting they had 
put on to the market a new Pilsener beer—Golden Pilsener it was 
called—and it had proved a great success. It had commanded a 
very large sale, which he was glad to tell them had in no way 
interfered with the sale of their Lager, always a very popular 
beverage, or of their other products. 

The company aimed at making their product all-African so far 
as was possible, and, as a matter of fact, the only thing they had 
been compelled to import to any extent was hops. For some 
years past, in conjunction with the Union Government, and acting 
with Ohlssons Cape Breweries, they had been experimenting in 
hop growing with satisfactory results up to a point. He would 
not wish it to be supposed that there was any immediate prospect 
of their being able to give up importing a large proportion of the 
hops which they required, but so far as it was possible, they 
intended to grow as many hops in South Africa as they could 
make use of profitably. 

The report was unanimously adopted. 


GOVERNMENT RETURNS, &c. 


NATIONAL ACCOUNTS 
The total ordinary revenue for the week ended July 11, 1936, 
amounted to 13,935,000, against ordinary expenditure of 
£10,416,000. After allowing for an increase in Exchequer Balances 
of £155,532, the operations for the week, as shown below, decreased 
oo National Debt by {2,902,000 to approximately {£7,988 
ns. 











(000° omitted) 


£ 

Treasury Bills beshabenedaandes + 3,356 | National Savings Certificates.. — 100 
24% Funding Loan, 1956-61 ..  -+ 12 | Public Department Advances — 5,420 
P.O. & Tel. Capital Exp. .... — 750 





ae + 3,368 ; — 6,270 
Including £375 millions on Account of Exchange Equalisation Fund and Borrowing 
or Sinking Fund. 


A complete analysis of the approximate position of the National 
Debt at June 30, 1936, appeared in the Economist of July 4, 1936. 


Total Receipts into the Exchequer from 

















REVENUE April1, | April1, | Week | Week 
195, 18, J nde senaed 
as , 1996’ | 1995 |” 1936" 
ORDIN VENUE 
Mint Revenc £ £ f f£ 
i .. | 17,725,000] 23,081,000] 4,213,000] 4,924,000 
te. ~« | 4,490,000] 4,410,000] 110,000} ‘180,000 
Estate, etc., Duties... 26,760,000} 24,340,000] 1,650,000] 1,880,000 
SIT Delacicettisiedeeset...caton. 4,200,000} 4,440,000] 500,000} 450,000 
aoe Fats Duty and Corporation 
Lead Tax and al Rights Duty... 110,000 100,000 ee 
Total Inland Revenue............ see | 58,561,000] 51,095,000] 6,473,000] 7,434,000 
Costoma and Excise— ee keel 
Excise StOP POOR OOO Rese eeeeeeeeeeeeeeesereoeees 55,559,0 UU 57,831,000 3,891,0 it 4,546,000 
SPPPeOPO NOC eseeeereseeeesesoesoesceeseese 27,998,0 UO 26,500,000: 998,000 945,000 
we ilies 83,557,000] 84,331,000] 4,889,000] 5,491,000 
1,578,000] 566,000} 640,000 
23 ey Se Ss 
Loans 114)... 2,043 
Receipts ...................... -« | 4,496,750} 1,884,912) 40,957] 18,078 
Total Ondinary Revenue............. |154,731,019|145,282,026|12,368,957|19,995,121 
Pee eLF-BALANCING REVENUE 
Mie Vai Ba pis 700,000 750,000 
neentetebS eee bveeesceuesectsesenccesscees 271,00¢ 140,000 
Total Selb-belencing Revenue...... 00} 890,000 
he, reeeecees reeceseccccees SSI, 99 4 14, 121 
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Total Issues out of the Exchequer 
to meet Payments from 
EXPENDITURE Aprilt, | April1, | Week | Week 
Sais | Jupts | atten, | sage 
y ’ y ’ y 1 , ’ 
1935 1936 1935 "998 













sutgendband basnageenans o8 taabened teh 95,247,80 84,040,084 sde,s30 2,449,388 
» ’ , ’ ’ 


Pa ts to 1,382,357] 1,490, 






ted Fund Services ......... 1,151,463] 922,679] 201, 9,614 

Post Office Fund  ........cccccesescsecesseeses sis ae ram = 
WORRY wtih cinbiicasntisitctccccticecsansieiic’ 
“ae ee 
Tota) Ordinary Expenditure ......... 





15,700,000} 16,700,000 


PPP rrr 












Road Fund  .......ccsccccsssccsceresscsseceeses 908,000 
Total Self-Balancing Expenditure 
Total ..... ececcosecececcccccccccosoocoessse '235,232,209| 242,968,212! 7,138,942 11,306,002 
The aggregate revenue from April 1 to July 11, 1936, is shown 
below :— 
(000’s omitted) 
Expenditure ................ 222,278 | Revenue ...........eceeeee 148282 
in balances ........ 43 
wy borrowing.... £78,833 
New Sinking Fund*.... 1,880 
Net borrowing .............. 76,953 





July 13, ’35 Mar. 31, '36 July 11, ’36 July 11, '36 
Ways and Means Advances Outstanding £ £ £ £ 


Advances by Bank of England.. .. os + ais Pe 
Advances by Public Departments 21,900,000 19,055,000 27,370,000 — 5,420,000 
Treasury Bills outstanding.......... 887,200,000 763,115,000 806,245,000* + 3,355,000 
Total Floating Debt ........ 909,100,000 782,170,000 833,615,000 — 2,065,000 


* Includes £2,000, the proceeds of which were not carried to the Exchequer within the 
period of the Account. 


TREASURY BILLS BY PUBLIC TENDER 
Tenders for {50,000,000 Lawns bills were on july 10, 
1936, and the total amount applied for was £76,605,000. Tenders 
were accepted for Treasury bills at three months dated Monday to 
Friday, at {99 17s. Od., about 66 per cent. and above in full; 
Saturday, at {99 17s. 1d., and above in full. The a e rate 
r cent. was Ils. 9-41d. The amount allotted was £50,000,000. 
ing table shows the weekly record at various dates :— 


Rate % 


Amount 
Allotted 





Total 
Applications 





Amount 
_ — 






mae enciaenevbeciininen ,000,000 ,000 30,000,000 18 11-5 
7 - ccersccsesoveccncqcoosos 35/000°000 $2,748,000 32:00 000 eH on 
J Ba ecececenes 35,000,000 81,510,000 | 0 15 9-702 
ANUATY 4 2.2... .eecrereereeees 30,000 49,560,000 27,500,000 0 6 1-64 
Apri coccoccscssesbinsnacnaen 40,0000 aa pyr o ~—_ 
dete a | a 71248000 | 44000000 | 012 8°08 
ccveccepccesevocecens 000 ,000 0 10 10-72 
ferry race couse | suemee.| seems | ot 
UME 26 ......cervereerererensee 50,000,000 67,555,000 50,000,000 012 7-80 
July 3 eesccesesccenee asceeees . 72,7: 012 1-27 
10 ..rccccocscoscssvcseoses O11 9-41 








NATIONAL SAVINGS CERTIFICATES 
Total Sales of Savings Certificates | anaes | Value 








Week ended une 18, 1988 Se csniiiptlasnssoaieatiodens o1s.44a 6,231 
February, 1916, to June 20, 1986.................--.---. |  1,262,946,740 | 903,647,808 


At the end of March, 1936, the amount remaining to the 
Se 
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THE BANKERS’ GAZETTE 








BANK OF ENGLAND 
Return for Week ended Wednesday, July 15, 1936 
ISSUE DEPARTMENT 


£ 
Notes Issued :— Government Debt................. 11,015,100 
In Cisoulation ................. 443,258,762 | Other Government Securities . 247,971,053 
In Banking Department..... 47,735,642 | Other Securities .................. 277,880 
SHER sndcciech oi cdedocncscccee 735,967 
Amount of yoy ames 260,000,000 
Gold Coin and Bullion .. .- 230,994,404 
490,994,404 490,994,404 
BANKING DEPARTMENT 
£ £ 
Proprietors’ Capital ............ 14,553,000 | Government Securities .......... 96,813,310 
SN hihi in becalsbbanicibenesbtebanin 3,514,437 | Other Securities :— 
Public Deposits*.................. 20,391,831 Discounts and 
Other Deposits :— Advances...... £5,864,044 
eoseese+» £90,637,413 Securities......... £18,407,490 
Other Accounts £40,683, —_————_ 24,271,534 
SE OF IID a cinnnencnntnedonwtiibineenienens 47,735,642 
Gold and Silver Coin ............ 959, 


169,780,371 169,780,371 
* Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 


























Both Amount, Inc. or Dec. on | Inc. or Dec. on 
ts July 15, 1936 Last Week Last Year 
; 5 £ £ £ 
Ei isapbousciesencinsaagiteots 443,258,762 + 152,639 + 43,691,075 
I icriinnthcsccnmninmhenenne 20,391,831 + 9,871,035 + 12,508,558 
Bankers’ deposits slavscinbsacnestsenseen 90,637,413 — 6,066,315 — 12,944,947 
i ie ess ineeeaneneaiinmdies 40,683,690 + 2,317,491 + 1,838,914 
Total outside liabilities.................. 594,971,696 + 6,274,850 + 45,093,600 
Capital and rest...............ccsceseseses 18,067,437 + 19,404 - 6,231 
Saas debt and securities ...... 355,799,463 — 152,642 + 6,275,312 
Discounts and advances 5,864,044 — 119,267 — $3,412,857 
ities 18,685,370 + 1,178,493 + 4,460,766 
in i it 735,967 + 614 -- 950, 807 
Coin bullion *"s reserves) ... 231,954,289 + 5,387,056 ~ 38,714. 955 
Reserves of ae and coin in i -__ 
con daiptceneanabbtninabebese 48,695,527 + 5,234,417 — 4,976,120 
tion of reserve to outside lia- 
e) a) Banking Department only 
* pro’  Rasiiniantinntons 32-1% + 2:3% — 3-6% 
(3) — stocks to deposits and 
tes (“ reserve ratio’’) . 39-0% + 0-5% + 3-9% 
(000’s omitted) 
Issue Department Banking Department 2 
Eee. cota tu or 13 
Date out of M 
Notes Circula- Public Bankers’ Other Bank 
Issued tion Deposits | Deposits | Deposits a 
1936 £ £ £ £ £ 
une 24) 476,326 434,789 20,047 90,822 37,374 asd in ? 
uly 1 481,112 439,642 9,910 111,707 39,766 4,786 in 2 
»  8| 485,601 443,106 10,521 96,704 38,366 4,489 in 2 
» iS 1 490,994 443,259 20,392 90,637 40,684 5,394 in 2 








(000’s omitted) 











SESH SESTOESET ES EESE ESSE S OOS OOS SOS OOS O08 O08 O00 SO0 COD SEO SESS eeee 





July 18, 1936 
BANKERS’ CLEARING RETURNS 








LONDON 
(000’s omitted) 
et: aL a) asst Ce 
| Town 
J wal 16 7, 514 
anuary | to V1 nnrcccscoees 876, 
Week ended July 8 ...........+ 679,125 
Week ended July 15 ............ 630,373 
Total to date, 1936 ... 18,186,012 
Total to date, 1935 re 
Increase or decrease in 1996 { 7 04% 
Total for year 1935...........+.+. 32,443,575 
Total for year 1934............... 30,740,117 
Increase or decrease in 1935 {|* 1,703,458 
= 5§:5% 
PROVINCIAL 


(000’s omitted). 










Week ended 
July 11 


No. of working days : 24 25 
£ £ £ £ % £ 

BIRMINGHAM ...... 2,403 | 2,661 | 10,644 9,988 | — 6-1 | 67,040 
BRADFORD ......... 808 903 3,288 3,592 | + 9-2 | 24,482 
BRISTOL ............ 1,199 | 1,199 4,636 4,905 | + 5-8 | 32,731 
DUBLIN .............25 4,867 | 5, aa ve 151,253 
|) a 699 815 865 3,221 | +12-4 | 20,281 
LEEBUG. .......0000-00008 666 667 3,414 3,455 | + 1°2 | 25,657 
LEICESTER .......... 722 622 2 2,802 | + 8-4) 18,677 
LIVERPOOL-* ...... 5,537 | 6,061 | 21,131 | 23,279 | +10-1 | 161,691 
MANCHESTER ...... 9,315 | 9,624 , 39,719 | + 4°8 | 274,589 
NEWCASTLE......... 1,26 1,226 5,806 5,336 | — 8-0 | 38,414 
NOTTINGHAM ...... 457 465 1,924 1,808 | — 6-0 | 13,129 
SHEFFIELD ......... 795 773 3,450 4,119 | +19-3 } 23,845 


28,731 | 30,024 | 97,605 | 102,224 | + 4-7 | 851,789 





* Restricted area from April 1, 1935. 


OVERSEAS BANK hiner 


WOED—he Jotast stern of the Bask of Rely consgeel - 

Denmark, une is. . 

Seitlements, Polend, Sweden. Turkey, Aorta saat 

U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted) 
U.S.F.R. Banks July, 18, June 2 25, July 2, July 9. A 


and due from the Treasury | 6,226,200 | 7,958,040 | 8,106,540 | 8,106,570 | 9,186/52) 
Total reserves..........ss0sss000e 6,499,590 | 8,243,250 | 8,385,730 | 8,390,120 | 8,496,720 
Total cash reserves ..........+. 251,850 272,840 240 271,010 | 287,60 
Total bills discounted......... 6,660 6,190 4,220 3,300 2,900 
Bills bought in open market 4,680 3,080 3,080 3,080 3,080 
Total bills on hand ............ 11,340 9,270 7,300 6,380 5,980 
Industrial advances............ 28,270 29,940 29,780 29,500} 29,40 
Total U.S. Govt. securities... | 2,430,250 | 2,430,230 | 2,430,230 | 2,490,230 | 2,490,290 
Total bills and securities..... | 2,469,860 | 2,469,620 | 2,467,490 | 2,466,290 | 2,465,890 
Total resources ..............0+ 9,631,030 | 11,366,920 |11,642,490 |11,564,280 [11,751,470 

LIABILITIES 
Federal Reserve notes 

actual circulation............ 3,258,420 | 3,980,020 | 4,046,090 | 4,040,390 | 4,006,010 

ate of excess mem 

ber- reserves over 

requ Tatiana 2,440,000 | 2,670,000 | 2,880,000 | 2,920,000 

ts — Member-bank — 

reserve account ............ 4,924,400 | 5,307,950 | 5,589,130 | 5,814,250 | 5,871,79 
Government deposits ......... | 250,870 | 929,070 | ‘731,020 | (506,640 | 502,50 
Total deposits...............--++ 5,477,330 | 6,488,960 | 6,576,620 | 6,584,010 | 6,730,00 
Capital in and surplus , 302,890 ‘ 303, =e 
Total liabilities.................. 9,631,030 |11,366,920 |11,642,490 | 11,564,280 |11,751, 
Ratio of total reserves to 

t and F.R. note 
liabilities combined......... 74-4% | 78-7% | 789% | 79-0% | 70% 


U.S.F.R. BANKS AND 
Treasury ComMBINED 


: 


9,127,000 |10,600,000 |10,612,000 | 10,622,000 |10, 
2,501,000 | 2,500,000 | 2,498,000 | 2,498,000 | 2,496,000 
5,530,000 | 6,173,000 | 6,250,000 | 6,242,000 | 6,190,0 


3,086,000 | 3,577,000 | 3,232,000 | 3,015,000 | 3,021, 


i 8,037 | 8626 8,538 640 
Investments... | 11791 | issia | issee | eiar | 14126 | 141® 
Reserve with Federal a 
Due from banks......... 2.095 2/363 23 2,201 
Demand deposits ...... | 12,921 1 14,677 4,431 
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MONTHLY STATEMENT OF LONDON CLEARING BANKS’ 








(000’s omitted) 
National ’ 
: * West- liam: 
rage Weekly Balance gg Coutts | District] Glyn, | Lloyds | Martins | Midland | National] Provin- : 
AvenG: om 18 Bank | and Co.|. Bank Bank | Bank | Bank | Bank | cial | ™isster|Deacon’s| Agere- 
JUNE, Limited ‘|Limited| and Co.| Limited | Limited | Limited | Limited} Bank |, 220%, | Bank ga 





Limited | Limited | Limited 
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£ £ £ £ £ 







£ £ £ £ £ £ 





ASSETS 
Coin, bank notes and 
palances with the Bank 
of England _.....++++++- 
Balances withand cheques 
in course of collection 
on other banks in Great 
Britain and Ireland ... 
Items in transit............ 
Money at call and short 


eee ee ee ee eeereereeeee 












42,970 | 1,935 | 7,344 | 3,841 | 38,698 9,406 
















736 | 2,145 | 1,287 | 10,733 3,085 
eos eee ene 4,047 747 


3,236 | 6,312 | 7,712 | 24,480 4,935 
1,899 | 6,706 353 | 61,565 | *5,991 
8,620 | 29,227 | 11,270 | 104,590 | 35,781 


8,508 | 26,652 | 14,423 | 156,977 | 34,974 






65,283 
110,059 


Investments .......s.seeeee 
Advances to customers 
and other accounts ... 
Liabilities of customers 
for acceptances, en- 












171,597 

















dorsements, etc. ...... 526 | 5,577 | 1,506 | 30,925 5,505 | 17,229 94 8,599 | 24,468 1,683 | 103,953 
Bank premises account... 2 10,209 740 7,364 5,504 1,048 45,539 
Investments in affiliated val 

banks and subsidiary 

cOMpaMies ...........000+ 7,579}... 2,514| 2,992] ... 25,098 





Ratio of cash to current, 
deposit and other ac- 


GOMER ©“ ocadvccccuvnsssece 10-05 8-96 9-96 10-27 10-40 





_ | I | | SS 






LIABILITIES 
Capital paid up_......... 1,000 | 2,976 | 1,060 | 15,810 4,160 | 14,248 1,500 9,479 9,320 1,875 77,286 
Reserve fund ............ 1,000 | 2,976 530 8,500 3,100 | 11,500 1,100 8,000 9,320 800 57,076 
Current, deposit and 
other accounts ......... 23,346 | 73,999 | 37,766 | 389,558 | 90,207 |475,667 | 37,563 | 306,521 |344,673 | 35,380 /2,228,676 









Acceptances, endorse- 












ments, etc. ..........0. 526 | 5,577 | 1,506 | 30,925 5,505 | 17,229 94 8,599 | 24,468 1,683 | 103,953 
Notes in circulation ...... tint Si, a 7 19 “an 1,318 oe 14 aed 1,358 
Reduction of bank pre- 

Mises account ......... 270 270 





-__ | | | | | | | | 













447,945 | 25,872 | 85,528 | 41,132 |444,800 | 102,991 





* Includes £2,532(000) First-class securities maturing within six months. 


RESERVE BANK OF INDIA.—In 





AUSTRALIAN COMMONWEALTH BANK.—In {'s (000’s omitted) 
J 














753 | 7,753 7,753 
1 | 70,387 






13,74,74 







1 
July 15, | June 15 |June 22, |June 29, 13, uly 3 | July 0, 
ASsETs 1 1936 1936 1936 1 7 a 7 

Gold and English sterling ... | 15,994 | 15,999 | 15,999 | 15,999 16,004 Gold coin and Dullion........-.cs0sese+00++s 44,42, 44.42.17 
Other coin, z cash 6,590 6,805 6,618 6,632 6, R coin Peer eecroereresreeereesesseereseeeees i "7 34 
Money at short call—London 18,608 | 22,260 | 22,635 | 21,018 BDTOAM ......00.cccreesssesevescnenes . 14,24,26 2,75, : 
Short-term loans ............... 5,282 | 2,662] 1,965] 5,474 3,142 Sterling securities® ...............c.ceese0-e- 65, 19,27 68,31,71 68.31.71 
Seourities 0.0.0... csesseeeeeee 70,886 | 75,076 | 75,769 | 75,769 rupee securities® | 26,49,03 23,40,25 , 
Discounts ane advances ...... 6,810 8,085 8,041 8,128 8,402 Investments .........-c0cssesescscerseressoeses 6,16,61 5,96,98 , 

BILITIES 

sia tet cle 47,044 | 47,044 | 47,044 | 47,044 47,038 Note circulation .........0<seessssescesesesses | 1,60,56,68 1,65,79,43 | 1,64,64,37 

Seal | eh ets 
Other 


SOOT ROSE E SRE S STEREO EH ESS SSESEE ESSE TEES 


eee eeereserereeseeces 
SP eee eeeeeee 
OPT e Ree eeeeeee 


ipissb Sdsbebectabeves 10,114 


8,976 
6,745 











SOP e Cee anew eneeeseeeeees 


TPE OOOO eee eeeeees 


BANE OF CANADA.—In $’s (000’s omitted) 
3 1 June 24,; June 30,; july 8, 
1935 1996 1936 1936 


Reserve, of which........... 121,715 | 192,846} 191,485 | 191,641 
Gold coin and bullion «2 -""""""" | 08, 992 | 179, 
Dominion Government Securities..........00.06 ise ae? HH it 111.687 het 
Note Liasiuitins 
Fepcbatb ce ensssesensnrnnsseeseeressesenee 76,783 | 94,455] 95,764 | 99,064 SECURITY FIRST 


TOTAL FUNDS EXCEED 
£47,000,000 
CLAIMS PAID, OVER 
#£200,000,000 


£ 

47,819 3,365 | 30,533 | 35,397 3,681 | 224,989 
14,873 261 6,948 9,368 1,609 | 62,057 
26,662 5,545 | 24,373 | 23,862 6,512 | 158,194 


1,489 | 44,436 | 56,669 1,084 | 328,953 
119,226 | 15,287 | 89,449 | 106,271 | 11,683 | 641,463 


191,569 | 14,794 | 118,383 | 123,264 | 12,438 | 873,579 


518,644 | 41,575 | 332,599 | 387,795 | 39,738 |2,468,619 


10-10 


518,644 | 41,575 | 332,599 | 387,795 | 39,738 |2,468,619 


11,57,48 
31 
56-3% 































4,794 
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BANE OF FRANCE.—In francs (000’s omitted) 
uly 12, ee 19, une 26, July 3, July 10, 
1935 1936 1936 1936 


71,351,359 ss,osze 610 | 53,998,768 | $4,340,500 | 54,606,761 
Linea | "Vase | Some | teees| sare 

7 7,763,788 ‘ ‘419, 
7,037,817 | 13'g33' 423 | 13'796,955 | 11,709,898 | 10,644,398 
979,310 | 1,266,485 | 1,263,874 | 1,260,666 | 1,257,755 
4,117,649 | 4,286,158 | 4,488,104 | 4,850,253 | 4,754,238 


3,200,000 | 3,200,000 | $8,200,000 | 3,200,000 | 3,200,000 
—_ _ 536,468 | 3,624,025 | 4,439,025 
§,804,935 | 5,707,677 | 5,707,587 | 5,707,587 | 5,707,587 
3,777,455 | 3,810,635 | 3,548,762 | 3,748,891 | 3,907,325 
81,728,581 | 84,803,701 | 85,106,243 | 86,448,319 | 86,090,396 
3,030,433 | 1,214,408 1,304,632 1,402,832 | 1,427,503 
10,293,816 | 6,179,665 | 6,359,893 | 5957,749 | 6,026,436 
2,409,192 | 2,798,030 | 2,819, 303 2,761,423 | 2,670,092 


74°9% 58-5% 58-1% 57-9% 58-3% 





’ July 9, 

1936 1936 

| . 13,551,630 18,697,954 |3,728,566 |3,762,158 |3,749,925 |3,743,990 
Silver and other coin | 58,905] 59,946 | 63,112 | 61,481} 57,159 | 53,748 
Securities ......0000+. .. 11,415,513 |1,863,972 |1,378,964 |1,401,689 |1,396,937 |1,409,843 
Advances ....... seveeeee | 125,020] 81,790 | 80,224] 78,426} 83,827] 81,174 


Notes in circulation... |4,086,783 |4,327,029 |4,325,512 |4,353,539 |4,413,362 |4,424,956 
Deposits : Govt. ...... 20,722 17,950 26,617 13,234 27,212 18,510 
Other ...... 1, 237, 426 11 050,951 1,090,988 |1,129,2%5 {1,039,487 11,034,107 


NETHERLANDS BANK.—In florins (000’s omitted). 

July 15, | June 15, | June 22,| June 29, | July 6, | July, 13 
1935 1936 1936 1936 1936 1936 

685,699 | 588,823 | 588,920 | 594,200 | 611,233 


22,420 | 20,678 | 21,372 | 21,231 | 20,545 \eea,a71 
55,633 | 48,710 | 48658] 45,841 | 42317 |° 40,111 


in me account... | 135,412 | 132,678 | 132,732 | 144,090 | 136,528 | 126,446 
IABILITIES 

Notes in circulation... | 821,659 | 752,823 | 742,591 | 767,067 | 769,862 | 758,057 

IE scnnbonspeconecce 69,5 61,577 | 72,029 | 61,538 | 63,929 | 74,810 


BANK OF JAVA.—In florins (000’s omitted). 
July 13,} June 13,) June 20,) June 27,) July 4, ; July 11, 
1935 '|~ 1936 '|” 1986 | 1936 | ~1936' |” 1936 














ASSETS 

Gold and silver.............0.+«. 120,490 | 108,250 | 108,450 | 107,530 | 108,070 | 107,740 
Discounts, advances and 

other investments ......... 75,260 | 76,920 | 72,500 | 72,180 | 77,180 | 75,150 
Foreign bills ..................++- 2,790 | 1,080] 1,860} 1,810] 2,700] 2,580 
Other assets ................00005 12,640 | 10,460 | 10,200 | 10,340 | 10,700 | 10,730 

LIABILITIES 

Notes ia circulation ........... 173,100 | 161,510 | 157,270 | 156,330 | 158,940 | 160,870 
Deposits and bills payable... | 26,890 | 22,770 | 23,300 | 23,070 a 23,690 


SWISS NATIONAL BANK.—lIn francs (000’s omitted). 
= _— une | une 23, ; June 30, uly 7, 


1936 1936 1936 1936 

GON oo. .ereeseerreveceees aa 1,425,791 |1,405,863 |1,404,106 {1,407,044 [1,413,216 
Of which held abroad 735 | 198,216 | 173,287 171,530 ‘174,083 180,911 
Discounts ..........++-+ 190, 736 77,851 78,063 | 79,021 | 101,041 94, 103 
——. octane 62,252 58,060 56,800 56,800 

eccceeeees ecccceceuce 59 55,200 
AAVANCES ....00.-00000e - | 114,015 67,544 66,568 | 68,332 8'si1 74,917 
Securities ........... eee 58,365 46,099 | 45,899 | 45,899 45,479 45,471 
Notes in circulation ... |1,273,602 |1,265,511 |1,241,607 |1 a 1,300,978 |1,270,190 






eccveecessoosenes 323,438 | 343,691 | 342,491 354,946 339,611 346,206 





BANE OF NORWAY.—In kroner (000’s omitted) 
’ 
| a 


Coin and bullion reserve) ......... 118,831 | 118,866 | 118,866 | 129, 
Balance abroad oe foncign bills diidihans 42,208 ones eines oS 00s ries 
re dae Sei eas eae 46,238 | 76,248 | 76,248 | 65,334 | 76,248 
ee a ae governments ee 41,151 seal “ins 41,442 
Discounts and loans ............-.....---.-. | 206,381 | 191,103 | 185,951 | 189,564 216.251 
LiaBILITIES 
Notes in Chrowlation. ........c0ccsessescscces 327,829 | 363,528 | 365,009 | 375,861 | 373,091 
Depnesits at sight.........c..cc00ereeserns 75,896 | 93,093 | 86,332 | 76,110 ' 113.623 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 
(000’s omitted) 
ASSETS 
eR: July 7, -— 15, am vue 8 “es. 
Gold coin and bullion .................. 70.998 70.998 78.998 78.998 
Exxchange..........csseseeseeee0s 21,119 | 26,598 | 26,399 | 26,373 36 388 
Token MOMECY..........c0cccccscenesssseeee 11,201 | 12,373 | 12,630 | 10,757 | 10,089 
Inland bills, warrants and securities... | 482,253 | 455,733 | 456,213 | 499,399 | 452,104 
Advances to ey ecbeabanaetmeupeceies 65,796 | 83,072 | 86,570 | 90,068 | 88,695 
Notes ia circulation 352,280 327, 393,201 | 361,065 





SRO eCROS se eeseeoeeseses 


SOSe eee eeeereeseeees 


RGSS: 


ineoaiee Seeeeereseeesreneeeoeees 
dezosits POCO TASC ESOS EES OSES ERE SES EEE eEES 





July 18, 1996 


NATIONAL BANK OF ROUMANIA.—In lei (000’s 
ween | ORE] MaRS?) Tas [esa ae 


Gold and gold exchange ... |10,634,375 |11,004,671 |11,015,518 un one 

Gommmnantled WAND. saconnnn---- 4'943,613 | 5,237,630 | 5'222'609 | S'218'me (tena 

Agric. and urban advances 2 763; 005 | 2, 445, 259 | 2,441,613 2aa0sre 5,234,974 

Treasury bills issued against 2,439,297 
losses on credits ......... 4,402,693 | 5,554,033 | 5,554,731 | 5,555,855 

State debt advances to 5,850,431 
THORRUTY — o200.000..00000008 5,654,992 | 5,638,745 | 5,638,745 | 5,638,745 

LIABILITIES 5,638,745 

Notes in circulation ......... 21,187,171 |21,982,645 |22,093,951 |21,967,143 j224 

Other sight liabilities ...... 8,561,553 | 8,779,697 | 8,663,139 | 8,763,421 | 9° 43,669 

Long-term liabilities ...... 3,041,428 | 4,503,348 | 4,353,378 | 4.377.311 cunat 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted) 
June 23, | May 31, | June 7, | June 15, ) June 
1935 1936 1936 1936 1 





ASSETS 

Gold and silver holdings...... | 1,582,875 | 1,606,955) 1,606,955 | 1,606,955 1,608 8s 
Balances abroad and foreign 

GEES ccivecacsecceseseress 362,402 488,899; 510,018 455,215 445,302 
Discounts and advances ..... 929,026 | 1,385,098) 1,388,962 | 1,388,132 | 1 389,616 
Advances to the Treasury ... | 2,697,819 | 2,671,279) 2,671,279 | 2,671,279 2, 

LIABILITIES 

PIIIIOR «cn icecpcoubenssbebsannee 1,259,598 | 1,246,859) 1,246,859 | 1,245,689 | 1 245,718 
Bank notes in circulation ... | 2,064,678 | 2,246,503) 2,229,512 | 2,188,381 2,144,903 
Sight liabilities ................. 2,307,022 | 2,180,711) 2,224,013 | 2,269,167 
Deposits ............cececeseeeees 129,013 123,777! 123,777 123,777 






BANK OF GREECE.—In drachmae (000’s omitted) 
June 30, | June 7, ) June 15,; June 23,) June 
1935 1936 1936 1936 





ASSETS 
Gold and gold exchange ..... | 3,526,976 | 3,193,344] 3,127,755 | 3,055,407 ocean 
State Gold Bonds 575,035 | 566,697} 566,697 | ‘566,697 | 506,a07 
Bills discounted ....... 271,553 284,177} 283,445 . 286,175 
I a iiccsncncbostcccesceses 2,568,923 | 4,966, 004 5,255,983 | 5,278,931 | 5,368,281 
OD BID Sccnccescctiectosioss 2,714,111 3,605,111 3,605, 111 | 3,605,111 3,605,111 
LIABILITIES 
Notes in circulation............ 5,417,428 | 5,681,087] 5,632,586 | 5,584,555 | 5,608.44) 


— and current ac- 
ainnitacidtnmdamianidetinbied 3,848,558 | 6,179,925) 6,484,942 | 6,521,307 | 6,530,494 
ane exchange liabilities 113,881 239,091| 207,917 200,324 | 193,269 


BANK OF FINLAND.—In F. Marks (000’s omitted) 

July 8, | June 15, | June 23, | June 30, 

Asszrs 1935 1936 1936 1936 
BG sincccntncmnenetenacapeennneneeess $24,763 | 513,755 | 519,973 | 531,055 
Balance abroad and foreign bills [1,432,770 |1,248,378 |1,207,346 |1,207,451 
Finnish and Foreign bonds ...... | 408.439 | 401,877 | 399,477 | 404,084 











Discounts and loans ............... 839,198 | 974,815 | 967,273 | 965,520 

LiaBiuitizs 
Notes in circulation ..............- 300, 1,464,625 |1,421,258 |1,465,032 
stbecbbebporopechh iy 657,211 654,895 | 619,996 





BANK OF LITHUANIA.—In It. (000’s omitted). 


June 30,,Apr. 30,) May 15, 31, ; June 15,) June, 
ASSETS 1935 1936 1936 1936 1936 1936 
ON chtcancnsviacetiarecenepeons 43,403 | 52,903 | 53,496 | 53,679 | 58,938 | 58,961 
Percign cureuny | Stra | aos | 14772 | 1a7s0 | 9978 | Sam 
CUITENCY ...........000 41 , 4, 4, y 
Discounts .........0cecseceeeneees 85,468 | 73,175 | 69,870 | 68,109 | 66,354 | 66,757 
AGVANCES .......cccccceccereeees 11,494 | 12,765 | 12,831 | 12,394 | 12,479 | 12,20 
LIaBILITIES 
Bank notes in circulation .... | 92,645 | 107,325 | 103,250 | 107,715 | 103,552 | 105,866 
Current accounts ............... 25,415 | 31,396 32, 405 | 29,226 J 33,196 
Deposits ............0cssseseeeees 25,192 | 18,388! 17, 761 15,837 | 16,441 | 14,867 





5 
Goldcoinandbullion} 15,847 | 20,781 20,783 20,784 20,785 20,785 20,785 
peas subsidiary 


Sahai tas 3,604 | 4,623] 4,305] 4,825] 4,339] 4,671 | 4,353 
Dosmciesedend 
foreign bills ...... 7,892 7,500 8,343 8,851 8,581 7,400 9,937 
Advances ............ 833 321 321 $21 501 $21 251 
Discounts ............ 26,332 | 15,108 | 14,718 | 14,026 | 14,419 | 14,792] 14,918 
LIABILITIES 


Notes in circulation | 31,810 | 26,350 | 28,869 | 27,273 | 29,298 | 27,123 | 29,956 
Depositsondemand| 3,610! 4,969] 2,651 | 4,393! 3,480! 5,366) 4,743 


BANK OF JAPAN.—In yen (000’s omitted) 
June 22, oe 30, 


Assrts 
Gold coin and bullion ...... 480,839 519,936 
Other coin and bullion... 44,949 59,311 








Discounts ..................... | 563,744 | 565,836 | 536,667 543,164 

AAVANCES .....-c0eccererseee 92,426 | 174,050] 174,807 177,346 | 178,d1l 

Advances on foreign bilis... 62,730 | 108,173 29,999 29,999 | 69,545 

Government bonds ......... | 453,472 | 562,027 512,989 | 455,861 
LiaBiLiTizs 

Notes ......00scceeeereevees secs | 1,213,697 | 1,871,255 | 1,257,165 | 1,208,857 | 1,284,612 

Government deposits ...... 357.557 | 326,774 | 332,588 | 907,362 


65,020 


MONEY AND EXCHANGE RATES 
LONDON MONEY _ RATES 
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ee ee bertheers omrsaael NEW YORK MONEY AND EXCHANGE RATES 
ry —Spo Range business The Irving Trust Cosqeny cables the following money and 
234,974 Par of | July 10, | July 11, | July 13, | July 14, | July 15, | July t ' e ae 
439,297 oa | Exch. | 1996 ' |” 1996 " 1936” | ”'1998” | 71898" | 7'1Sa8” thas? Janay? Jumest, July, 1 July, July 18, 
% 5 
$50,431 : 4 5-01}-O02§ 5-024-02}) 5-024-03 |5-02 5-02 S-O24-02b —-— Call OMB... sree -cerreresreensereeres 
638,745 New Vor! i 5-02}-034 3024-031 5-023-033/5-02 s.on-ost 5: Time money (90 days’ mixed coll.) 1, 1 1, 1, 1, 
paris, PE... | 124-21 | 754-26 | 758-766 |75i8-7644) 75%}-76 | 753-755 | 7 75¢ ‘Bank acceptances :— Rateo————_—_—_—_—. 
143,609 Brasals, ei. | 85-00(a) 29° 66-73 | 29°68-74  29°68-75 | 29°60-72| 29-66-72 2090" 
sexs uaien, L- | 92-404] SSH? | SSH: | ested: | estat: | coteds 
—, qurich, Fru. | 25°22] 15-31-39 '15-36-39}] 15- 15-34-37 | 15-33-36 | 15-33-36 
_ athens, Dem | 99-29 aoet porylaney 2274 2204-227 za 206p-2274|206}-227} 
une 23, Hels'fors, , 36 36 6 
—_ —_ = 36 ond 
eens Madrid, Pt..., |25-224 36456) 3674) 36 86) 36 ost sete, 366, 
Esc. | 118 -|109f-110§|1095—1 108] 1095-1108] 1094-1109]1094-1109]1094—1108 
145.900 host'd'm, Fl.| 12-107] 7-36-39 |7-37}-39}| 7-37}-99 7-364-38417, 7-37-38)  @0days......... “ . i 
8 tte Berlin, Mi.... | 20-43 | 12-42-47] 12-44-48] 12-44-48 | 12-44-47| 12-42-46] 12-43-47 Cable ............ tor ih ie Be 
_— Bapte..| (0) | 443-494 | 45-80 | 45-50 | 45-0 | 45-50 | 45-50 lie thee d-oes7] S-o213| §-02 = 
usn8 Vienna, Sch. sas] 254-271 | 2sp-27t | 258-272 | 253-278 | ost-278 253-272 = Brussels cope et oe | SS | oem © 
408 sepa, Peo. | 27-024] 28,28 | 26:28 | 26.28 | 2628 | 26-28 | 26-28 — Switsertand [Conta for I frana 32-80 | 52-78 | 32°76 | 32-77. 
4 Prague, Ke. | $164} |120}-1214!1208-1214]120]-1219]1203-1218]120-1214)/1209-1218 = Beri’ ” ates Sula lama 
a Danzig, Gul. | 25-00) 263-3 | 26 26%-j | 26 26 Vienna... 5, for Austrn. 19-02 | 18-99 | 18-86 | 18-88 
—.. 25-228 1ageisy | vageasy | vagease | 1ateasy | vatease | 14geas pon ol Se 53-28 | 13-726.) 10°766 | 30-28 
ne Bochar’st, Leli 813-8 | 674° | 675* | 675* | 675° | 674° | 674° ee 19 lance | aan haan 
oes role. Pat.| 110d} O24" | 624 | G24" | G23 | 624" | 625" ae © ees 24-95 | 25-24 | 25-235 | 25-27 
34,028 Const’ple, Pst. 628k | 630k | 629k | 620k | 628k | 628A fetid * a5-60 | 25.406 |as-ep 4 28.00 
44 Belgrade, Din. 276-32 | 215-225 | 215-225 | 215-225 | 215-225 | 214-224 | 215-225 a, ts for 1 0-95; | 0-949 | 0-949 | 0-948 
ean t. | 48-66 | 293-303 | 299-308 | 291-304 | 29}-30} | 294-30} | 293-30 Montreal =” Po oor 
Sofa, Lev. ... | 673-66 | 390-420 | 390-420 | 390-420 | 390-420 | 390-420 | 390-420  Youohama ie os'th lasts lenis \es-tis 
e6in Taian Be) 18-189) 174-182 | 174-183 | 178-184 | 174-188 | 178-183.) 178 18 Shanghai to anon | tee’ | weasel aeae 
08,441 Oslo, Kr. ..... | 18-159} 19-85-95 | 19-85-95] 19-85-95 | 19-85-95 | 19-85-95 | 19-85-95 Calcutta... — ts for 87-50 | 37-93 | 37-93 | 37-98 
rosa, Kr 18.150 22-38-45 22.3548 22.3845 22.3545 22.35-45 22.3545 oy ap eel m oo 2s ee 1 e¢ | es 
nm ‘iar dria, Pst oy | ota | oma | ora | ona | 97 . ee: ee OF ee | ee 5 
63,20 Be india Rupit 184. | 184-4 | 184-4 18h ht 184,- ist 
Hong Kong,$jf .... | 15i4—t%e —f | 154- SA-t | Sate | 154- 
Kobe, Yen.... \t24.58d. | 14-14y% | 14-14 | 14-148 | 14-14% | 14-14% | 14-14 
ay Shanghai,$.. |... | 144-b | 144-4 a 4 14 14 
98,427 Sagapare, § % 28d. | 284- —+ | 2A-t | 28A-+ | 284-4 | 28%-+ 
08,483 Re Mit. 7 |ps.aoed. | 28-ay'| 2h-ay | 2h-as | ety a | ea 
on B. Aires, § asf 18-40-50g)18- g|18- 30-50 g] 18 40-—-50g'18- 35-50¢) 18-35-45 
17-08h | 17-08h | 17-08h | 17-08h | 17-08h | 17-08h 





$2,617 Valparaiso,$ | 40 ous wy 1306 130¢ ay a 
i wns sd] E5258 | 2a 2th | cash | cash | aaa | 2s ae 
Lima, Sol. ... | 17-88 | 20-00 | 20-00 | 20-00 20:00 } 20-00 
—= Mexico, Pes. | 9-76 a es 17-40 17-40-1740 
ee a ft) aa tet | ae | re | eet | Ba) 
ten Bragkok, Rabt ¢21:82d.' 22-22} 22-223 22-224 | 22-22) | 22-223 | 22-224 
Usance : T.T., Alexandria (Sight); Rio de Lima, Valparaiso (90 days). SD 
ri { eoce pr ‘uit of local currency. son Utom case toter dovelsation on Tug ANGLO-SouTH AMERICAN Bank, Ltp., has received tele- 
eee 8, S008, 8S Fas, 100110) dene Saees Orne oo eee Se phic advice from the Madrid Branch that the gold 
men OL Raoen Came my) Otictal aa te ad catiere”) (gh Ofaclal rate r the payment of S Customs duties has been fixed for 
14,867 $15 sellers. (A) Avernge ttance rate for Rate for payments period July 11th to 20th at 138-06 per cent. The previous rate 
oon to the Bank of England :—(s) For account Controller of Anglo-Italian debts ; fi) Under was fixed as from July Ist at 138-52 per cent. 
oman ee aan Soe Sam Area (}) Nominal. (m) As 
1088 ; CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 
20, 785 Il.—Forward Rates (Closing quotations) Tue ANGLO-SouTH AMERICAN BANK, LTD., issues the fo! 


details relative to quotations for certain of the South and Cen 














uly 10 1 

= London on Jy 5 : jay we a A = be ha American exchanges. All these exchanges, with the exception of 
aa Per{ | Per Per Per £ | Per Per £ that of Bolivia, are related to agg aces aed tr aaa and — 

(a) ; (a a te sterling rates may obtained applying 
ber m . Ghar-steriing exchange rate :— 
9,956 1¢-1 Bolivia.* ‘‘Official’’ commercial rate fixed at 50°50 bolivianos 
oe > per £ as from April 30, 1936. 
eae ‘ Colombia.* Sight rate, 175°75 — 100 United States dollars 
e 20, a on June 23, 1936. rate applies to holders 
“a 2i-2 of permits buying in the “ open ” market. 
6,601 (b) Ecuador. Sight selling rate on New York was maintained in 
3, 164 He May at 10-50 sucres United States dollar. 
Ses 7 Guatemala. Sight rate on New York is maintained at 1 quetzal 
0,355 schemas naneeteenettigieateantmandl ainda tiimeneladcabiiinagimnion r United States dollar, but a co of 

(a) per cent. is charged by the Banco Central for 

4,612 3-2 the sale of drafts. 
de a Nicaragua.* Official rate was established at 110 cordobas 
















ponents Pome 100 United States dollars on April 30, 
34 2-4 5 3-5 : : 
3 Salvador. Sight rate on June 15, 1936, 2°51 colones per 
5-17 174 | 18413 +17) ‘tinited Sienne “holes 


13-19 15}-17h 15-17 154-174 15}-17} | 154-174 . 
panera erat Venesuela. Sight rate on New York 19°48 bolivares per United 
States dollar on May 23, 1936. 
® Exchange controls are operative in these countries. 


OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DOMINION OP 
New ZEALAND 


(b) 
3-5 





























o 
Albania ...... 
Ameterdaza July 6 1008 : “pm 
Batavia ...... july 1, 1935 . ee 
eho Sept. 2%, lees 5 ° eeertee 
Brumes...... 14.1985 22 . @_— | RAB ewnnee-e 
Docker. Dec is ioe, at 3 
Congest Aug. 28, 1935 4 | Rome ......... 
+ Nov, 28, 1995 | 8 | Sofia ......... 
our 21, 1935 33 
Sa Sie SY 
Kovac vse 1,194 7 6 Lasbtine 
ha ro = = 
2 
teveee 1 
16, 1998 SS | Irish ......... 
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GOLD AND SILVER 


The following statistics of and exports of gold and silver 


for the week ended July 16, 1936, are issued by the Statistical 
Department of H.M. and Excise. 


IMPORTS AND EXPORTS OF GOLD 


Gold Imported into Great Britain 
and Northern Ireland, week ended 





Gold Exported from Great Britain 
and Northern Ireland, week ended 











July 16, 1936 July 16, 1936 
From | Bullion* | 
£ £ £ £ 
British W. Africa 125,169 British India ...... et 8,000 
British Ss. Africa 1,702,008 PRG sascactccces 67,433 sai - 
ae oa Netherlands ...... 469,004 |{ 2308 
itish India ...... 502,157 , 6 280 
pont wot ae 26224 7" Ne cain 21,532 3.593 
New Zealand oseses 12,522 30.000 Switzerland ae 123,500 —- 
British Guiana....... 8,655 ind BAS: civrbesicies 26,650 Pe 
Poland (including Other countries 139 
Danzig) ......... ne 16,898 
Germany ............ 403,280 bad 
Netherlands ...... 8,249 240 
; * 6,975 
France sr gerereteseee 5,078,741 15.670 
Switzerland ......... 70,366 |{ 1,100 
Venezuela ......... 10,631 Ex Y 
Other countries ... 4,408 { a. 
ae Pope ore, Sets ae oy. 
Totals... | 7,967,019 |{ F539 | Totals ........ 708,288 |{ 34°24 





IMPORTS AND EXPORTS OF SILVER 


Silver Im) into Great Britain 
and Northern Ireland, week ended 





Silver Exported from Great Britina 
and Northern Ireland, week ended 























July 16, 1936 July 16, 1936 
From Bullion* | Coint To Bullion* Coint 
£ £ a : £ £ 
2,191 Ls British India ...... 119,940 oe 
ae 30,200 | Straits Settiements sek 5,952 
62 | Sweden ............ 790 ote 
8,554 106 | Denmark ......... 2,515 
1 850 60 | Netherlands ...... 7,220 
7,207 61. ee a 
11,452 130 Reyet Silitiedar soba , 
9 Se 1 lis <epstaroosne 22,000 sas 
64,2894 a Other countries ... 2,404 112 
1,000 
204 
96,187 |{ 3! ee Totals ......... 192,324 | 6,064 








* At current market value. + Coin which is of legal tender in the United Kingdom is 
entered at face value and shown in italics. Other coin is entered at current market value. 


GOLD MOVEMENTS: BANK OF ENGLAND 





£ 1 WITHDRAWALS if 
July 10 Bar Gold.........-...-.++ 1,406,045 | July 10 .......cccceesceeenerscereneeene il 
» 11 Bar Gold.................. REE on 0 acti ceacantiencenanieenn Nil 
» 13 Bar Gold.................. 752,196 9p | WWD “th ecctndsccbccdccccccnstsbesedt Nil 
» 14 Bar Gold................+ 1,506,541 sp: > / EE seicbspprptbtdebetboccsecvtboten Nil 
w» 15 Bar Gold..............0 < 4,589 sae. | A diiabenpemaingerisscinennebees’ Nil 
» 16 Bar Gold.................. 1,301,714 oo. SE ennteanh sanccsbasensnoeeconeeene Nil 
OU citmikccuignnsnn 6,041,443 TIE vvctntnscccosevcessoneee Nil 
Movement July 10, 1936, to July 16, 1936 (inclusive) ................-...0.+ 6,041,443 in 
during sent ase masen ia ise, inctosive) keoaimenegeess iorey4 in 
i RO 015 in 
Movement April 29, 1 to July 16, 1 (imclusive) .............00..+0-0+.- 3,202,212 in 
September 21, 1931 (gold standard suspended) to July 16, 1936 
SUDUIITET sLnieguresesecimep ucaitndarcinhansideainitedammoceisipiinthics seeeseesoces £95,607,664 in 


GOLD MARKET 
Messrs Samuel Montagu and Company write on July 15, 1936, 


The Bank of England gold reserve against notes amounted to 
£225,600,525 on the 8th inst., as compared with {221,111,585 on 
the previous Wednesday. Further large purchases of bar gold were 
by the , and the total amount bought during the 
week under review was 5,393,875. In the open market offerings 
were on rather a larger scale, about {2,140,000 being disposed of at 
the daily fixing. Buying was mainly for a special quarter, and the 
fixed prices included a good premium over gold exchange parities. 
Quotations during the week :— 


te 


| 


Equivalent value 

Per fine ounce of { sterling 

ee We oo oe 139s. 1d 128. 2-60d. 
os 10 See e eee sar eeeeseeceeceseces 139s. 0d 12s. 2-68d. 

st: MD Wilh Ma ccccncvecocpocovees 138s. 8d 12s. 3-04d. 

Be shacattececcccstsvabebacecs 138s. 12s. 2-99d. 

we 16 ..... SHC oscnccebese «-. «=138s. 1 12s. 2- 86d. 
‘= TE see paeanini sindhpasbendinin —_ er 12s. 2-68d. 
ae tb. Seats reeeeeceresese se eeeeee . . 12s. 2-81d. 
july 1 “Wee RSet eeneeeceesesesstoese 138s. 11d. 12s. 2-774. 


Gold shipments from Bombay last week 
£3,069,000. The s.s. “ Rawal Pind” caries £889,000 con em 
York. and the s.s. “ President Polk ” £180,000 consigned to New 


quiet, and although prices have been inclined 


eles ount have continued, and the Indian Bazaars 
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ae 
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July 18, 1996 


sold. The Indian Bazaars have also given support, buying 
prompt shipment, and also for forward delivery. foe 

There have been no new features and, for the near future, no Wide 
movement from the present level is anticipated. 


Quotations during the week :— 


In LONDON In NEw Yorx 


Bar silver per oz. std. 
Cash Two Months’ “Sar 
delivery delivery -999 fine 
July 9... 19}#d. 19#d. July 8............ 45° 
oy 10 r.cccecedee 193d. 19d. 96 D icnpsintes. 45 
no UD sencesionee 194d. 193d. o-Ps eetaan 45 
50 BD cccoecesese oft 193d. 90 <A Bis-cd ep eenees 45 
10 BF sncesvesee. 193d. 19#d. po BB Mi.debscnnet 45 
96 BG scccsconsas 193d. 193d. ob eR oath 45 
Average ........+- 19-677d. 19-719d. 
July 16 ........... 19},d. 19}}d. 


The highest rate of exchange on New York recorded duri 
period from the 9th instant to the 15th instant was $5-03 ant 


the 
the 
lowest $5-01}. 








COMPANY NEWS 








WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 
———] | ___ Grass Reosipts, ~~] Aggregate Gross Receipts ia 


i 










(b) Week ended 


io Went cas o itt 


a 1936 


ie 


189) 91 
190) 94 
313) 228 
305, 197 





July 11, 1936. 
























5,235) 5,038) 2,783] 7,821 
8,207) 8,969) 6,537] 15, 
8,195| 8.650) 6.254] 14: 
















COMPARISONS WITH CORRESPONDING PeRiops, 1934 and 1935 









(000’s omitted) 
| oe | LMS. | LN.ER. | Southera 
Second half-year 1935, compared Z 
with consnll hell-geat, 1934: é & f 
Gross increase or decrease...... + 196 592 + 224 + 1 


First half-year 1936, compared 
with first half-year, 1935 : 
Gross i 937 


LONDON TRANSPORT 


sponding period of 
*Takings last year 
Week ending July 11, 1936 ..................0008 £562,400 + 8,500 
Aggregate 2 weeks to July 11 .............0000 £1,138,200 + 18,200 


* For an explanation of the manner in which the figures are made up, see the 
Economist, March 17, 1934, page 610. 


Note.—The receipts for 1936 include receipts of the bus undertakings not absorbed by 
London Transport in the corresponding period of the previous year. in onder to tae 
comparison wi vious year, the figures for that year have been adjusted 
the basis of the best i ation available, The receipts for the week are comparable 





without adjustment. 
OVERSEAS RAILWAY RECEIPTS 
3 i i! omer | “Ree 
Name rr | eT 
id 1936 | +o - 1936 | +«- 
INDIAN 
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blatant a Se Dench pay 

© Geaverted of conenge oficial sate Gating wert cate’ 32 11—17-08 pesos to the 

o Free market rate. ¢ Months. t Receipts in Argentine pesos. ‘ 
official rate. 6 Pests 0 Joly, TS 

{ Converted at the “ free” rate as a result of a decision of the High Court. 

§ Year ended June 30. || 4 days. 


OTHER OVERSEAS 








4,538 
° uly cee 1,436] + 57 47, 181 ; ‘933 
of Spain | 26 4] 104/Ps. 26,573)— 892 738,017 - we; 174 


Mexican Railway... | 26 7) 483 $219,300}— 23,700} 7,100,400 
t 10 days, 
SUEZ CANAL RECEIPTS 
1936 
Sees Canal ......... | 26 | june 30l éae | $18,910,0001— 5, 3. 120/4s0,e00,0001 — 3,470,000 
3 10 days, 


TRAMWAYS WEEKLY GROSS RECEIPTS 


1936 rs. 
uly 328) 9002, = ‘2.287 17,019,492] — 19,303 


x Soper a Tine | 76 3521 + 108 5,650,900/+ 30,503 

Burnley 1 [July + 

Nelsoa Jt. Trspt. 
ways | 28 11] ... [Rs. 1,16,613/— 3,791 — 104,221 
Ine of Thanet Elec, | 26 u.. 3.952\+ 1 78,891|+ 1,457 
ot Corp. a | 14 eo 502) — 20} 413,215|— 3.193 
Madras 1 é6tlyune 30 Rs-44.309!— 4,721! 5,87,.941/— 55,912 
¢? Months. 
MONTHLY TRAFFICS 

— Receipts to Date 













’ 6 
Doroda Railway Co. 6 — s 79,300 oh 12,800 
YY ccccves une Se , 
Kalgoorlie Bice Tani, 4 |Apr. 30 9,318 
LaGuaira Harbour 6 |June 30 sai 
Mashonaland ............ 5 |May 31 om me 
Midland Uruguay . 12 ae 30 877,107 86,428 


— 32,716] 111,833 


251,331/4+ 16,843 
24,825] 5,508 


100,732|+ 8,371 
£77 9.922|— 2,185 
as ; 1,214,361|— 170,597 






* “ Controlled free " rate. 








SUMMARY OF BALANCE SHEETS 


MARTINS BANK, LIMITED 
LIABILITIES ETS 
June 30, June 30, June 30, June 30, 
te 1936 1935 1936 


£ £ 
ae 2,346,900 2,546,890 Cash in hand and 
on pease Yavin with Bank of Eng- 


a 000,000 3,100, land................-. 9,193,565 10,018,826 
Balances, etc., with 

oad ieniiie wislel An other British banks 4,171,191 3,334,832 

ye 5,025,000 


‘cae saalha 16,966 17,581 | Balances with banks 
ad 1 1,928,385 go We ceeccerecee 300,029 641 
ea $006,008 3,455,621 | Treasury bills......... 9,689 603 4,744, 
, Investments ....,.... 34,319 200 35,854,666 


Paha a . 1,045,975 982,188 
foreign 


seeeereee 


oo . 3j086,008 | Bee 


" Ba 104,612,724 Total «......++++1 98,272,442 104,612,724 
“reel } £2,550,648 first class securities maturing within six months. 
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RATES IN NORTH-EAST ‘ecuae tenn | 
NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. | 

Carlio! House, NEWCASTLE-UPON-TYNE 
SITES FOR WORKS 





GLYN, MILLS AND CO. 


LIABILITIES 


June 30, June 30, June 30, June 30, 
1935 1936 1935 1936 


£ £ £ £ 
Capital authorised bank notes and 
and issued ......... 1,060,000 1,060,000 “Tamers 
fund......... 530,000 530,000 | _ England ............ 5,485,010 5,268,545 


premises account 27. in course 
Current, depot an ee — oe on, 
other accounts ... 1,007 38,208,958 other banks in the 

Acceptances ......... 1,570,072 2,010,186 United 1,177,965 1,453,218 
Money at call and at 

notice......... anny re 8,059,000 

Bills discounted ...... 919 479,542 

Investments ......... 19,059°288 10 550,887 

Siieieb does Ame 13,522, 

Acceptances ......... 1,570,073 2,010,187 
Bank premises (at 
cost, less amounts 

written off) ......... 740,000 740,000 

Total ............ 42,146,079 42,084,144 WEEE kccsvesicccs 42,146,079 42,084,144 


BARCLAYS BANK, LIMITED 





June 30, June 30, 
1935 i 

pL CARTED, Re GG i NPL NE Fe a 382,795,860 414,236,680 
Acceptances, etc. ....... 6,942,814 7,731,780 
Capital paid-up .......... 15,858,217 15,858,217 
Reserve fund ............. 10,250,000 0,250,000 
Total liabilities 415,846 891 448,076,678 

TS %* %* 
Cash in hand and at the Bank of England...... 44,291,043 11-57 49,130,402 11-86 
Money at call and short noticef...............+0 36, 9-64 36,315,102 8-76 
Bills discoumted...........ccscecceacesececsensececenes 44,360,171 11-58 54 409 13-18 
Investments .........ccccccessscescesceereeserecsevenes 112,344,1 29-34 117,058,532 28-25 
RAPRID BUDA oi cccceseceevenssseseterdpiseseossbinns 163,266,305 42-65 175,548,442 42-37 
Liabilty of customers for acceptances, etc.. 6,942,814 1-81 »731,780 1:86 
Bank premises and adjoining properties........ 7,720,074 2-01 7,670,011 1-85 

Total assets .........s0cscccscocesessosacnes 415,846,891 448,076,678 


* Percentage of current and deposit accoun' 
t Including balances with other British Soaks and cheques in course of collection. 


NATIONAL CITY BANK OF NEW YORK 








December 31, June 30, 
| 
527,491,424 482,847,279 
510,764,688 622,644,698 
94,211,140 101,487,261 
85,575,318 106,256,881 
547, 551,930,592 
30,634,183 25,024,316 
banking 8,000/000 $/000;000 
International bamking ..........ccscccecseeseeeeneseeeeeeeees ,000 000, 
PROMO vies isisscisccsvesercsvasccnsecsssneessedtonssiecesenes 54,215,504 
Trem i: tranalt .......0ccceccsecdscccscogescccccsccecsosccctocs 10,670,332 730,148 
CEE GORIIEE ii covnsncevecencecschsedindbicesocsceustensapteninll 7,168,438 12,622,255 
LIABILITIES 
BOGAN. 25s ck sccecscncsvccssccabednccsedeco cee secensecsoesbess 1,652,366,244 1,730,019,146 
Liability on acceptances and Dills ............:seeeeseeees 44,057,720 432,421 
Discount and other unearned incom.................+.+- 3,656,422 3,554,280 
TeOeeest, CARES, CEG... oovccmressesceceencdesragoesocepesqsaraies 8,473,381 6,314,587 
Pieter AIPM 5, <<< <0 shscocegsdoosenpoeanaesosesvindp 881,802 626,137 
psa mr WONT evesccsvccshcnsccesdedcccnsonnesanssastesa 3,100,000 3,100,000 
apital— 
GUE oo be cccccciccccsscescheccssesdesvoccagqagpaesssedees 50,000,000 50,000,000 
ccocdinatnenvemenseoneesdoepeisnatipiameeimeanemvenie 77,500,000 77,500,000 
SOMIAG aon ons cs dc cnennceccnser es ccdccecabsdodngoneginnsyeprevedece ,000, 42,500,000 
Undivided profits .........cc.ccsecsseseeeseneenenseereeneaves 10,644 278 10,805,481 
Balance sheet totals .......cscsccsecersecseceenee 1,880,679,850 1,969,852,055 
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BRITISH INDUSTRIAL EARNING POWER 
(See Leading Article on page 107 of this issue) 


Net Prorits (AFTER PAYMENT OF DEBENTURE INTEREST, ETC.) 


No. of 
Com Reports published in Increase (+) 
¢ panies 
1935 1934 1935 
£ £ £ % 
Tiird quarter ...... 345 20,026,208 22,471,189 | + 2,444,981 +12-2 
Fourth quarter ... 485 28,710,628 33,561,979 + 4,851,351 +16-9 
1936 — - 
First quarter ...... 569 66,839,644 75,731,976 + 8,892,332 +13-3 
Second quarter ... 739 83,404,187 92,280,660 + 8,876,473 +10-°6 
SE | gischaens 2,138 | 198,980,667 | 224,045,804 + 25,065,137 +12-6 





The ways in which the various groups have distributed 
their earnings in 1935-36 are shown in the following 
table : — 


Reports IssvED IN YEAR ENDED June 30, 1936 


Rate 
G Debenture ~—_ Preference — Ordinary oe f Div. 
coup Capital | yo, | Capital | 0, | Capital | pi, fa — 
























% % £ % % 
Breweries ......... 59,002,584 | 4-4 49,364,128 | 5-4 78,980,281 | 13-9 | 13-6 
Canals and docks 3,370,308 | 4-1 6,408,001 | 3-8 8,019,726 1-2 1-2 
Electric lighting 
and power...... 48,808,241 | 4-5 36,492,737 | 5-1 57,383,610 7:2 7-6 
Financial, land 
andinvestment} 71,290,751 | 4-6 56,238,940 | 4-8 | 148,192,098 5-5 3-6 
EDD iadgncoscnconne 34,511,334 | 4-0 | 15,411,089 | 4-5 | 63,723,100} 5-6); 5-8 
Hotels and res- 
taurants . 6,402,306 | 4-6 | 12,551,823 | 5-9 | 10,942,756 | 7-2} 7-3 
=. coal “and 
dintecinani 51,997,288 | 4-7 | 86,434,097 | 4-4 | 160,293,379 | 4-5 | 2-8 
Motor cycle and 
aviation......... 4,010,063 | 5-7 12,428,235 | 5-1 29,360,113 9-8 7-7 
Ee 196, 7-0 33,649,803 | 7-0 69,669,551 | 13-5 | 10-8 
ee 3,451,259 | 5-9 3,588,305 | 1-5 60,527,742 3-6 3-3 
Shipping........... 16,083,382 | 4-6 | 18,706,535 | 4-3 | 50,743,388 | 1-5| 0-9 
Shops and stores 27,353,441 | 4-7 61,202,295 | 5-9 54,226,054 | 14:1 | 14-1 
EE henshahbobbhoven 1,342,378 | 5-6 5,900,151 | 5-4} 19,739,290} 5:7] 6-8 
Telegraphs and 
telephones... 393,744 | 5-0 | 17,604,988 | 5-9 | 68,475,724 | 2-8] 3-9 
Textiles ........... 29,980,216 | 5-1 | 60,347,435 | 3-7 | 97,790,539 | 5-2] 5-5 
Tramway 
Omnibus 16,505,194 | 4-7 13,670,060 | 3-2 18,384,766 7-1 7°5 
ER: ccoudsctanses 118,976,471 | 4-4 98,405,559 | 4-0 88,424,723 4-4 3-9 
Waterworks 6,612,870 | 4-6 5,512,370 | 4-6 10,569,966 5-6 5-8 
Building materials 7,450,676 | 4-8 18,357,955 | 5-9 29,454,977 | 12-6 | 10-6 
Food, confection- 
ery and drink.. 5,260,399 | 4-6 | 30,832,346 | 6-2 | 41,993,258 | 10-9 | 10-2 
Electrical equip- 
MORE wcisicsinis 4,086,976 | 5-1 18,837,683 | 5-6 | 24,835,572 | 9-5] 8-0 
Newspapers, 
printing, etc 20,703,935 | 4-6 | 39,585,682 | 5-8 | 32,759,778 | 9-5] 9-2 
Tobacco .......... 173,672 | 4°5 33,187,663 | 6-1 89,895,171 | 19-4 | 18-4 
Warehouse and 
trading ......... 2,068,790 | 4-7 8,434,129 | 4-4 | 11,869,440 | 4-1] 4-7 
43,779,707 | 5-0 | 158,654,434 | 6-5 | 213,270,656 | 8-7 | 7-9 
, ee 583,812,489 | 4-6 | 896,806,443 | 5-2 |1,539,525,658} 7-9] 7-1 





Rate Rate ' Rate | Rate 
Debenture Preference Ordinary of Div. 
of : of ; 
vastind Capital |; | Capital | (ot | Capital | pot la a 
a, 2 
Breweries ......... 13,663,377 “1 13,618,064 ss 15,185,680 ia 0 iv 3 
Canals and docks 139,600 | 5-0 192,391 | 4-6 490,277 | 2-6] 2-4 
Electric lighting 
Nie 4,711,650 | 3-6 4,527,805 | 6-3 8,912,405 | 8-0] 7-4 
andinvestment} 30,140,428 | 4-6 | 20,330,840 | 5-7 59,978,502 3-8 1-6 
TOE nttiitntpreconces 2,150,819 | 3-9 1,985,358 | 2-8 11,544,682 5-6] 6-5 
Hotels and res- 
£3. ..0.- 2,159,954 | 5-0 8,381,365 | 6-4 4,875,158 | 10-4 | 11-7 
Iron, coal and 
aecaicaliss 24,933,622 | 4-4 | 36,464,597 | 2-9 | 73,233,362] 4-5] 3-3 
Motor, cycle and 
a rene 489,338 | 5-7 4,946,609 | 5-6 13,780,721 6-9) 6-3 
smbebadeneeee snes Nil on 32,699,796 | 6-9 58,040,080 | 15-4 | 11-8 
Rubber ............ 872,759 | 4-0 2,849,461 | 1-1 | 27,839,315} 3-9] 3-8 
semnesicas | Yar |t3 | ameen|s3| was |S | 3 
wan 911,890 | 5-4} 4,163,076 | 5-9 | 11,658, 75183 
aS 118,744 | 4-0 | 17,205,018 | 5-9 | 65,810,119 | 2-6] 3-6 
jdngblowowds 1 4-5 | 20,208,641 | 3-5 | 32,004,688 | 6-7] 8-6 
omnibus ....... 3,422,566 | 4-9 3,800,060 | 6-4 488,085 | 9-2 ‘i 
Trusts ............. | 33,495,566 | 4-3 | 28,043,160 | 4-0 ay sea oe 48 
Be rial Nesor000 <0 5.853179 54 Se7eer2 10-8 By 
‘ : *2 | 11-1 
Eischeical cant: 1,059,633 | 4-6 | 12,497,397 | 6-3 | 16,481,271 9-6] 8-1 
“MIRON nesses eves 2,040,046 | 5-2 | 8,418,283 | 4-3} 14,852,341 | 9-6] 9-9 
etc. . | 14,367,000 | 4-6 | 24,319,645 | 6-3 | 19,003,203 | 11-1 | 11-6 
ee 80,000 | 4-0 ee 4:3 1,269,920 | 6-3} 5-5 
weteeeeee 230,000 re 4-4 ~ - 
Miscallsteous'.-. | 14,148176 6-0 | s2zeoe7es | 9-4] 8:7 
6:7 


[ome [melee 


PERCENTAGE COMPARISON WITH PRECEDING YgEaR 


| 1929-30 | 1930-31 | 1931-32 | 1932-33 | 1933-34 | 1934-85 


Third quarter 
Fourth quarter ...... 
First quarter ......... 
Second quarter 







Year ending June 30 


DISTRIBUTION OF PROFITS 
ee eee 









Net Profits 
after ; 
Ordinary Preference To 
payment of os : ete 
Debenture Dividend Dividend are 
Interest 
1935 £ £ %, £ ~ : 
Third quarter... | 22,471,189 | 11,596,410 | 51-6] 5,549,416 | 24-7] 5,325,363 3, 
Fourth quarter | 33,561,979 | 18,529,274 | 55-2] 6,384,374 | 19-0] 8,648,331 | 95.4 


1936 
First quarter... | 75,731,976 | 44,481,431 | 58-7] 14,457,695 | 19-1) 16, 
Second quarter | 92,280,660 | 47,225,745 | 51-2] 20,527,591 | 22-2] 24,527,994 


cocece ,045, 121,832,860 | 54-4) 46,919,076 





Reports IssuUED IN YEAR ENDED JUNE 30, 1936 


———$———— $$ LLL 


Net Profits 
fter : 
Group . Ordinary Preference To Reserva, 
mr Dividend Dividend ete, 
Interest 
£ £ % % % 
Breweries ...... 17,931,742 | 11,043,579 | 61-6 | 2,645,949 | 14-8 | 4,242,214 | 23.6 


Canals and docks} 438,441 101,270 | 23-1 | 244,791 | 55-8 | ° 92'380 | a)44 
Electric lighting 

and power ... | 10,880,483 | 4,159,883 | 38-2 | 1,865,998 | 17-1 | 4.854602 | 44-7 
Financial, land 

& investment | 12,052,010 | 7,481,804 | 62-8 | 2,681,928 | 22-8 | 1,888,278 | 14-4 


OG whaisitbverves 4,581,144 | 3,587,996 | 78-6 690,404 | 15-1 | 302,744] 6g 
Hotels and res- 
taurants...... 1,847,287 791,184 | 42-8 743,694 | 40-3 312,409 | 16-9 


Tron, coal & steel] 17,838,194 | 7,010,405 | 39-5 | 3,416,198 | 19-1 | 7,411,591 | 41-4 
Motor cycle and 





aviation ...... 6,694,671 2,894,411 | 43-2 636,793 9-5 | 3,163,467 | 47-4 
iD a eagihoasnans 13,775,882 9,452,036 | 68-6 | 2,355,970 | 17-1 | 1,967,876 | 143 
Rubber vatiiniabiil 2,659,402 2,178,528 | 81-9 53, 2-0 427,195 | 16-1 
Shipping ...... 4,380,559 797,024 | 18-2 | 798,902 | 18-2 | 2,784,633 | 63-6 
Shops and stores | 15,646,019 8,079,033 | 51-6 | 3,640,927 | 23-3 | 3,926,059 1 
nappanewsiiinie 1,702,642 1,121,475 | 65-8 317,389 | 18-6 263,778 | 15-6 
cere and 
telephones .. 3,331,498 1,946,949 | 58-4 | 1,045 391 | 31-4 339,158 | 10-2 
Textiles ......... 9,105,552 5,103,536 | 56-0 | 2,258,315 | 24-8 | 1,743,701 | 19-2 
Tramway and 
omnibus ...... 2,435,204 1,309,112 | 53-7 433,854 | 17-8 238 | 28-5 
Trusts ......... 8,975,878 | 3,877,286 | 43-2 | 3,956,713 | 44-1 | 1,141,879 | 12-7 
Waterworks .. 1,077,129 597,114 | 55-4 254,728 | 23-7 25,287 | 20-9 
Building materi- 
GEE. ssssedncsese 7,089,667 | 3,719,449 | 52-4 | 1,094,818 | 15-4 | 2,275,400 | 32:2 
Food, confec- 
tionery and 
MEE aclsscees 8,441,353 | 4,574,643 | 54-2 | 1,916,115 | 22-7 | 1,950,595 | 2-1 
Electrical equip- 
ED okie 5,775,712 | 2,354,258 | 40-8 | 776,416 | 13-4 | 2,645,038 | 458 
Newspapers, 
printing, etc. 7,370,806 3,103,823 | 42-1 | 2,358,121 | 30-6 | 1,908,862 | 27-3 
Tobacco ......... 20,507,320 | 17,488,537 | 85-2 | 2,023,827} 9-9 | 994,956) 49 
Warehouse and 
trading ...... 1,012,487 502,221 | 49-6 367,546 | 36-3 142,720 | 141 
Miscellaneous... | 38,494,722 | 18,557,304 | 48-2 |10,340,610 | 26-6 | 9,596,808 25-2 
eT -icnak 224, 045, 804 |121,832,860 | 54-4 |46,919,076 | 20-9 |55,293,868 47 





Reports IssvED IN QUARTER ENDED JuNE 30, 1936 


~~ ay 
ter Pay- : 
Group Ordinary Preference To Reserve, 
eet Dividend Dividend etc. 
Interest 
ells settee sete D 
£ o % £ % 
Breweries ......... 3,761,884 2,125,198 56°5 718,345 19-0 | 919,346 | 248 
Canals and docks 26,631 '928 | 48-6 8,802 | 33-1 4,901 | 18:3 
Electric lighting & 
POWER .o..c.csee- 1,438,225 | 713,222 | 49-6 | 284,283 | 19-8 | 440,720 | 906 
Financial, land & 
investment ... | 4,241,582 | 2,903,973 | 54-3 | 1,176,390 | 27,8 | 761,219 | 17 
O08 sciessnercheine 841,453 | 648,001 | 77-0 ; 6:7 | 137,489 | 163 
Hotels and restau- 
apes 1,180,838 | 507,639 | 42-9 | 534,310 | 45-3 | 198,889 | 118 
Iron, coal | & steel | 6,925,288 | 3,277,663 | 47-3 | 1,090,363 | 15-6 2,567,257 | $7"1 
cycle an 
aviation ......... 3,056,375 | 955,396 | 31-2 | 280,579 | 9-2 | 1,820,460 | 
Sak cnoallinndt 13,008,060 | 8,920,825 | 68-6 | 2,249,419 | 17-3 | 1,837,816 | HW" 
Rubber ............ 1,287,140 | 1,105,508 | 85-9 | " 20,876 | 2-4 | ‘151,756 | Nt 
Shipping ......... 2,785,177 | ‘593,337 | 21-3 | 308,862 | 11-1 | 1,882,978 os 
Shops and stores | 3,931,373 | 1,886,532 | 47-9 | 613,280 | 15-6 | 1,431,561 | ©) 
Tea os il 1,379,113 | ‘867,362 | 62-9 $94 | 18-0 | (263,157 | 1% 
phones see 2,971,935 | 1,711,724 | 57-6 | 1,017,393 | 34-2 | 242,818 = 
Textiles ............ 3,824,151 | 2,167,718 | 56-6 | '709,889 | 18-5 | 946,544 
Tramway & omni- a4 
ne. akendieninde Looe eae 20-6 ee 39-0 rr is 
Waterworks ...... 226,635 | " 98,975 | 43-7 | "10,810 | 4-8 | 116,880 | St 
Building materials} 1,195,288 | 599,891 | 50-2 1095 | 24-0 
ery and drink... | 3,060,343 | 1,580,190 | $1-6 | 780,377 | 25-5 | 699,776 | 22” 
Electrical equip- a 
ment ............ 3,635,830 | 1,448,965 | 39-8 | 448,529 | 12-3 | 1,738,396 
Newspapers, print- 1 
ing, etc. ......... | 4,815,900 | 2,115,738 | 43-9 | 1,541,384 | 32-0 | 1,158,778 | 34 
Tobesco -.. vesseeee | 142,495 | 79,942 | 56-1 25,812 | 18-1 36,741 
trading .........| 177,040] 92,4421 51-9| 32,062 | 18-1| 53,445 | 2% 
Miscellaneous...... |24,239,412 {11,571,698 | 47-8 | 6,721,372 | 27-7 5,946,342 us 
as 


iisicntbecinakeumkcake aca 






















July 18, 1936 


PROFITS AND RESERVES 






















No. of Ordinary ~ Profits > aad 
Com- ‘ayment o Carried to 
: Preference Debenture Reserve, etc. 
panies ’ 
£ % 
bieedl 236,470,471 | 22,451,189 | 7s | 5,548,968 | 1%s 
Fourth quarter ...-++++- 377,470,062 33,561,979 | 8-9 8,648,331 | 2-3 
936 
First ian tell 757,045,526 | 75,731,976 |10- 792, 9-3 
Second quarter ....++++. 1,015,646,042 | 92,280,660 | 9-1 | 24,527,324 | 2- 
Total sscrssesesseess 2,436,432,101 | 224,045,804 | 9-2 | 55,293,868 
























— 
eserve, 
te, 
vdieo In the next table we give an annual summary of the 
alte results recorded by various industrial groups in the last 
0 | 21-1 twelve months, together with those of the last quarter : — 
2 | 44-7 
8 | 144 Net PROFITS (AFTER PAYMENT OF DEBENTURE INTEREST, ETC. 
41 6% 
9 | 16-9 2 Reports Published in a Reports Published in 
n | ata 5 Quarter ended June 30th z Year ended June 30th 
: 47-8 Group = ~% re 
43 6 Compared % — + 
3 | ee Z| [8 | with 193s |+ oF S$ 185-96 | 99038 | — 
9 | 25-1 
8 | 156 
£ £ % f £ % 
8 | 102 Breweries ... | 18} 3,761,884)+ 287,453|+ 8-3] 105] 17,931,742/4 1,720,419|+10-6 
Nn | 102 Canals and 
docks ...| 2} 26,631/4+ 19,502)4+273-5| 8|  438,441/+  64,304/+17-2 
: 27 oo 7| 1,438,225 46,577 880,483|+  626,992/+ 6 
‘ ing & power ,438,225|+  46,577/4+ 3-4] 36] 10,880,483] + 992+ 6-1 
7 | 209 Financial, 
land & in 
0 | 32:2 vestment | 72] 4,241,582|+ 223,898/+ 5-6] 191] 12,052,010) + 1,215,015] +11-2 
Gas ne.cerse. 8| '841,453|— 26, 3-1} 49] 4,581,144/+  66,707|+ 1-4 
Hotels & res 
5 taurants 4| 1,180,838}+  25,247)4 2-2] 25] 1,847,287|4  90,169)/+ 5-1 
Iron, coal & 
8 steel ...... 53| 6,925,283|+ 739,102}+ 11-9} 140) 17,838,194]+ 4,097,864] +29-8 
Motor cycle 
. & aviation | 11) 3,056,375|+ 686,826]+ 29-4] 38] 6,694,671|+ 1,015,313|+17-7 
SR sicidinas 12]13,008,060| +2,207,909) + 20-4) 22] 13,775,882| + 2;327,903| +20-3 
. Rubber ...... 155| 1,287,140] — 26-6] 346] 2,659,402|— 134,785|— 4-8 
. Shipping | 17| 2,785,177] +1,049,673|4+ 60-5| | 31| 4,380,559|+ 1,306,807] +42-5 
“ coms 23| 3,931,373|+ 193,831]+ 5-2] 83] 15,646,019]+ 1,403,065|4 9-9 
. ~ petees 71| 1,379,113]4+ 283,278)4+ 25-9} 126] 1,702,642|—  346,661/—16-9 
7 
5 8] 2,971,935|+ 416,930|/4+ 16-3} 12] 3,331,498|4+  478,932|+16-8 
Textiles ... | 21| 3,824,151|~ 99,466|— 2-5| 79] 9,105,552|— 153,475|— 1-6 
re Tramway & 
omnibus... | 11] 1,282,392/+  82,701/+ 6-9] 27] 2,435,204|+ 578,087/+31-1 
nants Trusts ...... 56| 2,845,196|+ 214,172/+ 8-1] 197| 8,975,878|+ 1,109,990|+14-1 
ro Waterworks | 5 ,835|+ 11,077/+ 5-1] 25) 1,077,129|+  52,592/4+ 5-1 
Ma- 
terials ... | 20] 1,195,288|4+  71,766]+ 6-4] 68] 7,089,667|+ 1,066,954] +17-7 
———— Food, confec- 
4, tionery & 
APY pn ani 25] 3,060,343|+ 145,846)+ 5-0] 84] 8,441,353|+  728,038|+ 9-4 
| 183 equipment | 15] 3,635,830]+ 908,611}+ 33-3} 24) 5,775,712|+ 1,477,904|+34-4 
90-6 a 
9 | 17-9 ae 4,815,900]+ 213,788|+ 4-6] 64] 7,370,806|+  575,693|+ 8-4 
9 | 163 qe . 5} 142,495|+  12,606/+ 9-7] 17] 20,507,320/+ 1,094,609|+ 5-6 
? trading . 177,949|+  19,359/4 12-2} $2) 1,012,487)4+  102,261|+11-2 
7 He Miscellaneous C 24,239,412| + 1,609,403|+ 7-1| 309] 38,494,722|+ 4,500,440] + 13-2 
0 | 506 Total... {739 280,660) +8,876,473| + 10-6] 2,138|224,045,804| + 25,065,137] + 12-6 
16 | Mel 
6 | 11-7 
18 | 67°6 
31 | 36°5 
7 | 191 
ig | 82 
14 | 240 
9 | 41-4 
4 | 138 
0 | 51° 
2 | 258 
6 | 229 
6 | 47-0 
8 | 
4 | 258 
5 | 90° 
2 | 5 
4 | 06 
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ANTHRACITE COLLIERIES, LTD.—It is impracticable to pay 
the dividend on the ? per cent. preference shares due on August ist. 





Name of Company 
RAILWAYS 
Costa Rica Railway................+ 
BANKS 
Bank of Ireland  .........cs0000+ ses 6%* a. Same ede ove 
Hibernian Bank _............scsseeees 53%* Same a0 ee 
Queens and National Bank ......... 247i... Same 4 4 
oyal Bank of Canada ............... 2%} Sept. 1 Same és eee 
INSURANCE 
Indemnity Marine Insurance ...... 11/-p.s.* oe Same 
Pearl Assurance  .............0esseees $25%°* | Aug. 20 Same 
TEA AND RUBBER 
Ceylon Upcountry Tea............... 7t 2 
East Asiatic Rubber.................. yee ae 5 5 
GalpheleTea and Rubber............ ion uly 30 6 5 
Halem a icchosaudaheessodtdinesces ioe uly 24 7 ; 
eram Rubber ............. ‘ ne sa ‘pi 
awie (Java) Rubber July 30 aoe 5 7 
Merchistcn Rubber.. ade $s 3 
a ——- ‘ ma ei at 7 
am Seng Ru eve 7 
MINING 
oT Boulder Proprietary ......... 1435 Aug. 26 Same pin ‘anh 
H.E. eaaney ondsabeiledeininationse 1st _ = Same 25 25 
De crapaceanicseaaaaareeee y eee itd ie 
African and European Investment s%* wi iad 
Aasets CO. soecerresccccesssrerssearcces 24%*| July 27 Same eke wes 
Barratt (W.) and Company ......... bins hen ee 10 10 
Blackwell Colliery (18/—) ...........- 6d. sae Aug. 4 we on a 
Bolton (Thomas) and Sons.......... %t ae Same 7t 7t 
Bowater’s Paper Mills .............++ 4%*| July 20 oes oes eee 
Brigg’s Manufacturing ............... 100c. p.s. ont Same don ved 
Brixton — hissietedinibe pinpibenbenemades sae July 31 Same ads “ 
Caledonian Trust .........s.sessee00+ ue Same on ie: 
Central Bahia Railway Trust “‘A”’ 29/— | Aug. 1 26/- des oe 
Cheapside Land Development...... 24%*| Aug. 1 3%* oes is 
City of London Brewery Trust..... Se Aug. 7 ac 6 5 
Colombo Commercial Co....... eceece 31%. July 31 Same oes nes 
Dublin (South) Te Market......... +%* ds Same om aie 
Dundee, Perth & London Shipping + nan Same 10 10 
East End Dwellings... 3247 *| July 15 Same Heo on 
East Indian Coal ..... 2+ see Same ine ode 
Eastwoods Cement 1%t 10%t 16 15 
Electrical Distribution of Yorkshire 44%° Same me “og 
Electrolytic Zinc ..........ssseseeseee %t oi 10 5 
Falk, Stadelmann and Co. ......... eid 10 8t 
Foreign and Colonial Investment 
CONE  didisednnssceccesonsitansdnencces 2%*} July 31 Same eve ‘a 
Four Per Cent. Industrial Dwellings}  ¢2%*| ... Same pas “ 
Fowle ae Siuiblboorectbinabeiin 14%t| Aug 1 Same 3 3 
Gas & Geneet Investment Trust 3%* 1a - Same - “i 
range Lai edbnlensesananiione wid 
Holborn Viaduct Land ............ 3 * x Same eee ann 
Hollychrome Bricks ...........++++++ a TEs Yess aa 15 ane 
Humber Graving Dock..............- +] Sept. 4 Same 4 4 
4%t 7 6t 
esi 5 4 
Same oe om 
ine 11 oes 
3%t 7t 5 
owe 6 4 
wind 8} 6 
10° eee ahi 
North a s Same ee a 
4 t. 1 ose seu 
Portsmouth and Sunderland News: sie) Sy st) Same JS] 
ane 74%*| July 10 Same a a 
ug. 1 Same A a 
ute Sete eee eee Trees eetee Same eee 7“ 
Scottish American Mortgage........ es: July 16 Same ove «oe 
Seager Evans and Co. aie} coisas S$ aoe en we ie 
Second Investment ... TF saws Same 4 4 
Second Scottish Western Investmt. ove Ske oso 3 8 
Tuber Saueee 5%*| Aug. 1 vas it it 
Tiegh Jute rsenescsvsnsns | One| ang: 4] Saaie an | 
Tunnel Portland Cement ........... | 10 Aug. 15 des ond due 
Uni tieP eee er i ) v7 eee 7 it 
United Kings Tobe ace 3d July 31 Same a iw 
Laon by ere cn aR IEE ,*} Aug. 4] Same $0 hy 
Yorkshire Amalgamated Products tl see 6 


3 Free of income tax. 
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Banks 
Munster and Leinster Bank 
Provincial Bank of Ireland 
Queensland National ...... 
Standard Bk. of South Africa 
The National Bank ......... 
Breweries 

Booth’s Distilleries ......... 

Parker’s Burslem Brewery 

Electric Lighting, etc. 
Nigerian Electricity ......... 

Financial Land, etc. 

Australian Estates & Mort. 
British Indust. & Gen. Trust 
Cork Improved a. 
Gt. Northern Telegraph Co.’s 
Holding Co.....000.c00se-0-0- 


Oregon Mortgage ...........- 
ron, Coal and Steel 
Darlington and Simpson 


Rolling Mills ............... 
North’s Navigation Collieries 
Wood (Edward) and Co. ... 

Rubber 
BRR j cevoctccubocestueesioscioes 
Bertam Consolidated ...... 
REED lanssecchspiaberbuasenceqoes 
BRIN. .04..00.ccrccccsccccccceese 
Bukit Rajah ...............+0 
Daejan Samoedra ........++++ 
FOBEER  ccicccces cccccccescscceses 
Juru Estates .................. 
Kapoewas ........s.s0sseseeees 
Kuala Reman _............++. 
Langkon North Borneo...... 
BCG, snd -sonepagndoosccnrs 
North Hummock (Selangor) 
DN. cadensteiobenensecentiwes 
Port Dickson-Lukut ......... 
Pate MCSE oe cccescoscvccgees 
Sungei-Timah _............... 
Timbang-Deli ..............00++ 
Vallambrosa ..............+000. 
Shops and Stores 
Barratt (W.) and Co.......... 
Tea 


BaGalina®r  .......ccsseccoccsess 

Ceylon Upcountry ............ 

Jokai (Assam)...............++. 
Textiles 


British Thread Mills ......... 


Trusts 
City of London Brewery, etc. 


Guildhall Trust ............... 
Melville Trust ............... 
Other Companies 
Bennis Combustion ......... 
Budgett (H. H. and S.)...... 
Eastwoods Cement ......... 
Falk, Stadelmann and Co.... 
Montague L. Meyer ......... 
SE i _ Tobacco... 
“Eadie 


* For half-year. 


SURVEY OF COMMODITY MARKETS 
THE excitement recorded a week ago was short-lived and 
the majority of the commodity markets have exhibited a 
distinctly quieter tone during 


the advance in pri 


general tendency of quotations was still upwards. 

The expectation that the scattered showers which have 
fallen in North America heralded the break-up of the 
‘drought was responsible for a slight setback in wheat. 
although prices closed on Wednesday below 
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Net Profit Appropriation Correspondin : 
Bal After mens Period Last 
Year Soak eet meebo Year 
g Acco t Deben- Distri- 
an ture bution 
Interest dead 
£ £ £ £ £ | £ £ 
June 30 és.7901 dont 110,757 ae 45,000 22,500) 43,257 
June30* 33,832 35,149 68,981 25,735 123 10,000} 33,246 
June 30 18,788 71,148 89,936 70,000 4 bss 19,936 
Mar. 31 165,170} 477,535) 642,705) 300,000 12 200,000} 142,705 12 
June30* 36,312 110,771 147,083 90,000 12 20,000 37,083) 12 
Mar. 31 25,852 107,863 133,715) 38,893 28,594 74 13,000 Si: 7. 
June 2 36,942 66,514 103,456) 9,456 39,257 123 17,647 37,096 13 
Feb. 29 8,036 34,335 42 371 15,441 4} 24,496 2,434 3} 
Dec. 31 13,890! Dr. 32,293|Dr. 18,403 oa Dr18,40 Nil 
June 20 10,714 13,909 24,623)! 13,725 oes = 10,898 Nil 
june 30* 1,863 1,313 3,176 ali 74 188} 1,864 4 
June 30 239 84,976 85,215 re 234 nas 237 ah 
May 31 19,176 10,378 29,554!' 10,378 ne Ni 
Mar. 31 42,649 42,649}| 12,019 5 16,855 2,218 (a) 
Dec. 31 11,540 12,494 7,625 a — 4,869 Nil 
May 31 19,020 20,395 2,000 4 6,000 5,195 Nil 
Mar. 31 2,933 3,730 14 1,250 590 2 
Mar. 31 27,008 51,701 74 1,202} 24,270 11 
Mar. 31 2,345 10,746 aes 74 airs 6,996 10 
Mar. 31 1,322 2,771 1,374 mn ins 1,397 Nil 
Mar. 31 10,886 13,849 ine 3 1,000 2,844 5 
Mar. 31 3,634 3,634 be 2,049 1,585 (a) 
Mar. 31 7,212 5 ie 1,587 5 
Mar. 31 4,856 3} 500 1,356 4} 
Mar. 31 1,343 34 «| Dr. 491 190 4 
Mar. 31 4,996 Sac ile ; Nil 
Mar. 31 9,808 des ville Dr. 9,808 Nil 
Mar. 31 2,544 3 Dr. 500 1,094 5} 
Mar. 31 7,391 2 3,591 3 
Dec. 31 : Nil 














































Mar. 31 39,274 “4 13,000] 16,415 ‘| 
Mar. 31 15,711 44 sii 11,908 ? 
Mar. 31 6,046 5 1,500 696 a) 
Mar. 31 30,552 = 5,000} 25,552 f2 
Mar. 31 21,161 15 1,000 9,798 224 
June 30 154,757|| 35,000 10 56,829] 22,928 10 
Dec. 31 23,290)! 2,537 10 3,788 8,543 Nil 
Mar. 31 3,283), _t... 73 600 1,242 of 
Dec. 31 123,426]; 6,000 124 18,500} 41,108 


























































Feb. 14 18,547 ; = 
June 30 242,499 69,010] { * 
Mar. 31 3,875 én S “at 2,320 (a) 

May 31 31,012|| 16,292 Bs 5,000] 9,720 Nil 

Apr. 30 21,007|| 5,15 10 7,000} 1,354 (a) 

Feb. 29 25,871)|| 20,923 ii 1,500} 3,448 Nil 

Mar. 31 45,797|| ... 16 3,416, 10,381 } 15 

Mar. 31 130,003]| 31,500 10 20,000} 20,753 8} 
Mar. 31 31,176|| 6,150 10 6,534| 15,633 5 

Mar. 31 31,196] 10,000 8 “ie 1,996 

Dec. 31 , @ Dr. 5,000 


(6) Deferred ordinary. 


AND TRADE 


market, but the improved tone recently shown at the 
Mincing Lane tea auctions was well maintained. 
Demand for steam coal on home account remal 
strong, and new contracts are being arranged at advancing 
rates. In some districts the demand for iron and steel 
become less intense, owing to seasonal influences, 
makers are frequently in arrears with deliveries. Not 
ferrous metals have been a quiet market this week, 
prices are generally rather higher. The rubber market 


COMMERCE 


But displayed a steady tone throughout the period unde 
the best, there _ review, wate oilseeds were shea firm ae pe 
slightly pathy with wheat. rise in the 

cotton continued this week, and wool was also stout 


An estimate of the area under jute this season, 

a substantial increase over the co i for 

responsible for dullness on the jute 
unchanged in price. 


year, was 


Other textile fi were generally 
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(a) 
Nil 
Nil 
2 
11 
10 
Nil 
5 
(a) 
5 
4 
4 
Nil 
Nil 
z 
Nil 
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erican prices remained practically stationary during 
a past week. Thus Moody’s index of the dollar prices 
of staple commodities (December 31, 1931 = 100) stood at 
175.9 on Wednesday, against 175.8 a week ago, 164.8 a 
month earlier and 1 58.1 on the corresponding day last year. 


COAL 


.—The demand for steam coal is active on inland 
account, and prices are well maintained. New contracts for supplies 
to industry are being placed at advanced rates. iness, 
however, is dull, inquiries for prompt shipment being few and far 
between. More fuel is available than for some time, especially 
in trebles and doubles. Home demand for washed smalls is main- 
tained at a high level, and furnace and foundry coke is very firm. 

Nominal prices at pit for inland are: South Yorkshire best 
93s,-25s.; ditto seconds, 20s.-2ls.; Derbyshire best house, 
92s,-23s.; ditto best brights, 19s. 6d.—21s.; kitchen coal, 16s. 6d.— 
19s. 6d.; best screened nuts, 19s.-20s.; small screened nuts, 
18s.-18s. 6d.; Yorkshire and Derbyshire hards, 19s. 6d.—20s.; 
rough slacks, 11s.-12s.; nutty slacks, 10s.-1ls. Export prices: 
South Yorkshire—Association hards, 19s.-19s. 6d.; washed trebles, 
17s. 6d.-18s.; washed steam doubles, 17s. 6d.-18s.; washed gas 
doubles, 17s. 6d.-18s.; washed steam singles, 17s.-17s. 6d.; washed 
gas singles, 17s.-17s. 6d.; washed smalls, 14s. 9d.—15s. 3d.; washed 
coking smalls 14s. 94.—15s. 3d.; screened gas coal, 19s.—20s. 6d. 
Derbyshire—Top hards, 18s. 3d.-18s. 9d.; cobbles, 18s. 3d.— 
18s. 9d.; washed trebles, 17s.-17s. 6d.; washed doubles, 16s. 9d.- 
17s.; slacks, 9s. 6d.—13s. 


NEWCASTLE-ON-TYNE.—Steam coals of all sizes and qualities 
remain very strong and as the autumn approaches it is the general 
expectation that prices will further appreciate. With the seasonal 
decline in the coasting trade, Northumberland steam collieries 
generally experience some idle time at this period, but this year 
demand from Scandinavia is very active, under trading agreements, 
and these collieries are working full time. Durham prime gas is 
quiet, but coking and bunkers are a steady market. Coke of all 
descriptions is very firm and lack of supplies is making operations 
difficult both in the export and inland trade. 

Current f.o.b. prices for export: NoRTHUMBERLAND—D.C.B. 
screened, 15s.; smalls, 12s. 6d.; Howards, Bentinck, Newbiggin 
screened, 14s. 9d.; smalls, 12s.; Tyne prime large, 14s. 6d.; 
smalis, 12s. 6d.; Hartley Main large, 14s. 9d.; smalls, 12s. 6d. 
DurHamM—Lambton, South Hetton screened steam, 15s. 9d.; 
smalls, 13s.; Wear special gas, 15s.; Holmside, Ryhope, Boldon 
unscreened gas, 14s. 8d.; second-class gas, 13s. 6d.; coking un- 
screened and/or smalls, 13s. 3d. Prime unscreened bunkers, 15s. ; 
second-class unscreened bunkers, 14s.; prime foundry coke, 26s. ; 
Newcastle and district gas coke, 28s. 


GLASGOW.—The collieries in the Lothians have been closed for 
the annual holidays this week, and those in the other areas cease 
work at the week-end. Market conditions have been quiet. 
Outputs in Fife have been well taken up, with only odd lots of large 
coal obtainable for new business, and these mainly because of 
delays in the arrival of tonnage. The quieter demand for house 
fuel is a factor in the position in the west, where round coal is 
readily obtainable; but with smaller general outputs washed nuts 
are scarce and firm. A fair volume of orders is on hand for the 
resumption, but the disinclination of the collieries to accept further 
business pending the new selling arrangements and the higher 
level of prices asked combine to limit expansion. 

Shipment prices (f.o.b. district ports): LANARKSHIRE—EIll best, 
15s.; splint best, 18s.; splint second, 16s.-16s. 6d.; navigation, 
Screened, 16s.-16s. 6d.; navigation, unscreened, 15s.; Steam, 
screened, 14s. 6d.; trebles, 16s.; doubles, 15s. 6d.—16s.; singles, 
16s.; pearls, 15s.; dross, 12s. 6d. Frre—Best unscreened navi- 
gation, 14s. 9d.-15s.; unscreened navigation, 14s. 6d.; first-class 
steam, 15s.-15s. 3d.; third-class steam, 14s.—14s. 6d.; trebles, 
16s, 6d.-18s.; doubles, 16s.-17s. ; singles, 16s.-16s. 6d.; pearls, 
14s.-14s, 9d. Lora1ans—Best splint, 16s.; prime steam, 14s. 6d.- 
15s.; secondary steam, 14s, 6d.; unscreened navigation, 14s. 6d. ; 
trebles, 16s. 3d.—16s. 6d.; doubles, 15s. 9d.-16s.; singles, 16s.— 
16s. 6d.; pearls, nominal. AYRSHIRE—Best unscreened naviga- 
tion, 16s.-16s. 6d.; steam, 13s.—13s. 6d.; trebles, 15s. 6d.-15s. 9d. ; 
doubles, 16s.; singles, 16s.-16s. 6d.; pearls, nominal; dross, 


CARDIFF.—There has been no improvement in conditions on the 
Cardiff coal market. In June, total shipments to foreign countries 
were nearly 30 per cent. less than in the corresponding month last 
year. Since the Pena. the present month the docks have 
hot been employed up to 50 per cent. of capacity, and in the week 
ended July 12th c in the coastwise as well as the foreign trade 
totalled only 293,800 tons as against 426,423 tons in the correspond- 
ins ee year. This rt decline in the export ~ 

: iety, tations on subjec 
are being made to the Government. With current demand sub- 
are ent ne authorised output quota, stocks of large classes 





are exceptionally heavy, while sized classes are very firm 
qescur applies. Cobbles area weak market, but there ia steady 
for , i for ing. Coke continues 
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stove nuts, 34s. to 50s. 9d.; ru culm, Ils. 6d. to 12s. ; 
foundry coke, 42s. 6d. to nthe patent fuel (oenaeaie 
pitwood, ex ship, French 24s. 3d., Portuguese 23s. 


TRON AND STEEL 


LONDON.—Some seasonal slackening in demand is noticeable, 
states the official report of the London Iron and Steel Exchange. 
In practically all departments of the market, however, works are 
operating at capacity ; but, even so, in many cases they are unable to 
overtake arrears in deliveries. In pig iron, new business 
is less than a few weeks ago, there has been no di in quantities 
passing into consumption, and producers are fully booked for several 
months to come. It is now less difficult to arrange for supplies, as a 
result of the increased production. Many consumers are anxious 
to place contracts for delivery beyond the end of the ; but 
makers are maintaining a cautious attitude, and are not disposed to 
accept far forward business. In semi-finished steel, requirements of 
consumers show no signs of decreasing. The pressure to obtain 
supplies of British material is unrelaxed, and the output of the 
producing works is passing into immediate consumption. An active 
business is being transacted in finished steel the demand for 
constructional material is particularly heavy. Export inquiry has 
improved of late. 

MIDDLESBROUGH.—Production of pig iron is steadily maintained. 
Cleveland foundry iron is gradually increasing in supply, and hema- 
tite pig iron is more readily available than for some little time. 
Makers of both qualities are, however, well booked for some time 
ahead, and it is expected that further furnaces will be restarted. 
Prices are fixed at the agreed minimum rates of 75s. per ton for No. 3 
Cleveland foundry pig iron and 85s. per ton for East Coast mixed 
numbers, the latter being subject to a rebate of 5s. under certain 
conditions. A shipment of 1,050 tons of pig iron has been made this 
week to South Wales, and merchants are now hoping to resume 
shipment to customers abroad, with whom they are in arrears. 
Demand for semi-finished and finished steel continues, with makers 
barely able to keep up with requirements, and in some cases delivery 
of smaller steel sections can only be given after an interval of a few 
weeks. Blast furnace coke continues firm at 25s. per ton delivered 
at the furnaces, whilst foreign ore is firmer owing to the continued 
high freights. Heavy steel melting scrap remains at 57s. 6d. per 
ton delivered works. 

SHEFFIELD.—The iron market remains virtually unchanged, 
the recently-increased prices having in no way affected demand. 
There is little foundry on offer beyond a few limited parcels, and 
forge requirements are making inroads on stocks at furnaces. 
Notwithstanding the increased production of Derbyshire material, 
supplies are barely equal to the full requirements of consumers. 
Makers of hematite are heavily committed, and are hesitant about 
accepting further large commitments. In marked and common bars 
business is fairly active, but much more could be undertaken in 
crown bars. Ironmasters are not finding it easy to secure all the 
blast-furnace coke they need, and are entering into contracts at up 
to 21s. per ton on rail at ovens, the highest figure quoted for several 
years. Production in all sections of the steel industry is being 
expanded, and makers of fine steels are busier than they have been 
for a very long period. Aircraft steel is a big feature, and heavy 
quantities of Siemens acid steel are being taken up. Production of 
basic steel billets continues ona huge scale. All prices are firm and 
unchanged. There is a strong demand for foundry cast-iron scrap 
at 62s. 6d., and for heavy wrought-iron scrap suitable for shearing 
at up to 67s. 6d. Steel scrap is quieter, recent im: having eased 
the position, although prices are little lower than for home-produced 
material. 

GLASGOW.—Works in Glasgow and district suspend operations 
towards the end of this week for the annual Fair Holidays, and a 
general resumption will not take place until Tuesday the 28th. 
Plants have been running to utmost capacity this week in an 
endeavour to give deliveries to users who are pressing for materials 
before works close. In most branches large tonnages of unexecuted 
orders are on books, but with a few exceptions it has not been 
considered advisable to curtail holidays as plants are needing 
overhauls and repairs which can be carried out only when plant is 
idle; a large amount of such work will be undertaken within the 
next ten days. It is usual at this season to find new business some- 
what scarce, but there has been little slackening off this year. 
Steelmakers are experiencing a steady demand for all classes of 
material, and makers of semis and re-rollers are finding new 
business plentiful. Makers of machinery have received some large 
orders within the past few weeks and have much work on hand. 
Further contracts for railway wagons, etc., have been placed with 
makers in the Motherwell district, and the outlook as regards 
employment in this district is particularly bright. 

CARDIFF.—There is a moderate demand for tinplates both for 
the home and the foreign market, and prices are unchanged. The 
inland market for sheets is comparatively active, but there are few, 
if any, signs of recovery in the export trade. The mills are still 
ene oe eet Oe eee . The heavier branches 
oO Bo Sey Se ee ee eee steel bars are u 


63,181 boxes compared with 109,074 boxes in the corresponding 
week last year, and stocks are heavier at 91,180 boxes as against 
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tons last week; 1,050 tons on Wednesday, against 600 last week. 
Domestic spot was quoted at 9-02} cents per lb. in New York on 
Wednesday, against 8-95 cents a week ago and 8-87} cents a month 
ago. Wednesday’s official closing price for standard cash in London 
was {36 18s. 9d. to £37, compared with £36 12s. 6d. to £36 13s. 9d. 
a week ago. Stocks of refined copper in British official warehouses 
at the end of last week, at 54,960 tons, show a decrease of 1,438 
tons, while stocks of rough copper, at 3,467 tons, show a decrease 
of 1,075 tons on the week. 

LEAD AND SPELTER.—After the end of last week demand for 
lead became very quiet, but sellers were not disposed to accept 
lower rates and, at the close on Wednesday, prices were unchanged 
on the week. Spelter, however, scored a slight recovery from the 
previous week's level, despite the restricted nature of demand 
during most of the period under review. 

Sales of lead on the London Metal Exchange: 800 tons on 
Monday, against 1,000 tons last week; 550 tons on Tuesday, against 
450 tons last week; 550 tons on Wednesday, against 300 last week. 
The New York quotation on Wednesday was 4-60 cents per Ib., 
against 4-60 cents a week ago and 4-60 cents a month ago. The 
official closing quotation in London for soft foreign for shipment 
during the current month was {15 7s. 6d. per ton, compared with 
£15 7s. 6d. a week ago. 

Sales of spelter on the London Metal Exchange: 500 tons on 
Monday, against 175 tons last week; 325 tons on Tuesday, against 
750 tons last week; 200 tons on Wednesday, against 1,750 tons last 
week. Wednesday's quotation in East St. Louis was 4-75 cents 
per lb., against 4-75 cents the week before and 4-90 cents a month 
earlier. Wednesday's official closing quotation in London for 
“ good ordinary brands”’ for shipment during the current month 
was {13 8s. 9d. per ton, against {13 3s. 9d. last week. 

TIN.—After last week’s excitement, the market in tin became 
much quieter this week. Nevertheless, prices recorded a sharp 
advance on Monday and closed with a strong tone; lighter offerings 
in the Straits at firmer prices, and a further fall in British stocks, 
induced sellers to exercise caution. Although the advance was 
not fully held on Tuesday, prices at the close on Wednesday were 
appreciably higher on the week. 

Sales of tin on the London Metal Exchange : 475 tons on Monday, 
against 225 tons last week; 175 tons on Tuesday, against 435 tons 
last week; 190 tons on Wednesday, against 470 last week. The 
New York quotation on Wednesday was 44-12} cents per Ib., 
against 43-50 cents a week ago and 41-37} cents a month ago. 
Wednesday’s official closing quotation in London for standard 
cash was {192 10s. to £193 per ton, compared with {188 15s. to 
£189 5s. a week ago. Stocks of tin in London and Liverpool at 
the end of last week totalled 583 tons, a decrease of 134 tons on 
the week. 

OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again 
quoted at £100 per ton, and rolling billets at £102 per ton. Nickel, 
for home and export, at £200 to {205 per ton, remains unchanged. 
Quicksilver, on the spot, was quoted at {12 2s. 6d. per flask of 
76 Ib., the same as last week. Chbnnen antimony was again quoted 
at {54 per ton ex warehouse, duty paid. Chinese wolfram for 
July-August shipment was quoted at 26s. to 27s. per unit, c.i-f., 
as against 27s. 6d. to 28s. 6d. last week. Platinum (refined) was 
quoted at {8 per ounce as against {7 10s. last week. 


TEXTILES 

COTTON.—Manchester.— The higher prices have been well 
maintained. Rather wider fluctuations have occurred in raw cotton 
quotations, but without any general decline. Rather more favour- 
able weather advices have been received from the American cotton 
belt, but demand has continued active and the statistical position 
remains strong. According to present indications, the new growth 
will not be more than 11,500,000 bales, whereas world consumption 
is now equal to 12,500,000 bales per annum. Manufacturers of cloth 
have experienced an increased inquiry. Most buyers have been 
slow in raising offers, but in certain quarters more trade has been 
done. Despite many difficulties, a few more transactions have taken 
place for India in light bleaching descriptions and prints, and the 
improved demand for South America has been maintained. Some 
fairly enco ing orders have been obtained for the Dominions 
and Crown Colonies, especially Australia, South Africa and West 
Africa. Home trade buyers aoe peaoene with their purchases of 
a week or two ago, and further orders have been reported in house- 
hold goods, dress materials and pogo. It has not been a satis- 
factory week for spinne a. me users and exporters have 
refused to pay the adv. rates. Business, therefore, has been 
patchy in both American and Egyptian qualities. 

COTTON PRICES 
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inning section. The legal agreement in coarse American 
-- mecmmtye the Royton section, has been in force about two at 
and has been eminently successful. Meetings are now ‘ : 
of spinning employers engaged on medium mule yarns. hank 
agreement has been approved and is being circulated to the com 
panies affected—which control about 5,000,000 spindles, A move- 
ment is also on foot amongst yarn doublers, and it is hoped that the 
250 firms owning 3,000,000 spindles will soon take action to 
their margins. In this connection one of the most difficult branches 
has been the Egyptian section. Last November, when a ballot was 
taken on a price-fixing scheme, the owners of less than 58 
of the spindles involved voted in favour, and it was decided not tp 
take any further action for the present. This week, however, at 
another meeting of the special sub-committee of the Master Cottog 
Spinners’ Federation, price-cutting was discussed. It is generally 
believed that the prospects for a scheme are now brighter, and 
a further meeting is to be held next week. 

JUTE. —Dundee.— The first forecast, estimating an area of 
2,505,800 acres under jute for season 1936-1937, compared with 
the newly-revised acreage for last season of 2,180,000 acres, created 
little impression on the market. The present figures show an increage 
over last year at this time of approximately 33 per cent., and it 
may be that they are as far out on this occasion as they were on 
the last. The last crop yielded about 8,000,000 bales, and the 
present one is expected to yield something like 9,500,000. There ig 
therefore no lack of jute when the extensive stocks in the hands of 
consumers and carried forward from previous seasons are added to 
the probable yield of this crop. The market in general has ruled 
dull, with buyers looking for lower prices for all commodities in the 
trade. The Calcutta goods market has appreciated a little, but 
prices are still at a very low level. Business normally shows some 
seasonal improvement about this time of the year. Dundee yarns 
and cloth are only being bought in small quantities for delivery as 
early as can be given. The full group of Daisee—2/3 has been sold 
down to {15 15s., but sellers are now rather more reserved and 
quote {16 lowest, with single marks at from {16 10s., and Daisee-4 
at from {15 10s., October/November. Tossa—2/3 is quoted at from 
£17 2s. 6d., at which business was done in a short group, with fours 
at from {16 2s. 6d., same shipment. Red Diamond DS First Mark 
is offered at £19 10s. and Double Triangle DS Lightning at 
£18 7s. 6d., with Hearts at £17 5s., August/September. 

Common 8 Ib. cops still rule at 1s. 10d. and 8 Ib. spools at Is. 11d, 
which rates buyers are not keen to pay, but spinners declare that 
they will curtail production further, rather than sell at less. Twist 
is steady at 3}d. for 3 ply 8 Ib., and sacking yarns are unchanged 
at 24d. for 24 Ib. weft and 34d. for 8 lb. chains. Rove continues 
at £19 lowest for 48 lb. and £15 10s. for 200 Ib., while the finer 
yarns are quiet at 2s. 7d. for second quality 8 lb. warp, 2s. 34d. for 
third and 2s. 1d. for fourth. Carpet yarns are steady at 34d. done 
for 14 lb. warp. Orders for cloth are confined to small lots for 
immediate delivery, buyers being disinclined to buy any distance 
ahead in view of the uncertainty. Prices are lower at 24d. paid 
for 10 oz. 40 in. and 1jd. for 8 oz. Linoleum hessians are slow 
and nominal, but a quiet steady demand is still being made for 
heavy goods. Calcutta hessians have been advanced to 17s, 2jd. 
for 10 oz. 40 in., and 13s. 10d. for 8 oz., July, and 17s. 1d. and 
13s. 8d. for August/September. Liverpool twills are at 43s., and 
“B” twills at 38s., July/September. 


GRAIN MARKETS 


WHEAT.—The weather in North America remains the dominant 
factor determining the movement of wheat prices. Scattered 
showers have fallen in the spring wheat belt of the United States 
and in the prairie provinces of Canada during the past week, but 
much heavier rainfall is needed. The expectation that this cha 
marks the break-up of the drought was responsible for a si 
setback in prices. But, at the close on Wednesday, quotations 
showed little net change over the week. ; ‘ 

On Wednesday last, “ July” futures were quoted in Chicago 
at 104} cents per bushel, against 105} cents the week before and 
88} cents a month ago. Quotations in London, Wednesday: 
No. 1 Northern Manitoba, ex ship, 35s. per 496 lbs., against 
a week ago; No. 2 Northern Manitoba, ex ship, 34s. 9d., 
34s. 9d. a week ago. According to the Corn Trade News, total 
shipments of wheat and flour last week totalled 980,000 quartets, 
against 921,000 in the previous week and 941,000 quarters in the 
corresponding week a year ago. : 

FLOUR.—Prices are maintained at last week's level. Wednesday’ 
London quotations (excluding quota payments) were : Straight rua, 
delivered Home Counties, 30s. per 280 Ibs., against 30s. a week ago, 
delivered inner London, 29s. 6d., as compared with 29s. 6d. @ 6a. 
ago. Manitoba patents, ex store, 26s. 6d. to 28s., against 26s. 
to 28s. a week ago. Australian, ex store, 23s. to 23s. 6d., 
23s. to 23s. 6d. a week ago. 

BARLEY.—The market inimported feeding descriptions remails 
strong and prices have advanced during the fest week. “ July 
futures were quoted at 533 cents per bushel in Winnipeg on Tuesday, 
against 46] cents a week ago and 37} cents a month ago. Quotation 

r 448 Ibs. in London on Wednesday were: “ English feed 
arm, 24s., as against 22s. a week ago; “‘ English malting, at farm, 
not quoted, against 25s. to 30s. a week ago. 3 

OATS.—On Wednesday, ‘‘ July” futures were quoted at. 


cents a bushel in Chicago, cents a week ago and 264 cea 
last month. ro ednesday : “agish ak, 
at farm, 20s. per 336 Ibs., 19s. a week ago; 

_ The 


White,” at farm, 20s., against 19s. a week earlier. 


MAIZE.—Business has been active at advancing prices. 


position in Argentina shows little alteration, -— 
that remain below normal. “ July” futures were mt 
on Wi y at 85 cents per bushel in Chicago, against 81 tt 
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a week ago, and 62§ cents last month. Quotations in London 
Wednesday: “ Plate,” landed, 22s. per Ibs., compared with 
91s, a week ago; = Plate,” ex ‘hip, 21s. 3d., as against 20s. a week 
a: Plate,” “ July,” 20s. 3d., as against 19s. 6d. a week ago; 
cllow maize meal, ex wharf, was quoted at {£5 12s. 6d. to £5 15s. 
Jet ton, as against £5 7s, 6d. to £5 10s. last week. 


AND PRICES OF BRITISH CEREALS.—The following table 
gives the estimated sale of home-grown wheat during the harvest 
years 1932-33 to 1935-36 :— 


| 1932-1933 | 1933-1934 | 1934-1935 | 1935-1936 


Estimated sales of home grown Cwts. Cwts. Cwts. 
wheat— 
1 week to July 11......cseeeceeees 







Cwts. 





27,971 59,590 73,122 58,209 
45 weeks to July 11 .......seeseeee 8,537,254 | 10,638,346 | 13,131,454 | 13,079,884 
verage price of English wheat per s. d. s. d. s. d. s. d, 
— ~e ccalausanaens eoaiaian antes 6 6 5 6 5 6 6 10 


The following is a statement showing the quantities sold and 
the average price of British cereals in the past two weeks. and for 
the corresponding week in each of the years from 1932 to 1935 :— 





Quantitigs SoLp 


AVERAGE PRICE PER Cwr. 








Week ended 

Wheat Barley Oats Wheat | Barley | Oats 

Cwts. Cwts. Cwts. s. d s. d. s. d. 

uly 9, 1932 .......0006 27,376 1,305 7,149 6 6 6 8 8 0 
uly 8, 1933 .......0006 27,971 6,771 9,297 6 6 6 2 § 9 
uly 14, 1934 ......... 59,590 6,874 11,671 § 6 7 3 6 4 
uly 13, 1935 ......... 73,122 6,371 5,196 5 6 6 8 7 6 
uly 4, 1936 ..........4. 63,413 3,554 13,897 6 9 6 6 6 1 
{ay th, BEBD  vesdecess 56,209 1,731 10,204 6 10 6 10 6 5 





AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations for selected weeks in 1935-36, with comparative figures 
for 1934 :— 
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The visible supply of wheat in Canada amounts to 68,583,000 
bushels, against 68,229,000 bushels last week, and 116,961,000 
bushels in the corresponding week last year. 


OTHER FOODS 


BACON.—No change was made in the official prices last week-end, 
and the market has since been steady. The official quotations (per 
cwt. for No. 1 Sizable) which formed the basis for ings on the 
London Provision Exchange this week were : English, 88s. to 90s. ; 
Canadian, 82s.; Danish, 91s.; as against 86s. to 90s., 82s. and 91s. 
last week. Arrivals in London last week included Danish, 14,156 
bales ; Canadian, 4,436 ;Dutch, 2,293 ; Lithuanian, 1,886; and Polish, 
2,536, as against 4,169, 2,446, 1,827 and 2,308, respectively, in the 
previous week. 

BUTTER.—The market has continued firm. , Quotations (per cwt.) 
on the London Provision Exchange on Wednesday were: New 
Zealand, finest salted, 116s.; Australian, choicest salted, 115s.; 
Danish, 128s., compared with 112s. to 113s., 111s. to 112s. and 125s., 
respectively, a week ago. 

CHEESE.—The market has had a firm tone, prices being rally 
higher. Quotations (per cwt.) on the London Provision Ex on 
Wednesday were as follows : lish, factory, 54s. to 57s. ; Canadian, 
finest coloured, 62s. to 64s. ; and New Zealand, finest coloured, 62s. ; 
against 56s., 67s. to 70s. (white), and 59s. 6d. to 60s., respectively, 
a week ago. ‘ 

COCOA.—The spot quotation in New York on Wednesday was 
6% cents per lb., as against 6$ cents per Ib. last week. In London, 
on Wednesday last, good fermented new crop, ‘“‘ October-December,” 
was quoted 28s. per 250 kilos., c.i.f. Continent, against 28s. 3d. 
a week ago. Last week’s movements of cocoa in London were as 
follows: Landed, 3,478 bags; delivered, for home consumption, 
5,433 bags; exported, 459 bags; stocks, 179,634 bags,. against 
182,284 bags a year ago. 
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The National City Bank of New York 


(Incorporated with limited liability under the National Bank Act of the United States of America) 


Condensed Statement of Condition as of June 30, 1936 


INCLUDING DOMESTIC AND FOREIGN BRANCHES 


Cash and Due from Banks and Bankers . 


Head Office: United States Government Obligations (Direct or Fully Guaranteed) 622,644,698.07 
State and Municipal Bonds. ............2454+4 +886 101,487,261.02 
55 Wall Street Other Bonds and Securities. 106,256,881.28 


Loans, Discounts and Bankers’ Acceptances . ....+ + es ee 


Customers’ Liability Account of Acceptances. . .... ae eae wn 25,024,316.25 
Stock in Federal Reserve Bank. ..........2+54-e-e+e-e sgt 4,725,000.00 
Ownership of International Banking Corporation .......+44.. 8,000,000.00 
ee en ae es ee ee eae ee oe 2 53,583,623.68 
Items in Transit with Branches. . ..... +12 ese ee i ge 730,148.28 
Other Assets ° . . © . . . . eeee o o *. e* @ . . « ° ° * « . 12,622,255.07 


in iin 5 it se ati etgnnarnimanes octets 


Liability as Acceptor, Endorser or Maker on Acceptances 
MR oe. 6: mete eat «ioe aieatolt $55,799,956.02 


Less: Own Acceptances in Portfolio ........ 10,367,534.70 45,432,421.32 
Reserves for: 

Unearned Discount and Other Unearned Income ......26-s 3,554,280.23 

Interest, Taxes, Other Accrued Expenses, etc.. . . .. 2. esses 6,314,587.57 

Preferred Stock Dividend ........ 6 ot a tet RNS te 626,137.81 

Common Stock Dividend. ...... Sak olore WAR dabei. gg 3,100,000.00 
Capital 

Preferred. .....-- en eg a BEM, « +» $50,000,000.00 

on or ore ’ 
eee Sg 0s GPO a hy GOS - « +  77,500,000.00 

Surpl Oe er Me eeee#eegppoe ** ¢ # # ¢ #* * * # 42,500,000.00 
Undivided Profits ooeoeoeoeoeo owe ec eo wm eel le 10,805,481.50 180,805,481.50 


Bete vivreiacavw: o 0° bs CRS ER ee 
— ee 

Figures of Foreign Branches are as of June 25, 1936. 

Government Obligations and other securities 
stent ar, ented tence Publ onc apoatgand fr other om 

On July 1, 1936, $49,093,000.00 Stock by Reconstruction 

retired, leaving $907,000.00 Preferred Stock to be retired on or before August 1, 1936. 
Member Federal Deposit Insurance Corporation 


ASSETS 
of. KORE, Se $ 482,847,279.39 


551,930,592.23 


. $1,969,852,055.27 
LIABILITIZS 
. $1,730,019,146.84 


carried at $119,915,445.32 in the foregoing 
lew. 
for tequired by a 
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OVERSEAS TRADE RETURNS 
Imports (Value C.I.F.) 











L—Food, Drink £ 

A. Grain and Flour ............-.+++« 5,625,189 

B. Feeding-stuffs for Animals .... 538,826 541,335 

C. Animals, Living, for Food ..... 312,468 514,185 

a Meat gceaeenconenenpemrayner aeeaent oe 

on aialaaemaainte 4 . 

F. Fruit and Vegetables ... 4,407,121 4,811,445 
G. Beverages and Cocoa Prepara- 

COED sesencoscrccnesosescocesecases 2,647,539 | 2,808,311 

H. Other Food........cc.cs-cssersereoe 3,570,798 | 3,998,340 

ZL. TeRO000  cccce. cccccccesccccccceces 374,830 597,667 

Total, Class I ......ccsee-+ 27,478,357 | 31,545,465 











































y Unmaaufactured— 
Ciel cnsnsenensiinttalnbcosmagel 690 18,219 
B. Other Non-Metalliferous Min- 
ing and Quarry Products 
a and the Ly ieapubtasiecntdeis nae 1,975,014 
ron Ore and Scrap.........-...+ 451,171 7 555, 
B. Non- Ferrous _— 4,555,406 
i , nineineenaniaeinnse 770,409 §,874,351 
E. Wood and Timber Si ssliteibbied 4,215,985 1eeoe se 
F. Raw Cotton and Cotton Waste 3,749,974 20,999,051 
G. Wool, Rew cod Waste, and Eos | 
foolien Rags .......--+.-+-++ 3,223,496 
H. Silk, Raw, Koubs and Noils .. 123,009 eines 
I. Other Textile Materials ... 538, 5,770,019 
J. Seeds and Nuts for Oil, Oils, ar 
Fats, Resins and Gums 2,483,547 
= Hides and a Undressed ... 1,305,872 
peranas terials ........ 1,044,301 
5 253,063 
N. Miscellaneous Raw Materials 
and Articles mainly Un- 
manufactured ............-+0+++ $23,500 | 4,273,408 
Total, Class II ............ 15,740,880 | 19,279,254 |103,292,561 
ITl.—Articles —— or Mainly 
A. Coke and Manufactured Fuel 2,214 2,771 26,782 
B. Pottery, Glass, Abrasives, etc. 547,720 565,253 | 3,276,899 
C. Iron and Steel and Manufac- 
ee a 700,152 $81,287 | 4,275,723 
D. Non-Ferrous Metals and Manu- 
factures thereof ............... 2,447,511 | 2,588,708 | 12,653,603 | 15 975.694 
































ments and Instruments ..... 484,543 571,368 | 2,888,506 | 3 239.957 
Fr. Electrical Goods and Apparatus 199,615 272,670 1,303,978 1,612,243 
rT 1,006, 1,561,097 | 6,455,762 

H. Manufactures of Wood and . Tr 

tlt ner aniaiinceiinieaien 487,865 609,736 | 2,961,717 | 3.727,771 

I. CottonYarns and Manufactures 171,493 201,199 | 1,117,161 | 1,302,811 
J. Woollen and Worsted Yarns tax 

and Manufactures ............ 170,962 209,445 1,164,684 1,377,053 

K. Silk Yarns and Manufactures.. 206,723 161,927 | 1,577,692 | 1.269.341 
L. Manufactures of other Textile er 


RISER. -vcccsennee stebieniiit 440,687 503,918 
OE, DRBOTE cc.cccccorsciitntnaborteccocte 552,652 629,963 


805,566 927,523 
2,639,598 | 2,754,847 


Stel rae ia aie 704,115 | 802,378 
1,108,683 | 1,180,740 


tives, Ships and Aircraft) ... 288,650 385,430 
Manufactures. 41,106 48,670 


or mainly Manufactured .... 1,324,117 | 1,528,270 


3,364,047 
4,556,814 


5,319,166 
16,301,619 


3,850,130 
6,126,377 


2,542,111 


, 


8,063,816 


3,529,372 
4,828,001 


6,024,514 
17,479,952 







Pee wee e es ee es eseeeeeree 





4,579,447 


2,785,133 
302,070 


8,647,570 





















Total, Class IIT .......0.+. 16,387,200 | 88,124,844 
IV.—Animals, not for Food .......... 149,402 
V—Parcel Post .....cccsssescseserveeees 982,744 
DOD iteinihiinidee "67,644,065 [359,371,314 |402,801,348 


COFFEE.—The New York spot market has been strong this week, 
prices having recorded a sharp advance. The London spot market 
remained quiet. On Wednesday, Rio No. 7 (cash) was quoted at 
7% cents per lb. in New York, as compared with 6} cents per Ib. 
last week and 6} cents per lb. a month ago. Movements of coffee 
in London last week were as follows : Brazilian, landed, 104 cwt.; 
delivered, for home consumption, 67 cwt.; exported, nil; stocks, 
10,203 cwt., against 16,882 bags a year ago. Central and South 
American, landed, 351 cwt. ; delivered, for home consumption, 4,597 
cwt.; exported, 1,691 cwt.; stocks, 112,243 cwt., against 178,246 

last year, Other kinds, landed, 253 cwt.; delivered, for 
consumption, 3,460 cwt. ; exported, 789 cwt.; stocks, 156,723 


_cwt., against 183,308 packages last year. 


EGGS.—Eggs were an active market, prices showing a rising 

tendency. At Smithfield on Wednesday, English (ordinary packing, 

I, about 15-154 Ib.) realised 13s. 6d. to 14s. per 120, as against 

12s, to 12s. 9d. last week, while Danish (15} Ib.) made 9s. 6d. to 
10s. per 120, as against 9s. to 9s. 6d. last week. 


etratic, business at Covent Garden yas sons 
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IIll.—Articles Wholly or Mainly 
ufactured— 

















the © 8s.-6d. -per cwtya week ago. ‘‘ August-September ” ia 


Exports of Propuce and MANUFACTURES of the Use, 
Krnepom (Value F.0.B.) a 
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524,962 

239,114 ian 

815,250 | 1,040,855 

626,918 | ino 

sicidutimiemenabiatt 4,346,836 | 9.39747 

x one 77 6,494 7,28 

Other Textile Materials......... 249/538 
Seeds and Nuts for Oil, Oils, ah 

esece 271,581 1,544,048 591,682 

oe 80,335 517,052 pene 

shies 82,041 554,667 |  §78.453 

scdieasipnadiiiadiitasteseantos 8,578 78,617 88.040 


cceccesccscosooscs 125,009 
Total, Class II ............ 


1,509,890 
26,324,174 




















4,040,484 | 3,545,612 














Man 
A. Coke and Manufactured Fuel 172,451 
B. . Abrasives, etc. 688,794 
C. Iron and S and Manufac- 
thereof ...............006+ 2,939,294 


Se ed 1,158,549 


187,558 
682,983 


2,766,566 
1,004,699 


1,329,552 
3,935,223 


17,446,000 
6,831,700 










Hi 





























































ments and Instruments...... 604,040 | 3,865,504 
F. renee Goods and Apparatus 744,536 or 
+ aibacheccedietbdeelpoel 3,001,770 | 19,331,1 
H. Manufactures of Wood and 
ST clisinstaceteputleiiiinined 85,295 477,374 
I. ton Yarns and Manufactures} 4,564,482 | 4,439,334 | 30,213,778 











2,063,325 
76,209 


1,307,104 
711,824 


1,556,316 
326,564 


2,158,341 | 14,617,335 
75,938 529,202 















7,819,015 
5,123,138 


Senne eeeeeeeneeeenenees 


1,353,747 
685,577 


1,646,903 
391,618 























SOOO eee eee eeneeeeeeeeee 


10,515,402 












2,616,133 











































siete nintiedinltaa inl 298,189 317,916 | 1,817,628 

g , Cardboard, etc. ......... 507,362 477,601 | 3,163,542 
Ve including Locomo- 

and Aircraft). 2,200,094 | 2,471,821 | 15,005,056 

S. Rubber Manufactures .......... 130, 121,622 751,497 





2,152,049 
soveceesecee 25,506,612 


1,726,742 
24,944,607 
cosecece 110,122 
euepocercocnccssscecsoces 830,736 


10,848,108 



















approaching end of the season. Californian plums rose in pri 
but Spanish apricots and Italian and Hungarian peaches met a po 
trade. Melons were about steady. The apple trade was fairly 
while Australian and New Zealand pears are finishing the — 
at steady rates. Lemons and grapefruit have eased in price, 
oranges generally sold well at slightly firmer prices. 


MEAT.—Business at Smithfield Market recorded a significa’ 
improvement this week, and prices in some cases advanced. . 
Wednesday last, Argentine chilled hindquarters were quate : 
4s. 4d. to 4s. 8d. per 8 Ibs., as compared with 3s, 8d. to 4s. ibs, 
week ago. New Zealand frozen mutton was 3s. to 3s. 8d. Sai ead 
agutent Be, to 2p. Ot-e wee agp. According to the Smithfield 

cial report, supplies during last week amounted to 9,143 ed 
increase of 401 tons on the corresponding week last . potk 
veal accounted for 4,866 tons, mutton and lamb 3 tons, and pm 
and bacon 558 tons, as compared with 4,732, 3,026 and 477 # 
respectively, in the same week of 1935. ; 


PEPPER.—Wednesday’s spot price for black Lampong (i? bood} 
was 2}d. per Ib., against'2}d. a week ago. Movements of 
in. London during the past week wore ss follows: Bis 7g 
nil; delivered, 10 tons; stocks, 1,759 tons, against 2,0 
a year ago. White, landed, 29 tons; delivered, 29 tons; 
12,273 tons, against 18,536 tons a year ago. 


RICE.—The spot price of Burma No. 2, cleaned, new 
8s. 6d. per cwt. ex warehouse on Wednesday, as 
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ent and U.K. was quoted at 7s. 74d. per cwt., against 7s. 6d 
for “ July-August * last week. Movements in London during the 
week were as follows: Landed, 191 tons; delivered, 337 tons; 
pees "1,989 tons, against 10,005 tons a year ago. 


Te aia relative to the operation of the Milk 
Marketing Scheme during June, as issued by the Milk Marketing 
is given in the following table, together with comparable 


statistics “i earlier months :— 


1935 


pool prices* (per gallon) 


74-05 
47°54 
26-51 


77-03 

45-44 
| 31-59 

* On account to the nearest farthing. 

Accredited producers receive 1d. per gallon in addition to the 
above prices. Premiums for level deliveries and for Grade “A” 
or special services are paid to the producers concerned in addition 
to the pool price. Transport charges are payable by individual 
producers and are deducted from accounts. 


§SUGAR.— Raw sugar has again been in quiet demand on the London 
market, while prices in New York remain unchanged. The spot 
pricein New York on Wednesday was 3-70 cents per lb., as compared 
with 3-70 cents per Ib. last week and 3-80 cents per Ib. a month ago. 
Wednesday’s sales of raw sugar in London included ‘“‘ August 
livery” at 4s. 5d., against 4s. 5d. to 4s. 54d. a week ago. The 
movements of raw sugar at public warehouses in London and 
Liverpool last week were as follows : Imports, 21,350 tons, against 
19,133 tons last week and 14,442 tons in the same week of last year; 
deliveries, 18,993 tons, against 20,172 tons last week and 15,689 tons 

; Stocks, 136,647 tons, against 133,162 tons last week and 
129,35 ¢ tons last year. 
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THE ECONOMIST 


TEA.—The following table shows 
by the Tea Brokers’ Association) of 
Garden Account in recent weeks : 


This week’s offerings at. the.public auctions in Mincing 
comprised 37,141 packages of Inc and 25,138 packages of Ceylon 
fon market maintained a good tone, with prices about steady 
generally 

VEGETABLES.—According to The Fruitgrower’s Covent Garden 
report, tomatoes continued in fair demand, and iated in value 
on shorter supplies. On the other hand, cucumbers declined in 
response to the unseasonable weather. Beans and mushrooms were 
firm in price. Peas were in moderate demand at fair prices, cabbage 
showed some ies and cauliflowers were steady. Some 
improvement of in imported onions was experienced this 
week. Meanwhile, demand for English new potatoes is well main- 
tained but, with increasing supplies at London markets, prices have 
shown a slightly easier tendency. The continuance of wet weather 
might, however, reduce loadings and cause prices to harden. At 
the London Borough Market on Tuesday last, English Epicure 
were quoted at 6s. to 7s. a cwt., against 7s. a week earlier. The season 
for Jerseys has now finished. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS8.—Generally firm conditions 
prevail and only a slight reaction has taken place in sympathy 
with the easing in wheat. The removal of “ sanctions’ against 
Italy is a steadying influence and the crop situation is such as to 
give confidence. The heat and drought in the United States are 
undoubtedly adversely affecting the late sown linseed, but reports 
of scattered rains give — for the hope that seed already 
germinated may improve, though over wide areas there is no doubt 
that much has been lost. Official reports were in accord with 
market expectations and served to strengthen prices rather than 
otherwise, until reports of rain caused the tone to become subdued. 
In Argentina the sowing for the new crop is being delayed owing 
to the heavy rain. 

The position in regard to available =p is unchanged. The 
Argentine official estimate of the exportable surplus of the old crop 
is 514,000 tons—which, with 90,000 tons expected from India, 
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IPTG 


Is 
Army and Air Force Agents, Navy and Prize Agents. 


One Hundred and Fourth Statement of Assets and Liabilities, 30th June, 1936. 
Dr. LIABILITIES. 


To Capital authorised and issued .. 
To Reserve Fund inn pa ios 
To Reduction of the Bank Prlaiieccs Account .. 


To Current, Deposit and other Accounts (inelud- 
ing provision for contingencies) a 


ToA and 
° — Engagements on oc account 


coe 


Late 
a 


[rR 
Sf) 
IY w Uy i 
Zo | ANY 
AHS) 2115) (AILS (AILS 


ASSETS. 
| By Coin, Bank Netes and Balance at Beaks o da. 
Engin sth, ich 5,268, “558 0 41 
ances with, an ues in course « 
loan an, ole other iad Choayes United Kingdom a = 21719 2 


| By Money at Call and at Short Notice 059,000 0 0 ike 
By Bills Discounted prkane 1910 = 
y Investments :— ZA 
British Government Securities £9,666,980 14 7 Sa 
Other urities .. "883,906 8 10 
Subsidiary Companies ... eee te 10, 550,887 3 
By Advances to Customers and other Accounte 18, ,522,765-11 : 
Cc Za) 
By Liabilities of ustomers for Acceptances and 2,010,186 14 6 x 


Ss. 


v4 


By 


eS Gis 
SAQA? 
VADUZ NVC) 


t 


575) 
SZ 


vy) 'S 
aes 
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- 38,208,957 14 5 


2,010,186 11 6 | 
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YANN 
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= 7+ 
WA 
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gements as per contra 


By Bank Promises at cont lan amounts write of) — 


Leasehold __ 120,000 0 0 
z 


SI 
NI ™~ 


140,000 0 0 ix 
oa 1 
and have obtained all off es corret 


hand hove ehatinnd of 


A LAWRENCE the Books. 


SDS 
ONY . 
wits 


| 


£42,084,145 511 
ed 
AUDITORS’ CERTIFICATE 


We report Petgrs beme ined the above Balance Sheet with th he Books ofthe Ban 
sod hea we are of opinion that =e Sheet is pues San 


rw oe sae e have Balance 
m state of the Ban! Be ans according to the best of our information and the explanations 


CHATTERIS, NICHOLS, SENDELL & CO. H. A. LAW NE, 
cE LARS Managing 
nadAGRSON PK IXLEY CO. | MARTIN D. V. HOL 


10th July, 1936. J. B.S. Tenet ee 
Every Coceripiias of British and Overseas Ban and Exc Business 


Bank undertakes the office o xecutor and Trustee. 
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THE ECONOMIST 


gives a total of over 600,000 tons as against 825,000 tons actually 


shipped in the remainder of las 


t year. The United States so far 


this year has taken 138,000 tons as against 234,000 tons in the 
first half of 1935. Future U.S.A. requirements to meet the domestic 
shortage are problematical. Crushers here have bought fair 
quantities of Indian linseed at rising prices, while on the Continent 
Plate has been in demand. Linseed oil has fluctuated slightly, 


but is steady at about the level of a week ago. 
for July-August delivery is quoted £26 10s. per ton (naked). 
positions are not so firm and are at a discount. 


Raw oil ex Hull 
Later 
Cottonseed has 


further advanced, old crop Egyptian being held for £8 2s. 6d. and 


new crop September for {7 10s. 
is slow. 


LONDON, July 15th 


CEREALS AND MEAT 
GRAIN, Erc.— 
Whea 


t— s. d. 8. 4 
No. 2, N. Man. 496 Ib. 34 9 
Eng. Gaz. av., percwt. 6 10 
Barley, Eng. Gaz. av.... 6 10 
Oats, - sag Se 
Maize, La Plata, landed - «6 
Flour, Lon. stan. ex mill, 

Ti eettenspieneeneene 23 3 
RE. 7 7k 
Beef, 8 Ibs. — 

fish sides ...... 44 50 

tine chilled hinds 4 4 4 8 
Mutton, per 8 Ibs.— 

ish wethers ......... § 0 68 

N.Z. frozen 4, — ccosse 3038 
Lamb, per 8 Ibs.— 

= IER sésscnconss 6 §&§ 4 

Pork, English, per 8 lbs.. 410 5 4 
OTHER FOODS 
"Englss 88 0 90 0 

isd ....0c004 per cwt. 
ET. cteneendsonnsenininaie 87 0 93 0 
BOOS ccccccesccsctoenesd 91 0 
DUG —secceccccevceeccee 87 0 
HAMS— 
Canadian § .......csseeeee 97 0100 0 

MUMS: insodadinbepeiaba 96 0 98 0 

BUTTER— 
Australian .....c.c.ccs-+s 115 0 
New Zealand ......... ~ 116 0 
ON ete. 128 0 
CHEESE— 
ian ...... percwt. 62 0 64 0 
New Zealand ............ 62 0 
English factory ...... . 54 0 57 0 
SIDI... cnconsnsenenenage -- 40 0 47 0 
(Duty, British 
ty, 
{1/87 foreign, 14 cwt} 
Accra, f.f. .......+. percwt. 28 3 28 6 
Trimidad  .......cscseseees - 52 6 6 0 
Grenada  .......ccccocceees - 4 0 8 0 
COFFEE— 
(Duty, British grown 
4/8; 14/- cwt.) 
Santos supr. c. & f. cwt. 40 6 
Colom! good ......... 46 0 55 0 
Costa Rica, med. to good 52 0 72 0 
East I -— ee 42 0 62 0 
Kenya, medium ......... 4460 «56 «OO 
English ......... per 120 13 6 14 0 
Fam coseeenesssseecon 9 6 10 0 
South African... boxes 12 0 16 9 
ay boxes 12 0 17 0 
Sicilian ...boxes 25 0 28 0 
Apples : Amer. (var.) bris. ave 
” (var.) oes 
» Australian ....., 6 0 13 3 
Valencia, case ..........+ ll 0 12 6 
Egyptian, bags ......... ° 
Grapefruit, S. African ... s : ® : 
taro. “™* 
anbpaguents 56 0 64 0 
CD. ccosiscncoes percwt. 54 6 55 6 


t These prices are for fuel oil for inland consumption—other than for use in Diesel engined road vehicles—and do not include the Government tax. 


UNITED STATES 
(New York quotations unless otherwise stated) 


Cotton oil is steady but demand 


igs 
RUBBER.—Prices have been steady throughout the pes 
review, and show no net change on the week. Although ¢ 
has been rather less active, business is still good and thes 
United Kingdom stocks continues. : 
on Wednesday was 16 cents per lb., compared with 
per lb. a week ago and 15 cents a month earlier. 
official buyers’ price for standard ribbed smoked sheet on 
in London was 73d. per lb., as against 7}d. on the «¢ 
In forward positions, business has been 
7#d. to 7id. for “ October-December" shipment, 
7#d. a week ago. Stocks in London and Liverpool at @& 
last week totalled 119,095 tons, against 120,857 tons a we 
A year ago stocks amounted to 173,311 tons. 


WHOLESALE COMMODITY PRICES 


day a week ago. 


UNITED KINGDOM 


The prices in the following are revised with the assistance of an eminent firm in each department. 


POTATOES— s. d. s. 4. 
English Epicure...... 6070 
SPIC 
" b.— 
White Muntok ......... 0 ‘a 
—Ist sort, perlb. 0 8 
Cloves—Zanzibar perlb. 0 7} 
cwt.— 
j miaaactowwssaneens = 6 ‘ 
amaica, to good 0 
iii conssenseannesinted perlb. 12 2 2 
Nu GS'S ......ccccceee 0 11% 
SUGAR— 
(Duty, 11/8 cwt.) 
shipm.,c.i.f.U.K./Cont. 4 6 
B.W_L., crys ised..... 18 6 
Java, white, c. & f. India 
Ost.-Dee. ..ccccccccccce 
"Wate 17 
einbibeniinngenneenep 21 rot 22 4 
biehsbvocsobensnsees 20 0 20 1 
Granulated ..........0.0+ 18 0 1810 
Home Grown .......0s+++ 17 9 18 1 
Indian—per Ib 
a ol 1 i 
Broken Pekoe .........«+ 0113 1 «1 
Orange Pekoe............ 0113 1 2 
Broken Orange Pekoe 0 11 1 6% 
lon—per Ib.— 
snesaganergmnaerenese 0113 1 9 
Paice sangeapees’ . a ; St 
Broken Orange ........ 1020 
BACCO— 
(Duty, 9/6-10/6} per Ib., 
8/34 per ) 
"eae 
to fine.......... 08 26 
Rhodesian leaf ............+ 08 4110 
Nyasaland leaf.............. : : : ‘ 
StrIPS ....-c0000 
East Indian leaf ........... 05 14 
e eescences 06 16 
TEXTILES 
COTTON— d. 
Mid-American . 7-50 
Sakellaridis, f.g.f. ......... 10-15 
Yarns, 32's twist .......... 11 
» 60's twist ......... 1 
FLAX— & s. 
Livonian ZK ...... perton 54 10 0 
Pernau HD...........+..+00. 
Slanetz Medium Ist sort 68 0 68 10 
HEMP— 
Italian P.C. ...... per ton nominal 
Manilla, June-Aug.“J 2” 27 15 
i étesteeesonnesce 25 0 2615 
ative Ist mks....per ton 
. c.i.f. B. . 
Ug.-Sept. ........0eseee 16/1 
SILK— s. d. s. 4. 
Canton .......ssces00e perlb. 43 69 
TIER acosvepesccecesscececese 3646 
} prebsbbseensesbenccecese 69 76 
w, fr. Milan 7 6 11 O 


Ma Pag ag Pans 


" qeoaneohletga. per beriel. 


Coffee, Rio No. 7, cash, per Ib... 


per POOP eeeeeeeonessceresocosese 


A FORCE IE AY Pen 


Cents Cents Cents Cents 
853 88; 1053 1043 


840s G2ti“‘ék‘d OS 
343 264 364 374 
465 «57871 724 
(a) (a) 62* 63 
63 63 65 7 
8} 83 9 9 
4-84 5-94 595 6-11 


seereeeee 


land, scd. super cmbg. ...... 26 

S.W. greasy, super cmbg. ......-+. 15) 
N.Z., grsy., half-bred 50-S6 ......... 13 
40-44 2 





MINERALS 
COAL— s.d 6.4. 
Welsh, best Ad’ty...ton 19 6 
Durham, best gas, f.o.b. 
WR iceisnsnnnsntusinnines 1468 
She best house, at 
BEER ccntoricosccnnscamese 23 0 25 ~«0 


IRON AND STEEL— - 
Pig, Cleveland No. 3, d/d. 
ton 75 


5 
af 
e 
i} 
Coao 


{£s.d. £8. 4. 
ton 41/0/9 41/5/0 
beets (strong) ......... 68/0/0 
Standard  ..........0000. 36/18/9 37/0/0 
Lead, Eng. pig ... per ton 16/15/0 
Soft foreign ..........++ 15/7/6 15/12/6 
Spelter G.O.B. ......... 13/8/9 13/13/9 
Tin—English ingots..... 193/0/0 
Standard cash ....... 192/10/0 193/0/0 


MISCELLANEOUS 
CHEMI 


CALS— s. d. 
Acid, citric, per Ib.,less 5% 1 0 
DIINO covescovccbccvestbbicee 0 2% 
Oxalic, net ............000. 0 5 
Tartaric, English,less5% 1 0 
Alcohol, Plain Ethyl ...... 12 0 


FP SSO 


a 
Bon, ~Soo-e 
— 
ow?’ 


3 
ag 


London area, jute sacks, il to ton 
(charged and credited at 1/6d. each) or 
bags 20 to ton (free, non-return- 


)\— 
4-ton loads and upwards 39/- per ton 
1 and up to 4-ton loads 41/- per ton 
COPRA— £s. d. 
S.D. Straits c.i.f., per ton 14/7/6 
Smoked South Sea Nominal 


eS ee ee accrecesee 
s. d. 


i 
: 


d. 
3 
3 


lb. 0 0 
West Indien .....°-.... 0 sto st 


— Cuban Centrifugals, 96 Cents Cents Cents | 


, Spot, per Ib........00..00.. 3:28 3:80 3:70 
Cotton, middling per lb. 12-35 11-98 13-23 
Rubber, spot, ; 

POE Br.ncessenaciacessroonsescosoione ADA... 188 164 
S39 deg. to 35-00, at well, per 
eg., to 33-90, at 
rete: a 94 104 104 


POPS SHORES E SESE SESE ESEEE 


Ib. SOO Hee He TS ESeEEeEEEEESEEEe 


am 


uly 17, June 17, July 8, ft 
wa anes” 


7-62} 
7-90 


per 4:30 4:90 4°75 
Lead, spot, per Ib. vvinsvsisneee 4°15 4-60 4-60 
Tin, “ ” spot, per Ib. .... 52-50 41-373 43-50 4 
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The spot price in. 
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Dry and Drysalted ; 

Market Hides, Manche 
Best heavy ox and heifer 
Best cow 


FO ee eee eee eeneeee a 


INDIGO— a 
Bengal, gd. red.-vio. to 
RD. ccnentataess perlb. & @ 
LEATHER— a 
Sole Bends 8/14 Ib.— 
POF ID. ...cccoreccdenbaa 
Bark Tanned Sole ....., 


Dressing Hides............ 

Ro. Eng. Calf, 20/30 Ib, 

Aust. Bends ............... 
VEGETABLE OILS— 
Linseed, naked, p. ton net 
Rape, refined ............00 
Cotton-seed, crude ......... 


Oil Cakes, Linseed, Eng., 
Oil Seeds—Linseed— a 
La Plata, p. ton, July... U/l 
Calcutta—per ton ...... ; 


Turpentine, per cwt......... » 


PETROLEUM PRODUCTS— 
Motor Spirit, No.1, Lom» © 
GO excite venoieostann 
Petroleum, Amer. rfd. 
bri. London...per gal. 
Fuel oil, in bulk, for 
contracts, ex instal., 
Thames— 


American ...... per ton I 
RUBBER— a. 
St. ribbed smoked sheet 7 

per lb, 0” 
Fine Hard Para per lb. © % 
SHELLAC— a 
TN Orange ... per owt. 55 07 
SHELLS— f ~ 
W. Aust. M.o.-P. ,, 
TALLOW— 8. | 
London town per cwt. 22 o 
TIMBER— 
Swedish u/s 3 x8 ... per 
e 2x7... w» 


” 2x4... ” F 
Can’dn Spruce, Dis. 


aoe eeeeneeeeeeeee 


eak per 
Honduras Mahg. logs .... G+ & 
African we 
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